AGENDA NO. |9

CENTRAL BASIN MUNICIPAL WATER DISTRICT SEPTEMBER 13, 2006 - Water Resources
Vasquez, No Quorum
SEPTEMBER 25, 2006 - Board Meeting
Prepared by: David Hill
Submitted by: Steven Apodaca
Approved by: Art Aguilar

INFORMATION CALENDAR
CENTRAL BASIN'S ASSESSED VALUATION CHANGES

SUMMARY:

Each year, Metropolitan Water District (MWD) reviews the assessed valuation of all 26 member
agencies. Assessed valuation is the key to current and future representation for all member
agencies on the MWD Board of Directors, including the 1.5 million residents in the Central Basin
Municipal Water District (Central Basin) service area. As shown below in Figure 1, the MWD
service area has more than doubled (about 110%) in its assessed valuation over the last ten

years from $863 billion to $1.8 trillion.
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Representation on the MWD Board of Directors

Representation is dictated by the Metropolitan Water District Act, which is then written into the
MWD administrative code. The administrative code is periodically amended to reflect new
policies or changes in existing polices that occur from time-to-time. Currently, each member
agency is entitled to have at least one representative (Directorship) on the MWD Board of
Directors. A member agency then receives an additional Directorship for each full 5% of its
assessed valuation. As shown in Exhibit “A”, Central Basin has a FY 2006-07 assessed
valuation of $97.5 billion. This equates to 5.35% of the total MWD service area assessed
valuation. This means that Central Basin receives two Directorships, one for being a member
agency and one for the first full 5%. Over the last ten years, Central Basin’s assessed valuation
has been steadily increasing from $56 billion to $97 billion as shown below in Figure 2.
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Figure 2
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At the same time, Central Basin’s percentage of the total MWD valuation has been steadily
decreasing as shown in Figure 3.

Figure 3

Central Basin Municipal Water District
Assessed Valuation as a Percentage
of MWD Service Area

7.00

o
w
o

Percentage
[+)]
8

5.50 +

1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
Year [

5.00

If the trend continues, it can be estimated that within the next three to four years, Central Basin
may fall below the 5% threshold. If that occurs, Central Basin would lose one of its two
Directorships on the MWD Board of Directors.

Analysis

Although Central Basin’s valuation has been steadily increasing over the last ten years, it has
not grown as fast as other member agency service areas. Examples are Eastern MWD (.37%)
and Western MWD (.31%). Within the next several years, it is very likely that these two
agencies will each be adding a new Directorship, even though their populations is well below
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that of Central Basin’s. As shown in Figure 4, Central Basin has the fourth highest population of
the 26 member agencies. The three largest agencies each have 4 Directorships, next is Central
Basin and West Basin Municipal Water District with two directorships each. All the remaining
member agencies have one Directorship.

Figure 4
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Conclusion

Under the current rules for representation, and if the downward trend in assessed valuation
percentage continues, Central Basin will likely lose a Directorship within the next few years.
This would make Central Basin the largest member agency (in terms of population) with only
one representative.

FISCAL IMPACTS:

Not applicable.
ENVIRONMENTAL COMPLIANCE:

Not applicable.
COMMITTEE STATUS:

This item was not reviewed by the Water Resources Committee on September 13, 2006 due to
a lack of quorum. Director Vasquez suggested this item be agendized to the September 25,
2006 Board meeting as information for discussion.

RECOMMENDED MOTION:

This item is for information only.
LIST OF EXHIBITS:

Exhibit “A” - MWD Assessed Valuations
Y:\centralbasinboard\cbmwd\06sep004




EXHIBIT “A”
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