REGULAR MEETING OF THE CENTRAL
BASIN BOARD OF DIRECTORS

Monday, November 24, 2008

10:00 a.m.

*To Navigate through




‘U’ . MEETING TIME & DATE___ | LOCATION

A\ h,, ] Central BaS|n Regular Meeting of | 10:00 a.m. Board Room,

e Py ot the Board of Monday, 1st Floor
ﬁ Municipal Water District Directors November 24, 2008

*Teleconference

6252 Telegraph Road, Commerce, CA 90040-2512

1. Roll Call
Pledge of Allegiance
Invocation

2. Public Comment and Presentations: 1) Mitch Cochran - Municipal Information Systems
Association of California: IT Achievement Award; 2) Proclamation to George Cole on his

Retirement from the City of Bell Council
(Members of the public are invited to present comments to the Board on matters within the District's jurisdiction but not
on the agenda. The public may present comments on agenda items when the matter is called.)

3. Items Too Late to be Agendized (Determine the need to discuss and/or take action on item(s) introduced that
came to the attention of the District subsequent to the posting of the agenda.)

NOTE: At the discretion of the Board, all items appearing on this agenda, whether or not expressly listed for action,
may be deliberated and may be subject to action by the Board.

4. MWD Activities Update

| CONSENT CALENDAR

5. Action on Minutes — October 16, 2008 (Special); and October 27, 2008 (Regular)

6. Financial Report
A. Demands
B. Cash & Investment Report
C. Water Sales Statements
D. Recycled Water Summary

7. Year-to-Date Water Sales - Budget to Actuals
8. Final Annual Independent Audit for Fiscal Year 2007-08

9. West and Central Basin Financing Authority Final Annual Independent Audit for Fiscal Year
2007-08

| ACTION CALENDAR |

10. Government Services Contracts 2009

ACTION: That the Board authorizes the General Manager to extend the annual contracts with the following
Government Service Representatives:

e Golden State Advocacy, for $90,000;
¢ Lang, Hansen, O’Malley and Miller (LHOM), for $60,000; and
e  Corbett-Lind, for $48,000

* Teleconference with Vince Caimano, Human Resources Services, consultant for General Counsel will be participating in Closed Session for
items 54957.6 (a) Labor Negotiations - General Manager’s Contract (Negotiators: Phillip Hawkins and Edward Vasquez) and 54957.6 (a)
Labor Negotiations with Unrepresented Employees of the District for Salary and Compensation (Negotiators: Phillip Hawkins and Edward
Vasquez) from 6635 Butionwood Avenue, Oak Park, CA 91377
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1.

12.

13.

14.

15.

16.

17.

Innovative Conservation Program (ICP)
ACTION: That the Board:

1. Ratifies the Committee’s action of authorizing the General Manager to proceed with sole sourcing of
a vendor for the Innovative Conservation Program; and

2. Authorizes the General Manager's selection of the Oldtimers Foundation for the direct-installation of 200
HETs in Multi-family and CIl units for a total contract amount of $60,800. Funding for this program is provided
through MWD's Innovative Conservation Grant Program.

High-Efficiency Toilet Direct-Install Program for Multi-Family Units (HELP) Program (not
available at the time of distribution; will follow under separate cover)

ACTION: That the Board authorizes the General Manager to:

1. Enter into a contract agreement with Southwest Environmental for the administration of the HET direct-
install program (HELP) for an amount not-to-exceed $3,152,000. This agreement is contingent on the
agreed upon terms of use as approved by the Board of Directors;

2. Procure a locally based outreach firm or organization through sole-source solicitation for the outreach
services associated with the aforementioned HELP program; and

3. Enterinto a contract agreement with the selected organization for an amount not-to-exceed $69,500.
Central Basin Recycled Water System Improvements

ACTION: That the Board ratifies the General Manager's expenditure under emergency powers to overhaul the two
motors at the Rio Hondo Pump Station at an estimated cost of $70,000.

Standby Charge Program Resolution of Intent and Draft Engineer’s Report

ACTION: That the Board approves, adopts and authorizes the President to sign Resolution No. 11-08-752, “A
RESOLUTION OF THE BOARD OF DIRECTORS OF CENTRAL BASIN MUNICIPAL WATER DISTRICT INITIATING
PROCEEDINGS FOR THE ESTABLISHMENT OF THE WATER AVAILABILITY OR STANDBY CHARGE FOR THE
FISCAL YEAR COMMENCING JULY 1, 2009.”

Investment Policy

ACTION: That the Board:

1. Approves the revisions to the Investment Policy and accepts the revised Investment Policy; and
2. Reconfirms the delegation of investment authority to the District Treasurer.

Amended and Restated PARS Plan

ACTION: That the Board:

1. Accepts the changes made to the PARS Plan; and
2. Authorizes the General Manager to sign the amended and restated PARS Plan, effective July 1, 2008.

CALPERS Tax-Deferred Member Contributions

ACTION: That the Board approves, adopts and authorizes the President to sign Resolution No. 11-08-753 “A
RESOLUTION OF THE BOARD OF DIRECTORS OF CENTRAL BASIN MUNICIPAL WATER DISTRICT FOR THE
IMPLEMENTATION OF TAX-DEFERRED MEMBER CONTRIBUTIONS FOR CALIFORNIA PUBLIC EMPLOYEES’
RETIREMENT SYSTEM.”
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18. Amending the Conflict of Interest Code

ACTION: That the Board approves, adopts and authorizes the President to sign Resolution No. 11-08-754, “A
RESOLUTION OF THE BOARD OF DIRECTORS OF CENTRAL BASIN MUNICIPAL WATER DISTRICT REPEALING
RESOLUTION NO.12-06-725 AND AMENDING THE ADMINISTRATIVE CODE REGARDING CONFLICTS OF
INTEREST.”

19. HVAC Contract

ACTION: That the Board awards the contract to Blake Air Conditioning for the procurement and installation of a new
HVAC control system and authorizes an additional $4,000 for potential damper replacements, if needed. Total contract
amount should not exceed $29,000 (includes 10% contingency).

20. Directors’ Attendance at Conferences
ACTION: That the Board ratifies the Committee’s action of approving:
1. Directors’ attendance at NALEO Conferences; and
2. Adding NALEO to the list of approved meetings for which per diem will be paid.
21. Purchase of 63.31 Acre-Feet of Water Rights — Oral Report

ACTION: That the Board:
1. Adopts CEQA determination and filing of Notice of Exemption;
2. Approves purchase of water rights; and

3. Authorizes staff to execute all necessary actions to proceed with the purchase.

| INFORMATION CALENDAR FOR DISCUSSION

22, Building Maintenance Plan — Oral Report
23. Earth Day Budget — Oral Report

24. Recycled Water Customer Development Update

| COMMENTS

25. General Manager’s Report on District Activities
26. General Counsel’s Report

27. Directors’ Comments

| CLOSED SESSION

Teleconference with Vince Caimano, Human Resources Services, consultant of General Counsel, will
join from:

6635 Buttonwood Avenue, Oak Park, CA 91377
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For Closed Session Items:

54957.6 (a) Labor Negotiations - General Manager’s Contract (Negotiators: Phillip Hawkins
and Edward Vasquez)

54957.6 (a) Labor Negotiations with Unrepresented Employees of the District for Salary and
Compensation (Negotiators: Phillip Hawkins and Edward Vasquez)

28. Pursuant to Government Code Sections:

54956.9 (a) Conference with Legal Counsel — Existing Litigation — 4 Items

e Central Basin Municipal Water District v. West Basin Municipal Water District, Los Angeles
Superior Court Case No. BC383718;

e Central Basin Municipal Water District v. Metropolitan Water District of Southern California,
Los Angeles Superior Court Case No. BS114382;

e Los Angeles Unified School District v. The County of Los Angeles, et al., Los Angeles
Superior Court Case No. BS108180; and

o Maywood Mutual Water Company No. 1 v. Central Basin Municipal Water District, Los
Angeles Superior Court Case No. VC050356

54956.9 (b) Potential Litigation - 2 Items

54957.6 (a) Labor Negotiations - General Manager’s Contract (Negotiators: Phillip Hawkins
and Edward Vasquez)

54957.6 (a) Labor Negotiations with Unrepresented Employees of the District for Salary and
Compensation (Negotiators: Phillip Hawkins and Edward Vasquez)

54956.8 Real Estate Negotiations - 2 Items - Possible Purchase of Property
ADJOURNMENT

NEXT MEETING: MONDAY, DECEMBER 22, 2008 10:00 A.M.
Y:\CENTRALBASINBOARD/CENTRALBASINAGENDAS /CB112408



MINUTES OF A SPECIAL MEETING OF THE BOARD OF DIRECTORS
CENTRAL BASIN MUNICIPAL WATER DISTRICT
October 16, 2008

A special meeting of the Board of Directors of Central Basin Municipal Water District
was held on Thursday, October 16, 2008 at 11:00 a.m., at 6252 Telegraph Road,

Commerce, California.

President Apodaca called the meeting to order at 11:05 a.m. and presided thereover.

1. ROLL CALL. The following Directors were present. Apodaca, Chacon, Montalvo and
Vasquez; Director Hawkins was excused. Also present were General Manager Aguilar and
Legal Counsel Wance.

ACTION: Upon a motion duly made by Director Vasquez to excuse Director Hawkins was
seconded Director Montalvo, and was approved by the Board.

PLEDGE OF ALLEGIANCE. Director Vasquez led the Pledge.
INVOCATION. Director Chacon delivered the Invocation.

2. PUBLIC COMMENT. (Members of the public are invited to present comments to the board on
matters within the District's jurisdiction but not on the agenda. The public may present comments on agenda
items when the matter is called.) NONE.

NOTE: At the discretion of the Board, all items appearing on this agenda, whether or not expressly

listed for action, may be deliberated and may be subject to action by the Board.

President Apodaca recessed to Closed Session at 11:10 a.m. without objection.

President Apodaca reconvened the Board meeting at 2:18 p.m.

CLOSED SESSION
5. CLOSED SESSION. Pursuant to Government Code Section 54956.9 (a)
Conference with Legal Counsel - Existing Litigation —4 Items - Central Basin

Municipal Water District v. West Basin Municipal Water District, Los Angeles Superior
Court Case No. BC383718, Central Basin Municipal Water District v. Metropolitan
Water District of Southern California, Los Angeles Superior Court Case No. BS114382,
Los Angeles Unified School District v. The County of Los Angeles, et al., Los Angeles
Superior Court Case No. BS108180 and Maywood Mutual Water Company No. 1 v.
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Central Basin Municipal Water District, Los Angeles Superior Court Case No.
VC050356; 54956.9 (b) Potential Litigation - 2 items; 54957.6 (a) Labor Negotiations -
General Manager’'s Contract (Negotiators Phillip Hawkins and Edward Vasquez);
54957.6 (a) Labor Negotiations with Unrepresented Employees of the District for
Salary and Compensation (Negotiators: Phillip Hawkins and Edward Vasquez); and
54956.8 Real Estate Negotiations - 2 Items - Possible Purchase of Property

Legal Counsel reported that the need to take action on 2 items arose during closed session.

ACTION: Upon a motion duly made by Director Chacon to agree with the findings of the
General Manager's evaluation and to authorize the Board President to sign the General
Manager's contract for fiscal year 2007-08, was seconded by Director Montalvo and was

approved by the Board by a 4-0 vote.

ACTION: Upon a motion duly made by Director Montaivo to provide instructions, settlement
options and discussion points to the General Manager and Legal Counsel for settlement
discussions with MWDs General Manager and General Counsel, was seconded by Director
Apodaca and was approved by the Board by a 4-0 vote.

4. COMMENTS. None.
ADJOURNMENT: There being no further business to come before the Board, President
Apodaca adjourned the meeting at 2:18 p.m.

President
ATTEST:

Secretary

1101608spcb



MINUTES OF A REGULAR MEETING OF THE BOARD OF DIRECTORS
CENTRAL BASIN MUNICIPAL WATER DISTRICT
OCTOBER 27, 2008

A regular meeting of the Board of Directors of Central Basin Municipal Water
District was held on Monday, October 27, 2008 at 10:00 a.m., at 6252 Telegraph Road,

Commerce, California.

President Apodaca called the meeting to order at 10:02 a.m. and presided

thereover.

1. ROLL CALL. The following Directors were present. Apodaca, Chacon, Hawkins,
Montalvo and Vasquez. Also present were General Manager Aguilar and District

Counsel Wance.

PLEDGE OF ALLEGIANCE. Director Hawkins led the Pledge.
INVOCATION. Director Chacon delivered the Invocation.

2. PUBLIC COMMENT AND PRESENTATIONS -

(Members of the public are invited to present comments to the board on matters within the District's
jurisdiction but not on the agenda. The public may present comments on agenda items when the matter is

called.)

3. ITEMS TOO LATE TO BE AGENDIZED (Determine the need to discuss and/or take action
on item(s) introduced that came to the attention of the District subsequent to the posting of the agenda.)

None.

NOTE: At_the discretion of the Board, all items appearing on this agenda, whether or not

expressly listed for action, may be deliberated and may be subject to action by the Board.

4. MWD ACTIVITIES UPDATE -
¢ David Hill reported that MWD would be shutting down the Second Lower Feeder
for 10 days for normal maintenance. He stated that the shutdown would affect
two Central Basin agencies, the City of Lakewood and the City of Signal Hill. He
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reported that Lakewood had not taken any imported water in several years and
that the only affected agency would be Signal Hill.

He informed the Board that Southern California Edison had scheduled on
November 2 an 8-hour power interruption around the Rio Hondo Pump Station in
the City of Pico Rivera to upgrade infrastructure. He stated that the interruption
would affect the recycled water supply from the San Jose Creek Water Recycling
Plant.

He also reported that the MWD Groundwater and Conjunctive Use Workgroup
would be meeting on Thursday, November 6, for the fourth time to discuss
enhanced groundwater and conjunctive use proposals for policy consideration.

Aileen Hermoso reported that she attended the Long Range Financial Plan
meeting at MWD and that discussions centered on the resolution adopted by the
MWD Board on October 14 which consisted of extending the 30% reduction in
the agricultural water program untii September 2010; the phasing out of the
agricultural water program over the next five years by providing conservation
incentives to the participants of the program; and the cash reserve policy for
MWD. She stated that MWD staff would be presenting to the MWD Board the
new cash reserve policy in November.

CONSENT CALENDAR

5.

ACTION ON MINUTES - September 16, 2008 (Special); and September 23, 2008
(Regular)

FINANCIAL REPORT

A. Demand Numbers 73939 through 74049 (Excluding Demand No. 73979) for
a total amount of $3,593,108.14 (including net payroll and wire transfer to MWD).
B. Cash & Investment Report
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C. Water Sales Statement
D. Recycled Water Summary
7. YEAR-TO-DATE WATER SALES - BUDGET TO ACTUALS
8. CONTRACTS UNDER GENERAL MANAGER’S AUTHORITY
ACTION: Upon a motion duly made by Director Montalvo and seconded by Vasquez,
the Board approved the Consent Calendar.

ACTION CALENDAR
9. GOVERNMENT SERVICE CONTRACT 2009
RECOMMENDATION: That the Board authorizes the General Manager to extend
the annual contract with the following Government Service Representative:
e C2 Group, for $300,000.
ACTION: Upon a motion duly made by Director Montalvo and seconded by Director

Vasquez, the Board approved staff recommendation.

10. ADMINISTRATION AND MARKETING SERVICES FOR THE HIGH-EFFICIENCY
TOILET DIRECT-INSTALL PROGRAM FOR MULTI-FAMILY UNITS (HELP)
RECOMMENDATION: That the Board authorizes the General Manager to enter

into the following contract agreements with:

1. Southwest Environmental for the administration of the HET direct-install
program (HELP) for an amount not-to-exceed $2,508,550. This amount
includes the proposal amount, the additional ICP program costs and a

10% contingency; and

2. PMC for the marketing and outreach of the HET direct-install program
(HELP) for an amount not-to-exceed $76,450. This amount includes the
budgeted amount and a 10% contingency.

ACTION: Upon a motion duly made by Director Chacon to hold this item over to a later
date was seconded by Director Montalvo, and was approved by the Board.
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11. CITY OF CERRITOS REQUEST TO MODIFY PURCHASE AGREEMENT BASE
ALLOCATION

RECOMMENDATION: That the Board authorizes the General Manager to execute a
new purchase agreement with the City of Cerritos using a lower base allocation, to be
effective on January 1, 2009.

ACTION: Upon a motion duly made by Director Vasquez and seconded by Director
Montalvo, the Board approved staff recommendation.

12. ANNUAL INDEPENDENT AUDIT FOR FISCAL YEAR 2007-08
RECOMMENDATION: Receive and file.
ACTION: Upon a motion duly made by Director Vasquez and seconded by Director

Chacon, the Board approved staff recommendation.

13. WEST AND CENTRAL BASIN JOINT FINANCING AUTHORITY ANNUAL
INDEPENDENT AUDIT FOR FISCAL YEAR 2007-08

RECOMMENDATION: Receive and file.

ACTION: Upon a motion duly made by Director Vasquez and seconded by Director

Hawkins, the Board approved staff recommendation.

14. HUMAN RESOURCES LEGAL SERVICES
RECOMMENDATION: That the Board:

1. Ratifies the payments of $21,125.84 made to Alston & Bird LLP for services

rendered; and

2. Authorizes the General Manager to amend the existing contract with Alston &
Bird LLP to increase consideration by $30,000 and extend the contract period
through June 30, 2009.
ACTION: Upon a motion duly made by Director Chacon and seconded by Director
Montalvo, the Board approved the recommendation.
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INFORMATION ITEMS

15. LEGISLATIVE LEGISLATIVE UPDATE - ORAL REPORT: BOB GARCIA,
GOLDEN STATE ADVOCACY

16. CONSERVATION PARTNERSHIPS

17. DISTRICT COMMUNICATIONS UPDATE

18. BUSINESS CONTINUATION AND DISASTER RECOVERY PLANNING

19. CENTRAL BASIN’S DRAFT IMPORTED WATER SUPPLY ALLOCATION PLAN
20. RECYCLED WATER CUSTOMER DEVELOPMENT UPDATE

The Board reviewed Items 15-20; these items were received and filed.

COMMENTS

21. GENERAL MANAGER’S REPORT ON DISTRICT ACTIVITIES.

Sandi Linares-Plimpton reported that Central Basin along with MWD would be hosting a
business exchange on December 4 at Whittier College. She stated that invitations had
been sent to guests including all legislators and chambers within the District's service
area. She also reported that invitations to exhibit at the event were extended to the
Cities of Cerritos, Commerce and Santa Fe Springs. Lastly, she stated that the
confirmed participants of the program included the Mayor of Whittier and the President
of Whittier College.

Aguilar reported that Directors who attended the California Contract Cities Association
(CCCA) conference were required to report on their attendance. He informed the
Board that the Central MWD Caucus was scheduled for Wednesday, November 5 at
11:30 a.m. He informed the Board that the California Water Policy Conference
(POWER) was scheduled for November 6 and 7 in Pasadena. Aguilar reported that
MWD would conduct their Committee & Board meetings the third week of November in
observance of Veterans Day on Tuesday, November 11. He also reported that Central
Basin would be closed on Veterans Day. Aguilar informed the Board that Central Basin
would be hosting a Customer Workshop Series on Wednesday, November 12 from
9:30 a.m. -11:00 a.m. and that roundtable discussions would be centered around the
California Urban Water Conservation Council and their Best Management Practices
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(BMP). Lastly, he reported that staff was in the process of scheduling a Special Board
meeting on November 14 or 15.

22. GENERAL COUNSEL'S REPORT. Legal Counsel Wance reported that a motion
for Summary Judgment has been granted regarding the Central Basin Municipal Water
District v. West Basin Municipal Water District case. He also stated there would be a
brief closed session.

23. DIRECTORS’ COMMENTS. Director Montalvo welcomed Director Hawkins back
to the Board. Director Hawkins stated he was glad to be back and thanked all for their
well wishes during his absence. Director Chacon stated he was also glad to see
Director Hawkins back. Director Vasquez stated he was also glad to see Director
Hawkins and thanked staff for their hard work. Director Apodaca stated he was also
glad to see Director Hawkins. He reported that he attended the CCCA conference and
that while there he had the opportunity to meet with Mayor Ron Belke of the City of Pico
Rivera and briefly discussed potential recycled water projects. Lastly, he wished his

colleagues good luck with their elections.

President Apodaca recessed to Closed Session at 11:38 a.m. without objection.

President Apodaca reconvened the Board meeting at 1:13 p.m.

20. CLOSED SESSION. Pursuant to Government Code Section 54956.9 (a)
Conference with Legal Counsel - Existing Litigation — 4 Items - Central Basin
Municipal Water District v. West Basin Municipal Water District, Los Angeles
Superior Court Case No. BC383718, Central Basin Municipal Water District v.
Metropolitan Water District of Southern California, Los Angeles Superior Court
Case No. BS114382, Los Angeles Unified School District v. The County of Los
Angeles, et al., Los Angeles Superior Court Case No. BS108180 and Maywood
Mutual Water Company No. 1 v. Central Basin Municipal Water District, Los
Angeles Superior Court Case No. VC050356; 54956.9 (b) Potential Litigation - 2
Items; 54957.6 (a) Labor Negotiations - General Manager’s Contract (Negotiators
Phillip Hawkins and Edward Vasquez); 54957.6 (a) Labor Negotiations with
Unrepresented Employees of the District for Salary and Compensation
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(Negotiators: Phillip Hawkins and Edward Vasquez); and 54956.8 Real Estate
Negotiations - 2 Items - Possible Purchase of Property

Legal Counsel reported that there was no reportable action taken.

ADJOURNMENT: There being no further business to come before the Board, President
Apodaca adjourned the meeting at 1:13 p.m.

President
ATTEST:

Secretary
1102708¢cb



6A.

-u”;. Central Basin

Municipal Water District

-'ﬁ‘-

Submitted herewith to receive and file the following demands on the Genera! and Bond
Fund accounts for the period ended October 31, 2008

CHECK

NO. PAYEE DESCRIPTION CBMWD OTHER TOTAL
74098 OLDTIMERS FOUNDATION Washer Rebate Program - Water Conservation - August 2008 - Reimbursable 2,750.00

HET & ULFT Rebate Program - Water Conservation - August 2008 - Reimbursable 2,475.00

ULF Toilet Distribution - Water Conservation - August & September 2008 - Reimbursable 17,316.00 22,541.00
74152 OLDTIMERS FOUNDATION Washer Rebate Program - Water Conservation - September 2008 - Reimbursable 5,875.00

HET & ULFT Rebate Program - Water Conservation - September 2008 - Reimbursable 2,970.00 8,845.00
74050 CALIFORNIA WATER SERVICE Utilities - 08-26-2008 to 09-24-2008 277.43 277 43
74051 DIGITAL SYNERGY Web Branding & Maintenance - May 2008 1,950.00

Data Management - May 2008 3,312.50

Publication - Annual Budget Report - May 2008 3,500.00

Outreach Event - Green Event 3,525.00

Outreach Event - Quarterly Newsletter 7.375.00

Outreach Events - Fact Cards, Water Awareness 3,382.75

Education Program Marketing - May 2008 75.00

CB Board Maps 581.14

Web Branding & Maintenance - June 2008 1,500.00

Data Management - June 2008 2,250.00

Publication - Annual Budget Report - June 2008 5,800.00

Outreach Event - E-Newsletter 3,000.00

Central Basin Grand Opening - Signs, Chocolate Bar Imprint and Timeline Panels 8,276.50

Conservation - Drought Bill Stuffer 625.00

Education Program Marketing - June 2008 437.50

Web Branding & Maintenance - August 2008 1,500.00

Data Management - August 2008 1,575.00

Outreach Events - Shut Your Tap and Gardening Logos 6,112.50

Education Program Marketing - August 2008 1,592.50

Printing 438.28 56,808.67
74052 SOUTHERN CALIFORNIA EDISON CO. Utilities - Water Quality Protection Project - 08-28-08 to 09-29-08 - Reimbursable 32.38

Utilities - Rio Hondo Pump Station - 08-28-08 to 09-29-08 40,142.20 40,174.58
74053 ACWA HEALTH BENEFITS AUTHORITY Medical Insurance Premium - Employees 17.517.71

Medical Insurance Premium - Directors & Retirees 8,21410  2,013.56

Medical Insurance Premium - Cobra - Reimbursed 1,210.62

Medical Insurance Premium - W. R. D. of Southem California 269.78

Life Insurance Premium 408.08 29,634.85
74054 ASSN OF CA WATER AGENCIES Employee Assistance Program - October 2008 81.36 81.36
74055 DELTA DENTAL Dental Insurance Premium - Employees - November 2008 2,154.03

Dental Insurance Premium - Directors & Retirees - November 2008 997.13 247.54

Dental Insurance Premium - W, R. D. of Southem Califomia 37.58 3,436.28
74056 DAVID HiLL Travel Reimbursement 12479 124.79
74057 KARA MEDRANO Travel Reimbursement 143.93 143.93
74058 MARK R. MOSS Travel reimbursement and replacement check for health reimbursement 218.56 218.56
74059 PUBLIC EMPLOYEES' RETIREMENT PERS - Employee - Pay Period Ended 09-21-08 and 10-05-08 25,560.79 25,560.79
74060 STANDARD INSURANCE CO. Long & Short Temm Disability Insurance Premium - October 2008 637.73 637.73
74061 A & A PROTECTIVE SERVICE, INC Security Services - 09-16-08 to 09-30-08 3,080.00 3,080.00
74062 ALLAN LIND & ASSOCIATES Consulting - Legislative Advocacy - September 2008 3,300.00 3,300.00
74063 AMERICAN EMBLEMATIC, LLC Promotional Items - Pens, Tote Bags, Key Chain, Rubber Ducks, Jar Opener & Sports Bottles 21,536.34 21,536.34
74064 ARMA INTERNATIONAL Membership for Records Management Organization 215.00 215.00
74065 ASSN OF CA WATER AGENCIES Job Posting - Engineering & Operations Manager 650.00 650.00
74066 C2 GROUP, LLC Consulting - Govemment Relations - September 2008 25,000.00 25,000.00
74067 CALDERON GROUP, INC. Consulting - Government Relations - October 2008 11,000.00 11,000.00
74068 CALGON CARBON CORPORATION Carbon Adsorption Equipment & Service - Water Quality Protection Project - Reimbursable 12,634.87 12,634.87
74069 CALIFORNIA WATER SERVICE Contractors Operations - Water Recycling - August 2008 3,736.31

Contractors Operations - Rio Hondo Pump Station - August 2008 24,547.59

Contractors Operations - Esteban Torres Distribution System - August 2008 11,455.18 39,739.08

11/5/20089:58 AM October 2008 Demand List 10f4



CHECK

NO. PAYEE

74070 CALIFORNIA WATER SERVICE
74071 CAPITOL WEEKLY GROUP
74072 CASTILLO DESIGNS

74073 COMET EMPLOYMENT AGENCY, INC.
74074 COMMERCE INDUSTRIAL COUNCIL
74075 DELL FINANCIAL SERVICES

74076 DIGITAL SYNERGY

74077 DIRECTV
74078 SOUTHERN CALIFORNIA EDISON CO.
74079 EMERGENCY MAINTENANCE

74080 FEDERAL EXPRESS
74081 GEI CONSULTANTS INC.
74082 GOLDEN STATE ADVOCACY

74083 GOLDEN STATE WATER COMPANY
74084 DEPARTMENT OF PUBLIC HEALTH
74085 HITESMAN & ASSOCIATES, P.A.

74086 HSBC BUSINESS SOLUTIONS
74087 HUMAN PERFORMANCE
74088 KEY DISPOSAL, INC.

74089 FEDEX KINKO'S
74090 KONICA MINOLTA BUSINESS
74091 KONICA MINOLTA BUSINESS

74092 L.A. EXPRESS ONE INC.
74093 CITY OF LAKEWOOD
74094 LANG HANSEN O'MALLEY & MILLER

74095 L.A. SPICE, LLC
74096 LOS CERRITOS COMMUNITY
74097 OFFICE DEPOT

74099 PACIFICA SERVICES, INC

74100 PROF. BUILDING MAINTENANCE
74101 PICTURE SOURCE OF CALIFORNIA
74102 DAVE PISETSKY

74103 PITNEY BOWES CREDIT CORP.
74104 DBE PSOMAS
74105 PUBLIC RELATIONS SOCIETY

74106 PUBLIC AGENCY
74107 RIO HONDO COLLEGE FOUNDATION
74108 COUNTY SANITATION DISTRICT OF L. A.

74109 HELEN SMITH
74110 STANDARD & POOR'S
74111 STAR BRITE

74112 SUPREME GRAPHICS INC.
74113 TESTAMERICA
74114 TRILOGY TECHNOLOGY SOLUTIONS

74115 UNIVERSAL MAIL DELIVERY
74116 GUSTAVO VELASQUEZ
74117 VERIZON CALIFORNIA

74118 THE WALKING MAN, INC.
74119 WATER REPLENISHMENT DISTRICT
74120 WAVELENGTH AUTOMATION INC.

74121 WEST BASIN MUNICIPAL WATER DISTRICT
74122 WESTON BENSHOOF ROCHEFORT
74123 WEST THIRD GROUP

74124 CITY OF WHITTIER
74125 ASSN OF CA WATER AGENCIES
74126 DAN V. LAM

74127 PUBLIC EMPLOYEES' RETIREMENT

74128 STANDARD INSURANCE CO.
74129 4IMPRINT, INC.

11/5/20089:58 AM October 2008 Demand List

DESCRIPTION

Utilities - 10-01-2008 to 10-31-08
Newspaper Subscription Renewal
Photography Services - HET events

Temporary Labor - W/E 09-26-08
Membership Renewal
Computer Equipment Lease - 9-20-2008 to 10-19-2008

Printing - Central Basin Letterhead

Web Branding & Maintenance - September 2008

Outreach Events - Certificate of Recognition, HET Docrhanger Ads, Gardening Flyers
Publication - Water Use Report 2007 - 2008

Cable Receiver Rental
Utilities - Cudahy Pump Station - 038-08-08 to 10-08-08
Fire Sprinkler System Inspection & Test

Courier Service
Consulting - Grant Writing Assistance - Water Resources Planning - Thru August 30, 2008
Consulting - Govemment Relations - September 2008

Contractors Operations - Water Quality Protection Project - August 2008 - Reimbursable
Recycled Water Regulatory Fee - WQPP - 07-01-07 to 06-30-08-Reimbursed
Human Resources Consulting - Employee Benefits

Office Supplies
Human Resources Consulting - September 2008
Trash Removal - October 2008

LF Lamination - Thermal
Copier Equipment Lease - September 2008
Copier Overage Charge - August & September 2008

Water storage and delivery services - September 2008
LRP Credit - Recycled Water - Pass through from MET - August 2008
Consulting - Government Relations - October 2008

Meeting Expense - Regular and Special Board Meetings
Advertisement - Artesia HET event
Office Supplies

Engineering Services - -5 Cal Trans Widening Project - 09-01-08 to 09-28-08 - Reimbursable
Engineering Services - CB Operation & Maintenance Mgmt. - 09-01-2008 to 09-28-08
Engineering Services - Water Quality Protection Proj - 09-01-08 to 09-28-08 - Reimbursable
Engineering Services - Southeast Water Reliability Proj - 09-01-08 to 09-28-08 - Reimbursable

Janitorial Services - October 2008
Certificate Frame for "Shut Your Tap" Campaign
GF| Outlets for 1st and 2nd floors restrooms

Postage Meter Refill
Engineering Services--5 Recycled Water Main Relocation-08-1-08 to 08-31-08 - Reimbursable
Membership Renewal

Consulting - Retirement Enhancement Plan - May 2008
Outreach
Tertiary Effluent Purchased - Rio Hondo Recycling - Qtr. Ended 09-30-2008

Eight Year Lease on Well Site No. 3
Analytical Service - 2008 Refunding Revenue Bonds Series A & B
Janitorial Services - August 2008

Printing - Post Cards "Think Earth! lt's Magic"
Lab. Fees - Water Quality Protection Project - September 2008 - Reimbursable
Phone Extensions and Installation

Courier Service
Picture Frame Wall Hanging Installation for CB Grand Opening
Telephone Expense - 08-25-08 to 10-25-08 - Water Quality Protection Project - Reimbursable

Printing and Distribution of Doorhangers for HET
Water Billing LRP Credit
Capital Track Lite Subscription

Building Expenses - October 2008
Legal Services - Employment Advice and Counsel - August 2008
Consulting - Communications Audit and Development of Communications Plan

Contractors Operations-Water Quality Protection Proj - August 2008 - Reimbursable
Worker's Compensation - For the period 07-01-08 to 09-30-08
Travel Reimbursement

PERS - Employee - Pay Period Ended 10-19-08
Long & Short Term Disability Insurance Premium - October 2008
Promotional ltems - SmashWipes, Note Mate, Environ Pens and Bags

[ CBMWD | OTHER | _ TOTAL
28.42 28.42
149,00 149.00
32474 32474
279.00 279.00
150.00 150.00
47417 47417

1,430.19
1,500.00
3,657.50
3,593.75 10,181.44
127.89 127.89
294,53 294.53
150,00 150.00
103.15 103.15
598.00 598.00
7,500.00 7,500.00
8,078.00 8,078.00
3,004.44 3,004.44
800.00 800.00
492.70 492.70
8,437.70 8,437.70
194.24 194.24
16.24 16.24
247.08 247.08
28.49 2849
1,635.84 1,635.84
6,234.20 6,234.20
5,000,00 5,000.00
870.28 870.28
330.00 330.00
2,016.07 2,016.07
826,00
23,135.00
1,980.00
2,475.00 28,415.00
1,725.00 1,725.00
259.80 259.80
995.00 995.00
1,500.00 1,500.00
1,721.22 1,721.22
395.00 395.00
1,500.00 1,500.00
200.00 200.00
90,269.15 90,269.15
6,079.38 6,079.38
20,400.00 20,400.00
350,02 350,02
1,019.55 1,019.55
851.00 851.00
1,165.17 1,166.17
251.32 251.32
315.00 315.00
77.47 77.47
3,225.00 3,225.00
66,318.40 66,318.40
720.00 720.00
416.50 416.50
2,722.50 2,722.50
2,500.00 2,500.00
35,995.64 35,995.64
3,351.00 3,351.00
30.00 30.00
12,936.10 12,936.10
637.73 637.73
24,895.00 24,895.00
204



CHECK
NO. PAYEE

74130 A & A PROTECTIVE SERVICE, INC

74131 ACCOUNTEMPS

74132 ADCO SERVICES

74133 ALSTON & BIRD LLP
74134 AMTECH ELEVATOR SERVICES
74135 ASSN OF CA WATER AGENCIES

74136 AT&T
74137 AT & T MOBILITY
74138 CITY OF BELL GARDENS

74139 CITY NATIONAL BANK
Arthur Aguilar

Aileen Umali-Hermoso

Albert Plimpton

Margarita Gomez
Valerie Howard

74140 C & S SALES
74141 DELL FINANCIAL SERVICES
74142 DELUXE BUSINESS FORMS, INC.

74143 SOUTHERN CALIFORNIA EDISON CO.

74144 FIRST CHOICE
74145 THE GAS COMPANY
74146 GEIGER BROS.

74147 L.A. EXPRESS ONE INC.
74148 LA SPICE, LLC
74149 LOS ANGELES & SAN GABRIEL

74150 LOS ANGELES COUNTY
74151 OFFICE DEPOT

74153 PACIFIC COACHWAYS CHARTER SERVICE, INC.

74154 PARK WATER COMPANY, INC.

74155 PITNEY BOWES CREDIT CORP.
74156 PSOMAS AND ASSOCIATES

74157 SEDGWICK, DETERT, MORAN & ARNOLD, LLP

74158 TELACU

74159 TELEPACIFIC COMMUNICATIONS
74160 UNDERGROUND SERVICE ALERT
74161 VOID

74162 JEFF WARD

74163 CITY OF WHITTIER

74164 XEROX CORPORATION

74165 VASQUEZ & CO, LLP

74166 VOID

74167 SHARON KUMAR
(Petty Cash Replenishment)

DDP FLEX BENEFIT SYSTEM

DDP ROBERT O. APODACA

11/5/20089:58 AM October 2008 Demand List

DESCRIPTION [T cBwwD | OTHER | TOTAL |

Security Services - 10-01-08 to 10-15-08 3,080.00 3,080.00

Temporary Labor W/E 10-10-08 and 10-17-08 993.60 993.60

Landscape Maintenance - October 2008 300.00 300.00

Legal Services 8,455.14 8,455.14

Elevator Service Repairs 450.00 450.00

2009 Membership Dues 14,140.18 14,140.18

Telephone Expense - Hollydale Pump Station - 10-7-2008 to11-6-2008 132.08 132.08

Telephone Expense - 09-16-2008 to 10-15-2008 1,538.81 1,538.81

California Friendly Landscaping 10,225.00 10,225.00

Travel Expense 438.01

Director's Meal 55.21

Miscellaneous Expense 306.00

Travel Expense 196.20

Computer Supplies 249.93

Travel Expense (462.48)

Telephone 14.85

Subscriptions 19.95

Meeting Expense 380.53

Conference 350.00

Travel Expense 646.03 2,195.23

Office Supplies 1,317.60 1,317.60

Computer Equipment Lease - 11-06-2008 to 12-05-2008 76.95 76.95

Office Supplies 45.49 45.49

Utilities - Water Quality Protection Project - 09-18-08 to 10-21-08 - Reimbursable 7,900.18

Utilities - Hollydale Pump Station - 09-12-08 to 10-14-08 1,452.67

Utilities - CB Headquarters - 09-22-08 to 10-23-08 2,990.45 12,343.30

Office Supplies 120.89 120.89

Utilities - 09-11-08 to 10-10-08 67.83 67.83

Promotional [tem - Rubber Ducks 6,108.74 6,108.74

Courier Service 125.00 125.00

Meeting Expense - Special Board Mesting 282.26 282.26

Outreach 500.00 500.00

Property Taxes for Edison Parking Lot 265.76 265.76

Office Supplies 61.11 61.11

Charter Bus Reservation - School Tour - Water Squad Investigation 1,688.40 1,688.40

Contractors Operations - Water Recycling Management/Admin Fee - September 2008 2,719.79

Contractors Operations - Ibbetson Distribution System - September 2008 10,525.31

Contractors Operations - Hollydale Pump Station - September 2008 883.80

Contractors Operations - Cerritos Pump Station - September 2008 2,290.40 16,419.30

Postage Meter - Over Limit Fee 39.00 39.00

Engineering Services-I-5 Recycled Water Main Relocation-8-29-08 to 9-25-08 - Reimbursable 226.47 226.47

Legal Services 2,044.75 2,044.75

Engineering Services -Southeast Water Reliability Proj - 2004 and 2005 - Reimbursable 17,356.25 17,356.25

Telephone Expense - 10-16-2008 to 11-15-2008 1,544.68 1,544.68

Monitoring Services - Ibbetson Distribution System - September 2008 364.50 364.50
0.00

Building Maintenance 640.00 640.00

Contractors Operations-Water Quality Protection Proj - September 2008 - Reimbursable 35,961.54 35,861.54

Office Supplies 1,838.67 1,838.67

Audit Services for Year Ended June 30, 2008 9,000.00 9,000.00
0.00

Office Supplies 101.49 101.49

Health Reimbursement - Employees 7,868.52

Flexible Spending Account/Health Care Assistance Plan - Reimbursed -

Heaith Reimbursement - Retiree 1,320.33 1,452.67

Director's Health Reimbursement 208.39

Administrative Fee 162.00 11,011.91

District Director's Expense - Monthly Auto - October 2008 476.63

District Director's Expense - Communications Allowance - October 2008 84.79

MET Director's Meetings - October 2008 233.17

District Director's Meetings - September 2008 233.17

Deferred Compensation Contribution (256.49)

Payrol! Taxes Withheld - Period Ended 10-08-08 (69.94) 701.33
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CHECK

DDP

DDP

DDP

DiP

DDP

DDP

DDP

Dip

WIRE

WIRE

WIRE
WIRE

WIRE
WIRE

WIRE
WIRE

WIRE

WIRE

WIRE

WIRE
WIRE

WIRE

PAYEE
PHILLIP HAWKINS

ARTURO CHACON

EDWARD VASQUEZ

RUDY C, MONTALVO

ROBERT O. APODACA

ARTURO CHACON

EDWARD VASQUEZ
RUDY C. MONTALVO
PAYCHEX

PAYCHEX

PAYCHEX
PAYCHEX

PAYCHEX
PAYCHEX

PAYCHEX
PAYCHEX

CITY NATIONAL BANK
CITY NATIONAL BANK
NET PAYROLL - EMPLOYEES

PAYCHEX
PAYCHEX

METROPOLITAN WATER DISTRICT

11/5/20089:58 AM October 2008 Demand List

DESCRIPTION CBMWD OTHER TOTAL
District Director's Expense - Monthly Auto - October 2008 476.63
District Director's Expense - Communications Allowance - October 2008 200.00
District Director's Meetings - September 2008 23317
Deferred Compensation Contribution {58.29)
Payroll Taxes Withheld - Period Ended 10-08-08 (76.26) 77525
District Director's Expense - Monthly Auto - October 2008 476.63
District Director's Expense - Communications Allowance ~ October 2008 200.00
District Director's Meetings - September 2008 23317
Deferred Compensation Contribution (50.00)
Other Deduction - October 2008 (206.28)
Payroll Taxes Withheld - Period Ended 10-08-08 (77.18) 576.36
District Director's Expense - Monthly Auto - October 2008 476.63
District Director's Expense - Communications Allowance - October 2008 200.00
District Director's Meetings - September 2008 466.34
Payroll Taxes Withheld - Period Ended 10-08-08 (334.33) 808.64
District Director's Expense - Monthly Auto - October 2008 476.63
District Director's Expense - Communications Allowance - October 2008 161.04
District Director's Meetings - September 2008 233.17
Payroll Taxes Withheld - Period Ended 10-08-08 (33.05) 837.79
District Director's Meetings - October 2008 932.68
MET Director's Meetings - October 2008 466.34
Deferred Compensation Contribution (769.46)
Payroll Taxes Withheld - Period Ended 10-22-08 (61.16) 568.40
District Director's Meetings - October 2008 699.51
Deferred Compensation Contribution (50.00)
Other Deduction - October 2008 (160.37)
Payroll Taxes Withheld - Period Ended 10-22-08 (53.01) 436.13
District Director's Meetings - October 2008 1,399.02
Payroll Taxes Withheld - Period Ended 10-22-08 (381.57) 1,017.45
District Director's Meetings - October 2008 699.51
Payroll Taxes Withheld - Period Ended 10-22-08 {13.42) 686.09
Federal Payroli Taxes - Period Ended 10-08-08 599.91
State Payroll Taxes - Period Ended 10-08-08 61.31 661.22
Federal Payroll Taxes - Period Ended 10-08-08 13,874.83
State Payroll Taxes - Period Ended 10-08-08 2,133.36 16,008.19
Federal Payroll Taxes - Period Ended 10-22-08 503.57
State Payroll Taxes - Period Ended 10-22-08 66.43 570.00
Federal Payroll Taxes - Period Ended 10-22-08 13,410.83
State Payroll Taxes - Period Ended 10-22-08 2,080.98 15,491.81
Remarketing Fee - COP 2008 A&B 8,565.73
Swap Interest 43,872.56 43,872.56
For the Month of October 2008 78,888.86 78,888.86
Deferred Compensation - October 2008 5,659.24 5,659.24
Payroll Fees 344.54 344.54
Water Bill for August 2008 2,775,569.40 2,775,569.40
3,78379262  4,021.13
3,787,813.75
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6B.

Central Basin Municipal Water District
TREASURER'S REPORT OF CASH AND INVESTMENTS
AS OF OCTOBER 31, 2008

Cash in Bank - General Fund $ 849,591
LAIF - Note 1 $ 14,671,436
Investments - Note 3 $ 10,976,851
Debt Reserve Fund - Note 2 $ 1,452,500
Capitalized Interest Fund - Note 4 $ 369,375
Acquisition Fund - Note 5§ $ 2,034,178
TOTAL $ 30,353,931

NOTES:

(1.) Local Agency Investment Fund (LAIF) interest is computed daily on balances outstanding.

(2.) The Debt Reserve Fund is in guaranteed investment contracts (GICs) with AIG, a very
large insurance company. These GICs were negotiated at the time of the bond sale
and are collateralized by U.S. Treasury obligations. The GICs provide for interest
of 3.72%. Union Bank is trustee for the reserved fund.

(3.) CBMWD investment maturity dates vary from 12/15/2008 to 6/10/2013.

(4.) The Capitalized Interest Fund is invested in money market and securities of government-
sponsored enterprises.

(5.) The Acquisition Fund is invested in LAIF and money market.
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6D.

Central Basin Municipal Water District

September 2008 Recycled Water Summary
Recycled Water Sales

@ TR
800
700
600
@ 500 -
i
o 400
< 300 |
200 -
100 -
0
July ‘08 August '08 September '08
O Tuftex O Industrial (3) O Malburg M Landscape
< J
July August September
'07-'08| '08-'09| % chg| [ '07-'08) '08-'09 |% chgj | '07-'08| '08-'09 | % chg
Tuftex 17 17 2% 19 11 | -44% 12 8 -34%
Industrial (3) 10 11 20% 13 12 -9% 9 12 44%
MaIbLLg 80 85 6% 95 76 | -20% 47 64 38%
Landscape 540 | 525 | -3% 627 | 500 |-20% || 447 469 5%
Total 647 | 638 | -1% 754 | 598 |-21% || 514 554 8%
Fiscal Year Period
2007-2008 2008-2009 % Change
September 514 AF 554 AF 8%
FY Year to Date 1,915 AF 1,789 AF Sept Sept |Percentage
FY Total (Actual) 1,915 AF 1,789 AF Budget| Actual | Difference
Budget 5,600 AF 5,230 AF 647 554 -14%




AGENDA NO.7

CENTRAL BASIN MUNICIPAL WATER DISTRICT NOVEMBER 24, 2008 - Board Meeting
Prepared by: Aileen Hermoso
Submitted by: Aileen Hermoso
Approved by: Art Aguilar

CONSENT CALENDAR

YEAR-TO-DATE WATER SALES - BUDGET TO ACTUALS

SUMMARY:

Staff will be monitoring the District’'s water sales and revenues on a monthly basis for fiscal year 2008-
09. The following data represents water sales as of October 2008.

Compared to July through October of the prior fiscal year 2007-08, the District’s total current water
sales decreased by 2,747 acre-feet and revenues decreased by 5%.

FY 2008-09 FY 2007-08

(Actual) AF (Actual) AF Variance
Non-interruptible 21,197.6 23,7939 (2,596.3)
Recycled Water 2,385.8 2,536.5 (150.7)
Total 23,583.4 26,330.4 (2,747.0)
Revenue $ 13,679,000 $ 14,401,000 -5%

Compared to the budget, total water sales are 3,250 acre-feet below projections while revenues
generated are 8% below budgeted sales.

FY 2008-09 FY 2008-09

(Actual) AF (Budget) AF Variance
Non-interruptible 21,197.6 24,3752 (3,177.6)
Recycled Water 2,385.8 2,458.0 (72.2)
Total 23,583.4 26,833.2 (3,249.8)
Revenue $ 13,679,000 $ 14,929,000 -8%

FISCAL IMPACTS:

Staff will continue to monitor the District's water sales and revenues on a monthly basis and will
immediately report on significant variances that may have financial impacts to the District.

ENVIRONMENTAL COMPLIANCE:

Not applicable.



\
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COMMITTEE STATUS:

This item was not reviewed by the Finance/Administration Committee due to information not being
available.

RECOMMENDED MOTION:
This item is for information only.

LIST OF EXHIBITS:

Exhibit “A” — Acre-Feet (Imported and Recycled) Graph
Exhibit “B” — Water Revenue (Imported and Recycled) Graph

Y:\centralbasinboard\comwd\08nov016



EXHIBIT "A"

Central Basin MWD
Fiscal Year 08/09
Acre Feet - Imported & Recycled

Month by Month
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EXHIBIT "B"

Central Basin MWD
Fiscal Year 08/09
Water Revenue - Imported & Recycled (in Thousand Dollars)

Month by Month
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AGENDA NO. 8

CENTRAL BASIN MUNICIPAL WATER DISTRICT NOVEMBER 10, 2008-Finance/Administration
Hawkins, Apodaca
NOVEMBER 24, 2008 - Board Meeting
Prepared by: Aileen Hermoso
Submitted by: Aileen Hermoso
Approved by: Art Aguilar

CONSENT CALENDAR

FINAL ANNUAL INDEPENDENT AUDIT FOR FISCAL YEAR 2007-08

SUMMARY:

The annual audit of the financial statements for the Central Basin Municipal Water
District has been completed for the fiscal year ended June 30, 2008. Gilbert Vasquez,
Lee Waddle and Cristy Canieda of Vasquez & Company, LLP presented the draft for
review at the Finance/Administration Committee on October 15, 2008. In addition, the
District was required to obtain a Single Audit on the federal monies received from the
U.S. Bureau of Reclamation.

Minor changes have been done since the draft version was approved on October 27.
Therefore, staff is requesting that the Board receive and file the final annual audit to
include the changes since the approval of the draft audit. A copy of the final annual
audit will be filed with the Board Secretary.

FISCAL IMPACTS:

None.

ENVIRONMENTAL COMPLIANCE:

None.

COMMITTEE STATUS:

This item was reviewed by the Finance/Administration Committee on November 10,
2008 and was agendized to the November 24, 2008 Board meeting Consent Calendar.

RECOMMENDED MOTION:

Receive and file.

LIST OF EXHIBITS:

None.
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AGENDA NO. 9

WEST AND CENTRAL BASIN FINANCING AUTHORITY NOVEMBER 10, 2008-Finance/Administration
Hawkins, Apodaca
NOVEMBER 24, 2008-Board Meeting
Prepared by: Aileen Hermoso
Submitted by: Aileen Hermoso
Approved by: Art Aguilar

CONSENT CALENDAR

FINAL ANNUAL INDEPENDENT AUDIT FOR FISCAL YEAR 2007-08

SUMMARY:

The final audit of the financial statements for the West and Central Basin Financing Authority
has been completed. Minor changes have been done since the draft version was approved on
October 27. Therefore, staff is requesting that the Board receive and file the final annual audit
to include the changes since the approval of the draft audit. A copy of the final annual audit
will be filed with the Board Secretary.

Based on our discussions with the senior staff of West Basin Municipal Water District, this will
be presented to the West Basin Board in November.

FISCAL IMPACTS:

None.

ENVIRONMENTAL COMPLIANCE:

None.

COMMITTEE STATUS:

This item will be reviewed by the Finance/Administration Committee on November 10, 2008
and was agendized to the November 24, 2008 Board meeting Consent Calendar.

RECOMMENDED MOTION:

Receive and file.

LIST OF EXHIBITS:

None.

Y:\centralbasinboard\cbmwd\08nov012



AGENDA No. 10

CENTRAL BASIN MUNICIPAL WATER DISTRICT NOVEMBER 6, 2008 - Communications
Apodaca, Chacon
NOVEMBER 24, 2008 - Board Meeting
Prepared by. Kara Medrano
Submitted by: Valerie Howard
Approved by: Art Aguilar

ACTION CALENDAR

GOVERNMENT SERVICES CONTRACTS 2009

SUMMARY:

Central Basin currently retains firms to represent the District's interests in Sacramento and
Washington, D.C. The contracts for the District's state government representatives are
presented to the Board for consideration annually. In preparation for 2009, staff worked with
the District's current legislative consultants and prepared the “Scope of Work” for the new
legislative year (see attached Exhibits).

In 2008, Central Basin made great strides in advocating for AB 885. More importantly, the
District's government representatives took extensive steps to include all sides in the drafting
and revisions of the bill, which had been developed in conjunction with both parties and
committee members. As a result, the bill cleared all committees in both the Assembly and
Senate.

In addition, the District worked closely with its cities and retailers to successfully represent
them on AB 2175 (Laird) and AB 2404 (Salas), as well as on other legislative matters that have
impacted the service area.

As the District looks to 2009, staff anticipates an even busier year with greater challenges that
will require the District to provide greater representation of local interests.

In anticipation of these challenges and based on discussions with the General Manager, staff
recommends extending the contracts with Golden State Advocacy, Inc., for another year for a
total of $90,000; Lang, Hansen, O’Malley and Miller (LHOM), for a total of $60,000; and
Corbett-Lind, for a total of $48,000 (an increase of 21% from pervious contract, to cover the
additional service of monitoring California’s regulatory affairs as they pertain to water).

FISCAL IMPACTS:

Funds have been budgeted. Adjustments for any increases will be made for the remainder of
the year upon Board approval and adjusted in the fiscal year 2008-09 budget.

ENVIRONMENTAL COMPLIANCE:

Not applicable.



CBMWD Board Memorandum
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COMMITTEE STATUS:

This item was reviewed by the Communications Committee on November 6, 2008 and was
recommended for approval at the November 24, 2008 Board meeting.

RECOMMENDED MOTION:

That the Board authorizes the General Manager to extend the annual contracts with the
following Government Service Representatives:

e Golden State Advocacy, for $90,000;
e Lang, Hansen, O'Malley and Miller (LHOM), for $60,000; and
e Corbett-Lind, for $48,000

EXHIBITS:
Exhibit “A” - Golden State Advocacy

Exhibit “B” - Lang, Hansen, O’'Malley and Miller (LHOM)
Exhibit “C” - Corbett-Lind

Y:\centralbasinboard\cbmwd\08nov006



EXHIBIT “A”

LEGISLATIVE ADVOCACY AGREEMENT

This Legislative Advocacy Agreement (AGREEMENT) is entered into between the
Central Basin Municipal Water District (DISTRICT) located at (address) and Golden
State Advocacy, Inc. (FIRM) located 629 J Street, Sacramento, CA 95814.

TERM

The term of this AGREEMENT shall be from January 1, 2009, through December 31,
2009, and shall continue month to month thereafter.

The DISTRICT may at any time terminate this agreement by giving the FIRM thirty (30)
days written notice of termination. Upon termination, the FIRM will be paid pro rata for
services performed to the date of termination.

FEES

In consideration of the legislative advocacy services described herein, the DISTRICT
agrees to pay the FIRM the sum of $90,000 per year, payable monthly at the rate of
$7,500 a month. After the expiration of the AGREEMENT, the rate shall continue
month-to-month thereafter at the rate of $7,500 a month.

COSTS

The DISTRICT agrees to reimburse the FIRM for reasonable expenses for travel, meals
and lodging outside the Sacramento area incurred as a result of its legislative and
administrative advocacy on behalf of the DISTRICT. Costs shall not exceed $2,000 per
year without the prior approval of the DISTRICT.

SERVICES

The FIRM will represent the DISTRICT in meetings or hearings with Senate or
Assembly Members, the Governor’s office, State Agencies, Boards, Commissions and
other legislative bodies on issues of concern to the DISTRICT.

The FIRM will research and provide information to the DISTRICT on State laws or
proposed legislation, legislative hearings, reports and testimony, State regulations and
policies and technical memoranda or reports impacting DISTRICT operations.

The FIRM will aggressively lobby on all issues by the DISTRICT, including proactively
searching for potential legislative vehicles relating to these issues and affecting the
outcome of these matters.

The FIRM will track all of the DISTRICTS legislation through policy and fiscal
committees, on the floor of each house, past enrollment and onto the Governor’s desk.



The FIRM will give DISTRICT advance notice, to the DISTRICT’S satisfaction, of
hearings or critical actions relating to those bills or issues in which the DISTRICT has
expressed an interest.

The FIRM will deliver letters, as directed by the DISTRICT, to appropriate committees
and members of the Legislature, as well as to executive departments and/or State
officials.

The FIRM will provide drafting of appropriate bill text and/or identification of
appropriate legislative or administrative vehicles to carry out the DISTRICT’S legislative
goals.

The FIRM will work on special projects as directed by the District.
The FIRM will file, during the term of this AGREEMENT, the quarterly reports of

lobbyist/employer with the Secretary of State of State’s Office as required by the Fair
Political Practices Commission.

ACKNOWLEDGEMENT

By signing below the DISTRICT and the FIRM agree to the terms and conditions as set
forth in this AGREEMENT.

An executed facsimile copy of this AGREEMENT shall be treated as if it were the
original.

Golden State Advocacy, Inc.

Bob Garcia, President Date

DISTRICT

Art Aguilar, General Manager Date



EXHIBIT "B"

PROPOSAL FOR GOVERNMENT/PUBLIC
AFFAIRS SERVICES FOR CALENDAR 2009
September 30, 2008

Hansen

O'Malley Lang, Hansen, O’Malley & Miller (LHOM) proposes to provide the following services to
Central Basin Municipal Water District (DISTRICT) for calendar year 2009:

& Miller
(a) Represent the District’s interests before the California State Legislature,
Governmental the Governor, and the Resource Agency by lobbying the District’s position
Relations on legislation and administrative actions relating to water development,

quality and reclamation.

(b) Monitor and report on legislative initiatives of interest that may promote
or hinder the District’s goals and objectives.

(c) Guide District sponsored legislation through the legislative process.

(d) Conduct outreach and advocacy efforts with the District’s Assembly and
Senate delegations, as well as with other key legislators, to further the
District’s goals and objectives.

(¢) Provide written and/or oral notification of financial resources available at
the state level for District projects, both current and future.

(f) Arrange and coordinate District’s Director, Board Member and staff
meetings with members of the legislature and legislative staff.

(g) Provide an effective legislative strategy that is proactive and strategic as
well as reactive when dealing with bill amendments during the legislative
session.

(h) Provide resources necessary to establish relationships with new members
of the legislature while maintaining existing relationships with incumbents.

(i) Build and maintain a political presence for the District using the District’s
delegation as a base.

(j) Develop a political persona for the District with legislative leadership to
position the District as a “lead player” in water related issues.

(k) Build coalitions and alliances with lobbyists representing other water

districts/organizations and take a leadership role in Sacramento where
appropriate.

The Semator Hotel, 1121 L Street, Suite 100, Sacramento, CA 95814 / Phone 916 441-6222 Fax 916 441-2024



September 30, 2008
LHOM Proposal
Page 2

(1) Continue to implement the long and short term public affairs and
legislative strategies previously endorsed by the District.

(m) Provide written and/or oral reports to the General Manager or his designee
in a timely manner on legislative matters.

(n) Develop with the General Manager a reporting process to update the Board
of Directors on legislative matters when requested.

(o) Participate in Board meetings on a regular basis to provide legislative
updates and other commentary of interest to Board members. The frequency
of participation in Board meetings shall be mutually agreed upon between
LHOM and the General Manager after consulting with the Board.

LHOM proposes to provide the above services to the District for a monthly retainer in
the amount of $5,000 under the terms of a non exclusive consulting agreement.

In addition to the monthly retainer, the District shall reimburse LHOM for reasonable
out of pocket expenses previously approved by the District and incurred by LHOM
while acting on behalf of the District.

We look forward to discussing this proposal with you at your convenience. If you have
any questions about this proposal, or if we can be of any assistance, please do not hesitate
to contact us.

Sincerely,

ey,

John F. O’Malley
Partner



EXHIBIT "C"

Allan Lind and Michael Corbett
Legislative Advocacy Services

For the Central Basin Municipal Water District
October 10, 2008

2009 Proposed Scope of Work

State Funding for CBMWD Capital Improvement and Public Benefit Projects

Allan Lind and Michael Corbett (“Corbett and Lind") will provide advocacy services on behalf of
the Central Basin Municipal Water District (“District”) relating to state financial assistance for the
District’s capital outlay, water use efficiency, conservation and low income assistance projects.

Work to be performed shall include but is not limited to the following:

A. Identify and secure available funds from existing state funding sources for the District’s
high priority capital improvement and public benefit projects.

B. Advocate district-specific interests in the development of anticipated state water bond
proposals for 2009. Subject to District direction, this advocacy will be coordinated with
the advocacy of similarly-situated local and regional water agencies, including the
Metropolitan Water District of Southern California.

C. Coordinate with the District's other legislative advocates for the purpose of enhancing
the district's presence in the State Capitol through the continuing education of the
District’s legislative delegation, legislative leadership and legislative staff as
appropriate. Our emphasis will be with respect to: (1) the District’'s accomplishments
in the areas of capital outlay, water use efficiency, conservation and low income
assistance projects; and (2) the District's ongoing and future state financial assistance
needs in these and other areas.

D. Continue to enhance the District’s standing with the Department of Water Resources,
the State Water Resources Control Board, other state agencies, including the
Governor’s Office as appropriate. In addition to working for the Districts’ financial
interests with state water agencies, we will also pursue the District’s financial interests
in emerging water-related subject areas, including water-energy, global warming and
environmental justice.

Regulatory Affairs

The use of recycled water, water conservation, the relationship between water use and energy,
and the eligibility of projects and applicants for state financial assistance are all subject to
regulatory guidance. Current regulatory proceedings address urban water conservation,
landscape irrigation uses of recycled water, and statewide recycled water policy. The continuing
implementation of California’s Global Warming Solutions Act of 2006 (AB 32) is a new arena for
potential water regulatory activity. While statewide core regulatory activity affecting the use of
water is centered in the State Water Resources Control Board and the Department of Water
Resources, the mission of other state agencies, including the Department of Health Services, the
Public Utilities Commission and the Energy Commission, may also affect the use of water.

In 2009, Corbett and Lind will monitor the regulatory universe affecting the interests of the District.
Corbett and Lind will provide assistance to the District as necessary to promote the interests of
the District in any and all applicable regulatory affairs.



Compensation

In consideration for the scope of work outlined above, we propose a calendar-year fee of $48,000
plus reimbursement for reasonable out-of-pocket expenses related to travel to the district's
headquarters and any other expense incurred at the direction of the district. Payment shall be on
a monthly basis at a rate of $4,000 per month, by check made payable to Allan Lind &
Associates.

If you have any questions conceming this proposed scope of work, please do not hesitate to
contact Michael Corbett at 916-449-3936 or Allan Lind at 916-502-2250.



AGENDA No. 11

CENTRAL BASIN MUNICIPAL WATER DISTRICT NOVEMBER 6, 2008 - Communications
Apodaca, Chacon
NOVEMBER 24, 2008 - Board Meeting
Prepared by: Valerie Howard
Submitted by: Valerie Howard
Approved by: Art Aguilar

ACTION CALENDAR

INNOVATIVE CONSERVATION PROGRAM

SUMMARY:

In 2007, the District received grant funding through the Metropolitan Water District’s Innovative
Conservation Program (ICP), for the direct-installation of 200 High-Efficiency Toilets (HETSs) in
multifamily and commercial, industrial and institutional (Cll) facilities. Specifically, this program
will provide HET retrofits for properties located within financially disadvantaged communities
throughout the service area. In order to meet the requirements of the grant and receive
funding for this program, the installations must be completed by January 2009.

Based on the extremely limited time available for project completion, staff received
authorization from the Communications Committee on November 6, 2008, to proceed with
procuring an experienced and capable contractor for the HET installations through sole-source
solicitation. The contractor will be responsible for identifying participants, conducting on-site
inspections and purchasing and installing the HETs at qualified sites.

Given the urgent nature of the program, staff determined it was critical to procure a locally
based contractor with extensive knowledge of the service area, including knowledge of the
local residential and commercial sectors. Having existing contacts in place will enable the
contractor to begin work immediately and meet the aggressive deadlines of the grant.

After careful review and consideration, the Oldtimers Foundation (Oldtimers) has been
selected to provide this service. The selection is based on their unmatched experience
working within the service area, as well as for their experience successfully managing and
promoting the District's conservation programs. Additionally, in working with District, they have
repeatedly proven their ability to work under pressure to meet deadlines while providing the
highest quality of work and service.

FISCAL IMPACTS:

All costs for the aforementioned services are reimbursable to the District.

ENVIRONMENTAL COMPLIANCE:

Not applicable.



AGENDA NO. 12

High-Efficiency Tollet
Direct-Install Program
for Multi-Family Units
(HELP) Program
(not available at the
time of distribution;
will follow under
separate cover)

Oral Report



CBMWD Board Memorandum
November 24, 2008 Page 2

COMMITTEE STATUS:

This item was reviewed by the Communications Committee on November 6, 2008. The
Committee authorized the General Manager to proceed with sole sourcing of a vendor for the
Innovative Conservation Program. This item will be agendized to the November 24, 2008
Board meeting Action Calendar for ratification.

RECOMMENDED MOTION:

That the Board:

1. Ratifies the Committee’s action of authorizing the General Manager to proceed
with sole sourcing of a vendor for the Innovative Conservation Program; and

2. Authorizes the General Manager's selection of the Oldtimers Foundation for the
direct-installation of 200 HETs in Multifamily and ClI units for a total contract
amount of $60,800. Funding for this program is provided through MWD's
Innovative Conservation Grant Program.

EXHIBITS:

None.
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AGENDA NO. 13

CENTRAL BASIN MUNICIPAL WATER DISTRICT NOVEMBER 13, 2008 - Water Resources
Vasquez, Hawkins
NOVEMBER 24, 2008 Board Meeting
Prepared by: David Hill
Submitted by: David Hill
Approved by: Art Aguilar

ACTION CALENDAR

CENTRAL BASIN RECYCLED WATER SYSTEM IMPROVEMENTS

SUMMARY:

The Rio Hondo Pump Station maintains two 700 horsepower (Hp) motors that are used to pump recycled
water from the San Jose Creek Water Recycling Plant throughout much of the recycled water distribution
system. These motors are due for an overhaul every 60,000 hours of operation or 10 ten years, which
ever comes first. Currently, these motors are at about 80,000 hours of operation, so an overhaul was
needed as soon as possible. Upon discovery of this, repairs were started immediately under the General
Manager’s emergency repair authority.

During the overhaul, the pump station will not be out of operation because only one motor needs to be in

operation at a time. The estimated cost for the overhaul of the motors is about $70,000. The overhaul is
being handled by Central Basin’s system operator, California Water Service Company.

FISCAL IMPACTS:

There is adequate funding for system maintenance and for emergency expenditures when needed.

ENVIRONMENTAL COMPLIANCE:

None required.

COMMITTEE STATUS:

This item was reviewed by the Water Resources Committee on November 13, 2008 and was
recommended for approval at the November 24, 2008 Board meeting.

RECOMMENDED MOTION:

That the Board ratifies the General Manager's expenditure under emergency powers to overhaul the two
motors at the Rio Hondo Pump Station at an estimated cost of $70,000.

LIST OF EXHIBITS:

None.
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AGENDA No. 14

CENTRAL BASIN MUNICIPAL WATER DISTRICT NOVEMBER 10, 2008 - Finance/Administration
Hawkins, Apodaca
NOVEMBER 24, 2008 - Board Meeting
Prepared by: Aileen Hermoso
Submitted by: Aileen Hermoso
Approved by: Art Aguilar

ACTION CALENDAR

STANDBY CHARGE PROGRAM
RESOLUTION OF INTENT AND DRAFT ENGINEER'S REPORT

SUMMARY:

Since 1991, the Board has imposed a Standby Charge on all properties within the District's service
area to help recover the cost of drought-proofing. These properties benefit from the District's
ongoing efforts to increase the availability of potable water through the use of recycled water for non-
potable uses that would have otherwise been met with potable water. Revenue produced by the
Standby Charge Program is primarily directed to the development and operations of the District's
Capital Improvement Program.

The “Resolution of Intent”, attached as Exhibit “A”, initiates the procedure to continue the Standby
Charge for fiscal year 2009-10. The draft Engineer's Report presented as Exhibit “B” describes the
District's Capital Improvement Program.

FISCAL IMPACTS:

The Standby Charge Program generates annual revenues of approximately $3.1 million that are
currently used to meet the District's debt service obligations.

ENVIRONMENTAL COMPLIANCE:

Not applicable.

COMMITTEE STATUS:

This item was reviewed by the Finance/Administration Committee on November 10, 2008 and was
recommended for approval at the November 24, 2008 Board meeting.

RECOMMENDED MOTION:

That the Board approves, adopts and authorizes the President to sign Resolution No. 11-08-752, “A
RESOLUTION OF THE BOARD OF DIRECTORS OF CENTRAL BASIN MUNICIPAL WATER
DISTRICT INITIATING PROCEEDINGS FOR THE ESTABLISHMENT OF THE WATER
AVAILABILITY OR STANDBY CHARGE FOR THE FISCAL YEAR COMMENCING JULY 1, 2009.”

LIST OF EXHIBITS:

Exhibit “A” — Resolution of Intent
Exhibit “B” — Draft of Engineer's Report
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EXHIBIT "A"

RESOLUTION NO. 11-08-752

A RESOLUTION OF THE BOARD OF DIRECTORS
OF CENTRAL BASIN MUNICIPAL WATER
DISTRICT INITIATING PROCEEDINGS FOR THE
ESTABLISHMENT OF THE WATER AVAILABILITY
OR STANDBY CHARGE FOR THE FISCAL YEAR
COMMENCING JULY 1, 2009

BE IT RESOLVED BY THE BOARD OF DIRECTORS OF CENTRAL
BASIN MUNICIPAL WATER DISTRICT as follows:

1. Purpose and Scope.

The District has undertaken a water recycling program consisting of
construction of pipelines and appurtenances to deliver recycled water throughout
portions of the District. The program conserves potable water supplies by
substituting recycled water to the extent feasible. A standby charge has been levied
by the District since 1991 to finance a portion of the cost of such programs.

This resolution initiates proceedings to levy a water standby charge for the
fiscal year commencing July 1, 2009, to finance water recycling and water
conservation programs of the District. The charge is a continuation of the charge
imposed during prior fiscal years.

2. Report of Engineer.

Attached hereto and hereby incorporated by this reference as Exhibit 1is a
report of a qualified engineer on file with the District. The proposed standby charge
is based upon this report. The report includes the following: a description of the
charge and the method by which it will be imposed; a compilation of the amount of
the charge proposed for each parcel subject to the charge; the methodology and
rationale followed in determining the degree of benefit conferred by the service for
which the charge is made; other factors, including the degree of availability or

quantity of the use of the water by the affected lands.
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3. Affected Lands.

A description of the lands (by assessor parcel number) is hereby referenced as
Exhibit 2 upon which the charge is to be imposed. The description for the previous
year is on compact disk and is on file with the District Secretary. The information
for the period beginning July 1, 2009 will be filed with the District Secretary no
later than December 31, 2009.

4. Proposed Charge.

The proposed standby charge shall not exceed the amount of $10.00 per acre,
or portion thereof, per year or $10.00 per parcel of less than one acre per year upon
each parcel within the District for the fiscal year commencing July 1, 2009.

5. Public Hearing.

(a) The Board shall conduct a public hearing at 6252 Telegraph Road,
Commerce, California, on Monday, March 23, 2009, at the hour of 10:00 a.m., or as
soon thereafter as the matter can be heard, to consider the imposition of the
standby charges described herein. The Board will hear and consider all objections
or protests, if any, to the proposed charges.

(b)  The notice of hearing shall be in the form required by law. The notice
shall be mailed at least forty-five days prior to the date set for hearing to each
owner of land for which an increased charge is proposed, as shown on the last
equalized assessment roll, or known to the secretary of the District. The notice
shall also be published at least once a week for two (2) weeks prior to the date set
for the hearing in a newspaper of general circulation printed and published within
the District, if there is one, and if not, then in a newspaper of general circulation

printed and published in Los Angeles County.
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PASSED, APPROVED AND ADOPTED on , 2008.

President
ATTEST:

Secretary

(SEAL)
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EXHIBIT “B”

A ' v
4 ﬁ &
CENTRAL BASIN MUNICIPAL WATER DISTRICT

ENGINEER’S REPORT

FISCAL YEAR 2009-10 STANDBY CHARGE

PREPARED BY:
CENTRAL BASIN MUNICIPAL WATER DISTRICT

November 2008









shall be determined commencing from the date the board of directors has officially acted to
designate the appointee and shall end on the anniversary of that date. Partial years shall be
credited on a monthly basis. For each full month an Employee shall be credited with one-twelfth
(1/12) of a year.

“Plan” means The Central Basin Municipal Water District PARS Retirement Plan.

“Plan Administrator” means the individual or position designated by the Employer to
act on behalf of the Employer in matters relating to this Plan. If no designation is made, the
Employer shall be the Plan Administrator. If the Employer is the Plan Administrator, the
General Manager is designated by the Employer to act on behalf of the Employer. If a Plan
Administrator has been appointed the word “Employer” as used in this Plan shall mean Plan
Administrator unless the context indicates a different meaning is intended.

“Plan Year” means the consecutive twelve-month period beginning on July 1 and ending
on June 30.

“Public Agency” means an employer authorized under California Government Code
Article 1.5, Sections 53215 through 53224 to establish a pension trust.

“Regulations” means the regulations adopted or proposed by the Department of Treasury
from time to time pursuant to the Code.

“Retirement” means a director whose employment has terminated for reason other than
death whose application for benefits has been approved under this Plan. A Member will be
deemed to be retired on the day his application for benefits has been received by the Plan subject
to approval of the application. A Member who terminates employment but provides services for
the Employer in a capacity other than an elected or appointed director shall continue to be
deemed retired for purposes of this Plan, but shall not be entitled to additional benefits under this

Plan due to such subsequent service.
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“Retirement Benefits” means the benefits payable to the Member following retirement,
as described in Article III.

“Terminated Employment” means that the director’s term of elected or appointed
office has expired pursuant to Water Code Section 71252 or 71254, by operation of other law,
voluntary resignation or other lawful means and fro reason other than death.

“Trust” means the trust established as part of the Public Agency Retirement Trust to
hold the assets of the Plan.

“Trust Fund” means contributions from the Employer or those contributions by the
Employee authorized under the Plan to the trust including investment earnings from which
retirement benefits under the Plan shall be paid.

“Trustee” means the trustee of the Trust.

“Vested” means the nonforfeitable portion of any account maintained on behalf of a
Member.

“Year of Participation” means any year in which an Employee has met the

requirements of Section 1.1(a) of Tier I or II.

51



ADOPTION OF THE
CENTRAL BASIN MUNICIPAL 'WATER DISTRICT
PARS RETIREMENT PLAN

The Amended and Restated Central Basin Municipal Water District PARS Retirement

Plan is hereby adopted effective July 1, 2008.

By:

Title: _General Manager

Date:

Plan Submission to the IRS for a Letter of Determination

The decision to submit the foregoing Plan to the IRS shall be determined by the Plan Administrator
pursuant to his/her initials below:

__ Yes, please submit the Plan to the IRS for a Letter of Determination.
__ No, do not submit this Plan to the IRS for a Letter of Determination.
If you answered Yes, please provide the following information:

Employer Tax ID# Tax Year-End

List all qualified retirement plans offered by Central Basin Municipal Water District (e.g. CalPERS)
Name of Qualified Plan Defined Benefit or Defined Contribution




AGENDA No. 17

CENTRAL BASIN MUNICIPAL WATER DISTRICT NOVEMBER 10, 2008-Finance/Administration
Hawkins, Apodaca
NOVEMBER 24, 2008 - Board Meeting
Prepared by: Aileen Hermoso
Submitted by: Aileen Hermoso
Approved by: Art Aguilar

ACTION CALENDAR

CALPERS TAX-DEFERRED MEMBER CONTRIBUTIONS

SUMMARY:

Central Basin's defined benefit pension plan (Plan) provides retirement, disability and death
benefits to plan members and beneficiaries. The Plan is part of California Public Employees’
Retirement System (CalPERS), which acts as a common investment and administrative agent
for pension benefits of participating public agencies in the State of California. Central Basin
pays for both the employer and employees’ actuarially required contributions under the Plan. In
general, Central Basin’s contribution for employee portion (also referred to as “Employer Paid
Member Contribution” or EPMC) is considered taxable income to the employee at the time of
contribution, unless Central Basin complies with Internal Revenue Code (IRC) Section
414(h)(2). In 2006, the Internal Revenue Service issued Revenue Ruling 2006-43 requiring
employers to comply with the provisions of IRC Section 414(h)(2) before December 31, 2008.

Revenue Ruling 2006-43 provides, in general, that EPMC may be considered taxable income to
the employee unless:

(a) An action is taken by the employer and memorialized in writing, which specifies that the
employee contributions are being paid by the employer.

(b) The employer does not provide an option to the employees of choosing to receive the
contributed amounts directly instead of having them paid by the employer to CalPERS.

Past actions by Central Basin will be considered in compliance with the requirements of IRC
Section 414(h)(2) if Central Basin takes formal action in writing prior to December 31, 2008.
This means that all past EPMC, as well as future EPMC, will be considered tax-deferred
contributions. If formal action is not taken prior to December 31, 2008, only EPMC after the
written documentation is in place may be treated as tax-deferred and past EPMC will be
considered taxable.

The attached resolution addresses the requirements of IRC Section 414(h)(2) for Central Basin.

FISCAL IMPACTS:

None.

ENVIRONMENTAL COMPLIANCE:

None.
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COMMITTEE STATUS:

This item was reviewed by the Finance/Administration Committee on November 10, 2008 and
was recommended for approval at the November 24, 2008 Board meeting.

RECOMMENDED MOTION:

That the Board approves, adopts and authorizes the President to sign Resolution No. 11-08-753
“A RESOLUTION OF THE BOARD OF DIRECTORS OF CENTRAL BASIN MUNICIPAL
WATER DISTRICT FOR THE IMPLEMENTATION OF TAX-DEFERRED MEMBER
CONTRIBUTIONS FOR CALIFORNIA PUBLIC EMPLOYEES’ RETIREMENT SYSTEM".

LIST OF EXHIBITS:

EXHIBIT “A” — Resolution No. 11-08-753
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EXHIBIT “A”

RESOLUTION NO. 11-08-753

A RESOLUTION OF THE BOARD OF DIRECTORS OF
CENTRAL BASIN MUNICIPAL WATER DISTRICT FOR
THE IMPLEMENTATION OF TAX DEFERRED MEMBER
CONTRIBUTIONS FOR CALIFORNIA PUBLIC
EMPLOYEES’ RETIREMENT SYSTEM

WHEREAS, the Central Basin Municipal Water District has the authority to implement the
provisions of section 414(h)(2) of the Internal Revenue Code (IRC); and

WHEREAS, the Board of Administration of the Public Employees’ Retirement System
adopted its resolution re section 414(h)(2) IRC on September 18, 1985; and

WHEREAS, the Internal Revenue Service has stated in December 1985, that the
implementation of the provisions of section 414(h)(2) IRC pursuant to the Resolution of the
Board of Administration would satisfy the legal requirements of section 414(h)(2) IRC; and

WHEREAS, the Central Basin Municipal Water District has determined that even though
the implementation of the provisions of section 414(h)(2) IRC is not required by law, the tax
benefit offered by section 414(h)(2) IRC should be provided to its employees who are
members of the Public Employees’ Retirement System.

BE IT RESOLVED BY THE BOARD OF DIRECTORS OF CENTRAL BASIN
MUNICIPAL WATER DISTRICT as follows:

(@) That the Central Basin Municipal Water District will implement the provisions of
section 414(h)(2) Internal Revenue Code by making employee contributions pursuant to
California Government Code section 20691 to the Public Employees’ Retirement System
on behalf of its employees who are members of the Public Employees’ Retirement System.
“Employee contributions” shall mean those contributions to the Public Employees’
Retirement System which are deducted from the salary of employees and are credited to
individual employee’s accounts pursuant to California Code section 20691.

(b) That the contributions made by the Central Basin Municipal Water District to
the Public Employees’ Retirement System, although designated as employee contributions,

are being paid by the Central Basin Municipal Water District in lieu of contributions by the



employees who are members of the Public Employees’ Retirement System.

(c) That employees shall not have the option of choosing to receive the contributed
amounts directly instead of having them paid by Central Basin Municipal Water District to
the Public Employees’ Retirement System.

(d) That the Central Basin Municipal Water District shall pay to the Public
Employees’ Retirement System the contributions designated as employee contributions
from the same source of funds as used in paying salary.

(e) That the amount of contributions designated as employee contributions and
paid by the Central Basin Municipal Water District to the Public Employees’ Retirement
System on behalf of an employee shall be the entire contribution required of the employee
by the Public Employees’ Retirement Law (California Government Code section 20000, et
seq.).

(f) That the contributions designated as employee contributions made by Central
Basin Municipal Water District to the Public Employees’ Retirement System shall be
treated for all purposes, other than taxation, in the same way that member contributions

are treated by the Public Employees’ Retirement System.

PASSED, APPROVED AND ADOPTED on November 24, 2008.

President
ATTEST:

Secretary

(SEAL)



AGENDA NO. 18

CENTRAL BASIN MUNICIPAL WATER DISTRICT NOVEMBER 10, 2008 — Finance/Administration
Apodaca, Hawkins
NOVEMBER 24, 2008 - Board Meeting
Prepared by: Dan Lam
Submitted by: Dan Lam
Approved by: Art Aguilar

ACTION CALENDAR

AMENDING THE CONFLICT OF INTEREST CODE

SUMMARY:

Pursuant to state law, every two years, Central Basin Municipal Water District must review their
Conflict of Interest Code to ensure that the District's code accurately reflects changes in state
law and properly designates officials and employees who should file the Form 700 Statement of
Economic Interests.

The Conflict of Interest Code is to be submitted for review to the State of California’s Fair
Political Practices Commission (FPPC), which governs conflict of interest code reporting
requirements throughout the state. Central Basin is required to submit the revised code by
December 31, 2008. Please see Exhibit “B” for the changes.

FISCAL IMPACTS:

None.

ENVIRONMENTAL COMPLIANCE:

Not applicable.

COMMITTEE STATUS:

This item was reviewed by the Finance/Administration Committee on November 10, 2008 and
was recommended for approval at the November 24, 2008 Board meeting.

RECOMMENDED MOTION:

That the Board approves, adopts and authorizes the President to sign Resolution No. 11-08-
754, “A RESOLUTION OF THE BOARD OF DIRECTORS OF CENTRAL BASIN MUNICIPAL
WATER DISTRICT REPEALING RESOLUTION NO.12-06-725 AND AMENDING THE
ADMINISTRATIVE CODE REGARDING CONFLICTS OF INTEREST.”

LIST OF EXHIBITS:

Exhibit “A” — Central Basin Conflict of Interest Resolution No. 11-08-754
Exhibit “B” — Conflict of Interest Code - 2008 Designated Position Updates
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EXHIBIT "A"

RESOLUTION NO. 11-08-754

A RESOLUTION OF THE BOARD OF DIRECTORS OF
CENTRAL BASIN MUNICIPAL WATER DISTRICT
REPEALING RESOLUTION NO. 12-06-725 AND
AMENDING THE ADMINISTRATIVE CODE
REGARDING CONFLICTS OF INTEREST

BE IT RESOLVED BY THE BOARD OF DIRECTORS OF CENTRAL BASIN MUNICIPAL
WATER DISTRICT as follows:

Section 1. Purpose.

This resolution amends the Administrative Code regarding the Conflict of Interest.
Section 2. Repeal.

Resolution No. 12-06-725 is hereby repealed as it relates to Conflict of hterest.
Section 3. Amendment.

Part 4, Chapter 3, of the Administrative Code is amended to read as follows:
4-3.101 CONFLICT OF INTEREST CODE

The Political Reform Act (Government Code section 81000, et seq.) requires state and local
government agencies to adopt and promulgate conflict of interest codes. The Fair Political Practices
Commission (FPPC) has adopted a regulation (2 California Code of Regulations 18730) which
contains the terms of a standard conflict of interest code. After public notice and hearing, it may be
amended by the Fair Political Practices Commission to conform to amendments in the Political
Reform Act. Therefore, the terms of 2 California Code of Regulations Section 18730 and any
amendments to it duly adopted by the FPPC are hereby incorporated into the conflict of interest
code of the District by reference. This regulation and the attached Exhibits designating officials and
employees and establishing economic disclosure categories shall constitute the conflict of interest
code of the District.

4-3.102 DISCLOSURE CATEGORIES

The following categories are established for the purpose of conflicts of interestdisclosure:
Category 1. Persons in this category shall disclose all interests in real property within the
jurisdiction. Real property shall be deemed to be within the jurisdiction if the property or any part of it
is located within or not more than two miles outside the boundaries of the jurisdiction, or within two
miles of any land owned or used by the District.

Persons are not required to disclose property used primarily as their residence or for personal
recreational purposes.

Category 2. Persons in this category shall disclose all investments and business positions.

Category 3. Persons in this category shall disclose all income and business positions.



Category 4. Persons in this category shall disclose all business positions, investments in, or
income (including gifts and loans) received from business entities that marufacture, provide or
sell service and/or supplies of a type utilized by the District and associated with the job
assignment of designated positions assigned this disclosure category.

Category 5. Individuals who perform under contract the duties of any designated position shall be
required to file Statements of Economic Interest disclosing reportable interest in the categories

assigned to that designated position.

4-3.103 DESIGNATED POSITIONS

(a) The following positions shall file the Form 700 Statement of Economic Interests for the specified
disclosure categories:

Designated Positions Category
Directors 1,2, 3
General Counsel 1,2,3
General Manager 1,2,3
Board Secretary/Executive Assistant 1,2, 3
Chief Financial Officer 1,2, 3
Engineering and Operations Manager 1,2, 3
External Affairs Manager 1,2, 3
Education Manager 4

External Affairs Officer

Human Resources Manager

IT/Building Manager

Water Resources and Planning Manager

O S A D N

Consultants

(b) Consultants, within the meaning of the Political Reform Act, who participate in decisions or
provide information, advice, recommendation or counsel which could affect financial interest shall
file Statements of Economic Interests for all categories. If the General Manager determines a
consultant performs a range of services limited in scope and not requiring full disclosure, the
General Manager shall prepare a written description of the consultant’s duties and a statement of
the extent of the disclosure requirements. The General Manager’s determination shall be a public
record.

4-3.104  FILING OF DISCLOSURE STATEMENTS

(a) Allofficials and employees required to submit a statement of economic interests shall file their
statement with the General Manager, or his/her designee. The District shall retain a copy of all
statements filed by its Board Members and General Manager and forward the originals of such
statements to the Fair Political Practices Commissionwhen requested.



(b) The District shall retain the originals of statements for all other designated positions named in
the conflict of interest code. All retained statements, original or copied, shall be available for public
inspection and reproduction pursuant to Government Code section 81008.”

Section 4. Other.
Except as provided herein, Resolution No. 11-08-754 of the Administrative Code is reaffirmed and
readopted.

PASSED, APPROVED AND ADOPTED on this 24™ day of November 2008.

President

ATTEST:

Secretary

(SEAL)



EXHIBIT "B"

Central Basin Municipal Water District
Conflict of Interest Code
2008 Designated Position Updates

Below are the proposed changes to the list of designated positions and disclosure
categories due to the District’s re-organization.

Position Title Changes:

1. Executive Assistant to the General Manager/Board Secretary has changed to
Board Secretary/Executive Assistant.

2. Manager of Engineering and Operations has changed to Engineering and
Operations Manager.

3. Budget and Finance Officer has changed to Chief Financial Officer.
4. Public Affairs Specialist has changed to External Affairs Officer.

ll. New Positions Added to the List:
1. External Affairs Manager, Disclosure Category 1, 2, 3

2.  Human Resources Manager, Disclosure Category 4

Ill. Positions Deleted From the List:
1.  Deputy General Manager of External Affairs
2. Deputy General Manager of Technical Operations
3. Water Resources Engineer

4.  Customer Development Manager



AGENDA NO. 19

CENTRAL BASIN MUNICIPAL WATER DISTRICT NOVEMBER 10, 2008 — Finance/Administration
Hawkins, Apodaca
November 24, 2008 — Board Meeting
Prepared by: Albert Plimpton
Submitted by: Aileen Hermoso
Approved by: Art Aguilar
ACTION CALENDAR

HVAC CONTROL SYSTEM REPLACEMENT

SUMMARY:

Since the relocation to the new Central Basin headquarters, staff has been monitoring the heating,
ventilation, and air conditioning (HVAC) system in the building. Over the past several months, issues
with the temperature control and air flows have been increasing. The current HVAC system lacks the
ability to control and monitor air flows sufficiently throughout the building, resulting in drastic variations in
temperature. While new condenser units were installed during the renovation of the building, the control
system was not in hopes that it would be functional with the newer units. Staff has discussed the
problems with multiple service providers and after looking into alternatives, staff has determined that the
replacement of the HVAC control system would be the long-term and most cost-effective solution.

A new control system is expected to:

e Give greater access over specific areas and allow for adjustments in air flows and temperatures
based on utilization;

¢ Reduce cooling and heating to areas when they are not being used through individual zone
programming;

e Program the building’'s HVAC to not operate during non-business hours, which may reduce
energy costs;

¢ Reduce future replacement and service costs as the current system is outdated and has limited
qualified service providers; and

e Allow zones to be added/removed/modified without complete system replacement or
reprogramming;

As the Central Basin headquarters is utilized to serve the needs of its customers and partners, the new
control system would provide greater comfort for guests and staff.

Solicitation Results

Staff issued a “Request for Proposal’ (RFP) to change the control system to companies throughout
Southern California and received the following proposals:

Company Proposal Amount
Blake Air Conditioning $22,346
Spring Air Conditioning $19,160

Staff reviewed each proposal thoroughly and recommends Blake Air Conditioning as the best qualified
vendor. Blake Air Conditioning’s proposal included a new Honeywell control system that is being used



CBMWD Board Memorandum
November 24, 2008 Page 2

by several companies and comes with a certified manufacturer warranty. The system also allows for
remote maintenance control and access which will make diagnosing and correcting errors much easier.
Staff believes that Blake Air Conditioning’s proposal best addressed the needs of the District and clearly
provided all-inclusive costs for the project. Blake Air Conditioning has been in business for over 70 years
and is the District’s current HVAC maintenance provider.

FISCAL IMPACTS:

This item was not included in the fiscal year 2008-09 budget. Funds will be allocated from the facility
replacement fund.

ENVIRONMENTAL COMPLIANCE:

None.

COMMITTEE STATUS:

This item was reviewed by the Finance/Administration Committee on November 10, 2008 and was
recommended for approval at the November 24, 2008 Board meeting.

RECOMMENDED MOTION:

That the Board award the contract to Blake Air Conditioning for the procurement and installation of a
new HVAC control system and authorizes an additional $4,000 for potential damper replacements, if
needed. Total contract amount should not exceed $29,000 (includes 10% contingency).

LIST OF EXHIBITS:

None.
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AGENDA No. 20

CENTRAL BASIN MUNICIPAL WATER DISTRICT NOVEMBER 10, 2008 — Finance/Administration
Hawkins, Apodaca
NOVEMBER 24, 2008 — Board Meeting
Prepared by: Margarita Gémez
Submitted by: Margarita Gomez
Approved by: Art Aguilar

ACTION CALENDAR

DIRECTORS’ ATTENDANCE AT CONFERENCES

SUMMARY:

Directors have expressed an interest in attending the National Association of Latino Elected
and Appointed Officials (NALEO) conferences. This conference is not an approved Conference
per the Code of Conduct policy adopted in April 2004. It is the policy of the Board to bring
unapproved conferences to the Finance/Administration Committee or Board for approval.

FISCAL IMPACTS:

The cost for attending conferences has been included in the FY 2008-09 Budget.

ENVIRONMENTAL COMPLIANCE:

Not applicable.

COMMITTEE STATUS:

This item was reviewed by the Finance/Administration Committee on November 10, 2008 and
was recommended for approval at the November 24, 2008 Board meeting.

RECOMMENDED MOTION:

That the Board ratifies the Committee’s action of approving:
1. Directors’ attendance at NALEO Conferences; and
2. Adding NALEO to the list of approved meetings for which per diem will be paid.

LIST OF EXHIBITS:

None.
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AGENDA NO. 21
Purchase of 63.31 Acre-Feet of Water Rights — Oral
Report

ACTION: That the Board:

1. Adopts CEQA determination and filing of Notice of
Exemption;

2. Approves purchase of water rights; and

3. Authorizes staff to execute all necessary actions to
proceed with the purchase.



AGENDA NO. 22

Building
Maintenance Plan

Oral Report



AGENDA NO. 23
Earth Day Budget

Oral Report



AGENDA No. 24

CENTRAL BASIN MUNICIPAL WATER DISTRICT NOVEMBER 13, 2008 - Water Resources
Vasquez, Hawkins
NOVEMBER 24, 2008 Board Meeting
Prepared by: David Hill
Submitted by: David Hill
Approved by: Art Aguilar

INFORMATION CALENDAR

RECYCLED WATER CUSTOMER DEVELOPMENT UPDATE

SUMMARY:

The following is a monthly update on recycled water customer development at various potential recycled
water sites within the District’s service area, listed by District Divisions. New sites and updates on
ongoing projects are described in the memo.

Division | (Director Vasquez)

Downey Sites (Estimated 10 AFY): These three sites, situated in and around the old NASA property, are
proceeding much slower than anticipated due to public works projects that must be completed prior to
recycled water connections. Even though the Kaiser Medical Center is open for business, construction
work is expected to continue at all sites in the area through the end of the year.

Kaiser Medical Center (Irrigation — Estimated 5 AFY): Construction of the Kaiser on-site irrigation is
approximately 80% to 90% complete. The site is currently using potable water for irrigation until the
recycled water system is completed and tested.

Steve Horn Way (Parkway and Median Irrigation — Estimated 2 to 3 AFY): Street construction work is
about 80% to 90% complete, but the site is currently using potable water until the recycled water system
is completed and tested.

Downey Park & Colombia Learning Center: Although the park has already been connected to recycled
water, there has been very limited use. Recently, the park was hydro-seeded so Downey Parks &
Recreation are flood irrigating this month. Recycled Water use is expected to rise significantly. The
contractor at the Columbia Learning Center (which is adjacent to the Park) is now laying down purple pipe
to expand recycled water irrigation use.

Citibank (Downey — 1 AFY): Construction work on property has begun. At this point, the contractor is
grading the property.

Walgreens (Downey — 1 AFY): Construction on the foundation for the store has begun. Recycled water
use is expected to begin by the end of the year.

Norwalk City Hall (Norwalk — 17 AFY): Central Basin continues to work with the Los Angeles County
CEO’s office to create an easement that provides access to the County Library site. All Central Basin
concerns about County requirements for the easement have been worked out. Staff is expecting to
receive a final easement that is ready to be executed.

Division Il (Director Apodaca)

Bicentennial Park (Pico Rivera — Estimated 50 AFY): Central Basin met with Pico Rivera staff to discuss
the potential project. Central Basin staff has proposed a route to connect the complex to the Central
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Basin system. However, since the property is owned by the Army Corps of Engineers, any such plans
must be discussed with them. Pico Rivera is expected to have the meeting in November. Central Basin
staff will attend. If the route is not feasible, a lateral from the Upper San Gabriel Valley Municipal Water
District's recycled water mainline may be feasible.

Mormon Church (Santa Fe Springs — Estimated 1 to 2 AFY): The Church has received a formal approval
letter from County Public Health and is now awaiting a meter installation from the city. The church is
expected to begin using recycled water by the end of the month.

Comstock Homes — The Village at Heritage Springs (Santa Fe Springs — 5 to 7 AFY): Comstock Homes
is expected to begin laying purple pipe in mid-October. Recycled water will be used to irrigate the
perimeter of the housing complex of over 100 homes. At this time, recycled water will not be used for the
common areas in the complex.

Mines Avenue Lateral (Pico Rivera — Estimated 260 AFY): Central Basin and Pico Rivera staff met with
Congresswoman Napolitano on November 3, to discuss the potential of connecting Mines Avenue to the
Central Basin system, which could potentially provide recycled water to a number of schools, parks and
other city maintained properties. Staff will report on the results of that meeting.

Pico Park (Pico Rivera — 10 AFY): Officials at Pico Water District are interested in discussing the
connection of Pico Park to the Central Basin system. Pico Park was always expected to utilize recycled
water because a lateral was built 16 years ago to accommodate the park, but it was never connected.
Pico Water District has indicated that they will pursue a recycled water rate setting policy after the New
year.

Division lll (Director Chacon)

Huntington Park High School (Huntington Park - 17 AFY): Central Basin staff walked the high school site
with irrigation managers from the School District. At this time, it is only cost effective to connect the main
football field and the football practice field. The baseball field is being used as a staging area for other
construction projects. Later on, the recycled water system can be expanded to include this area.

Division IV (Director Montalvo)

Pacific Alloy (South Gate - 10 AFY): County Public Health approved the retrofit re-design, but Pacific
Alloy staff requested the retrofit plans be modified slightly to allow above-ground pipes to be installed.
Central Basin staff has made the modifications consistent with Pacific Alloy’s requests. Final approval on
the plan modifications from County Public Health is necessary.

New Ham Park (Lynwood — 15 to 17 AFY): City officials are waiting for approval from County Public
Health for the recycled water lateral. Once approval is provided, Lynwood can move forward with
construction. The park is still under construction.

Division V (Director Hawkins)

Dills Park (Paramount — 40 to 60 AFY): The service meter for Dills Park was installed consistent with
Public Health requirements and locked off until the connection is approved by Public Health.
Construction is proceeding and expected to be completed by mid-November.

Paramount Petroleum (Paramount — 300 AFY): Due to the imported water supply situation, Metropolitan
Water District (MWD) has contacted Central Basin about Paramount Petroleum and is asking what can be
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done to get them on recycled water instead of potable for cooling. Central Basin staff is exploring options
with MWD on this concept.

MTA - Bellflower Bike Trail (Bellflower — 10 to 15 AFY): Although Central Basin has installed the recycled
water service line, and the meters have been installed, no construction work is underway. This is due to
a right-of-way issue between MTA and the City of Bellflower over land use. No construction is currently
underway.

FISCAL IMPACTS:

Revenues to Central Basin will increase as new sites are connected to the recycled water system.

ENVIRONMENTAL COMPLIANCE:

Central Basin will follow all state rules and regulations regarding the use of recycled water.

COMMITTEE STATUS:

This item was reviewed by the Water Resources Committee on November 13, 2008 and was agendized
to the November 24, 2008 Board meeting as information for discussion.

RECOMMENDED MOTION:

This item is for information only.

LIST OF EXHIBITS:

None.
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Water Glossary

-A-
acre-foot: approximately 326,000 gallons; roughly equal to the amount of water a family
of four uses in and around the home in a two-year period; the amount of water it would
take to cover an acre of land one foot deep.
allocation: apportionment of water supplies based on entitlement, need and availability.
allotment: a share or portion.
aqueduct: a structure used to transport water from remote areas to large urban centers.
aquifer: an underground space where water collects.
artesian aquifer: a confined aquifer where water is contained under great pressure
between two impermeable layers.
avoidable costs: those costs that vary with the volume of water sold.

-B-
bacteria: a single-celled microscopic organism.
basic water services: water that is required by member agencies on a firm, dependable
basis.
Bay-Delta: California’s two principal rivers, the Sacramento and San Joaquin, converge
just south of Sacramento to form the 738,000-acre Bay Delta. The largest natural estuary
in the west, this region supplies two-thirds of the water used by the state’s 32 million
people and water for irrigation of 45 percent of the nation’s produce.
bog: a wetland covered by a shallow layer of water, or no visible water at all, and
containing ground that is made of sphagnum moss.
bottom life: animals that live on the bottom of a healthy body of water.
brackish water: a mixture of seawater and freshwater.
brine: the by-product of desalinating water, about twice the salinity of seawater.
bundled rates: charges designed to recover all costs associated with full-service water

delivery.
-C-

CALFED Program: a partnership of state and federal agencies with management and
regulatory responsibilities in the Bay-Delta. The program seeks the resolution of Bay-
Delta problems and involves significant public and stakeholder participation.

California Aqueduct: a 444-mile structure that transports water from the San
Francisco/San Joaquin Delta to Southern California.

California Environmental Quality Act (CEQA): California state regulation requiring
evaluation of projects that may have a potential for environmental impacts on any state or
public land.

capital costs: fixed principal, interest and cast payments made for the construction and
maintenance of capital facilities.

capital facilities: physical aqueducts, pipelines, reservoirs, treatment plants and other
facilities that comprise a water distribution system.

Capital Improvement Program: a program undertaken by MWD and its member agencies
to maintain and expand the region’s water storage and distribution system.

carriage water: amount of extra water required for Delta outflow to maintain water
quality standards in the Delta as a result of an increase in exports.



Central Basin Aquifer: an aquifer that underlies the Southern California communities of
Central Basin Municipal Water District within its territory.
Clean Water Act of 1972: a law that requires the federal government to regulate the
quality of the nation’s water supply.
Colorado River Aqueduct: a 242-mile structure that transports water from the Colorado
River to Southern California.
Comprehensive Environmental Response, Compensation and Liability Act of 1980
(Superfund): a law enacted by the federal government to clean up hazardous waste sites
that threaten groundwater resources.
condensation: water vapor or gas forming a cloud prior to becoming a liquid again.
confined aquifer: an aquifer found between two impermeable layers.
conjunctive use: planned use of groundwater in conjunction with surface water in overall
management to optimize water resources.
cost of service: an accounting methodology that allocates utility costs to primary
functions.

-D-

debt service: principal and interest payments on bonds or other debt instruments used to
finance capital facilities.
desalination: a process that removes dissolved salts from salty or brackish water.
developed water: water that is managed, stored or diverted from rivers or otherwise
developed for human use.
dike: a structure used to confine or control water.
Diamond Valley Lake: formerly known as the Eastside Reservoir Project; 800,000 acre-
foot reservoir that nearly doubled the surface water storage capacity in Southern
California.
disinfection: a process in which chlorine and other chemicals are added to water to kill
harmful microorganisms.
distribution system: interconnected facilities designed to transport commodity, such as
water.
diversion canal: a structure used to change the directional flow of water.
Drought-Proof 2000: a Central Basin and West Basin strategy to increase water reliability
for the 41 cities in their service areas.

-E-
Eastside Reservoir Project: see Diamond Valley Lake.
effective rate: the average unit cost of MWD’s water, calculated by dividing all revenues
paid by its member agencies by the amount of water delivered to each member agency.
embedded costs: historical costs.
Environmental Assessment: federal version of the Initial Study.
Environmental Impact Report (EIR): the comprehensive document required by CEQA for
any projects determined to pose potential environmental impacts.
Environmental Impact Statement (EIS): the federal version of the EIR — a document
under NEPA that evaluates projects potential negative impacts.
estuary: an area where a river empties into an ocean or sea.
evaporation: water turned into a vapor or gas and rising into the atmosphere.



-F-
fair compensation: payment for reasonable costs incurred by the owner/operator of the
conveyance system, including capital, operation, maintenance and replacement costs and
power costs, less any offsetting benefits from such use of the conveyance system.
filtration: a process that separates small particles from water by using a porous barrier to
trap the particles and allowing the water through.
firm deliveries: non-interruptible service. Firm wheeling service includes transmission
costs as well as unavoidable supply and storage costs.
flocculation: a process in which a chemical such as alum or ferric chloride is added to
water to cause dirt and other small particles to join together into “floc” or large clumps.
full capacity: the point at which no more water can be carried through a component of the
distribution system.

-G-

groundwater: water stored underground in pore spaces between rocks and other alluvial
material and in fractures of hard rock occurring in the saturated zone, such as wells,
springs and aquifers.

-H-

hydrologic cycle: a three-step process by which Earth is continuously able to recycle its
water.
-1-

imported water: water brought into an area from a distant source, such as from one part of
a state to another via an aqueduct.
incremental costs: avoidable costs that increase or decrease as the volume of the water
delivered varies.
Initial Study (1S): the original document (pre-EIR which often later becomes the EIR)
used to analyze whether or not a project has negative impacts on the environment and
determines if an EIR is needed.
Integrated Resources Plan (IRP): a water management plan combining imported supplies
with local resources to develop a long-term supply of high quality, reliable water at an
affordable cost.
interruptible service: see non-firm deliveries.
irrigation districts: public or private agencies that provide water for agricultural or other
users.

-L-

levee: a raised structure used to contain water and prevent flooding.
local supplies: water typically developed from nearby sources, including recycled water,
surface water and groundwater.
Los Angeles Aqueduct: a 335-mile structure that transports water from the eastern Sierra
Nevada to the City of Los Angeles.

-M-

mangrove swamp: tropical and subtropical saltwater swamp that contains a species of
saltwater tolerant tree or shrub.



marginal costs: avoidable costs that increase or decrease as the volume of water delivered
varies.
marsh: a wetland that is wet throughout the year and found at the edge of a river, lake or
pond.
Metropolitan Water District of Southern California (MWD) Board of Directors: 51
representatives from member agencies who govern MWD.
microfiltration: similar to reverse osmosis, the process utilizes filtering membranes with
larger-sized pores to remove suspended particles from the water.
mitigation: a way in which an agency may offset negative environmental or other adverse
impacts of a project or make the impacts less serious.
Monterey Agreement: principles established in 1994 for major amendments to contracts
for the State Water Project.
Monterey Amendments: Amendments to SWP contracts based on the Monterey
Agreement principles.

-N-

National Environmental Policy Act (NEPA): National version of CEQA which is less
stringent than CEQA and must be completed for any project on federal proper, effecting
federal property or receiving federal funds.
non-firm deliveries: service provided on an “as available” basis. Service may be
interrupted for any reason, including operational needs, changes in customer demands,
maintenance requirements or other conditions.
non-interruptible service: see firm deliveries.
non-point pollution source: pollution that comes from various sources not easily
identified.
non-water sales revenue: revenue generated from things other than water sales, such as
fixed charges, interest-bearing investments, hydroelectric generation and property taxes.
-O-
Ogalla Aquifer: the largest aquifer in the United States, located in the Midwest.
open access: unobstructed ability to transfer or move a commodity, such as water,
through a distribution system.
operations and maintenance costs: costs incurred in the normal course of operating a
business enterprise such as labor and chemicals.
-P-
peak flow: highest flow level of a body of water.
permeability: a measurement of how water moves between pieces of soil and rock.
phytoplankton: microscopic free-floating green plants.
point pollution source: pollution that comes from an easily identified source.
point-to-point charges: costs to transfer or move a commaodity, such as water, from one
point of delivery to another. These costs generally increase with distance and/or facilities
used.
porosity: a measurement of the amount of water held between pieces of soil and rock.
Porter-Cologne Water Quality Act: a California law that gives the State Water Resources
Control Board ultimate authority over water rights and water control policy.
postage stamps rate: a uniform rate whereby every user of a class of water service pays
the same price for that water throughout the service area, regardless of source or facilities



used or distance traveled. Postage stamp rates are more appropriate with integrated
distribution systems that benefit all users.
potable: water that is drinkable and safe for human consumption.
power costs: costs of power contracts and generating facilities needed to pump water
from the source of supply to the customer as well as costs of negotiating and managing
power contracts and monitoring power operations.
precipitation: water falling to Earth as rain, sleet, snow or hail.
pretreatment: a process in wastewater treatment where metal screens are used to remove
large objects and chunks of debris.
primary treatment: the first process in wastewater treatment where solid matter is
removed.
Proposition 204: Safe, Clean, Reliable Water Supply Act —a $995 million bond measure,
approved by California voters in November 1996, that will finance near-term Bay-Delta
improvements.

-R-

reclaimed or recycled water: cleaned wastewater that can be reused for non-drinking
purposes.
reliability: meeting the needs of customers in a dependable and predictable manner.
reservoir: a man-made storage facility used to hold water until it is needed.
revenue requirement: costs of service to be recovered from rates.
reverse osmosis: a filtration process that forces water through membranes that contain
microscopic holes, removing microorganisms, organic chemicals and inorganic
chemicals, producing very pure water.

-S-

Safe Drinking Water Act of 1974: a law enacted by the federal government that regulates
the nation’s drinking water.

saltwater marsh: a wetland that is wet throughout the year and found at the edge of a
saltwater body.

seasonal storage: water that is stored in groundwater basins during wet years for later use
during dry periods. MWD offers seasonal storage service at discounted rates.

secondary treatment: the second process in wastewater treatment where microorganisms
are used to digest organic particles.

sediment: mud, sand or gravel that has settled to the bottom of a body of water.
sedimentation: a process in which gravity causes small particles to settle to the bottom of
a tank or basin.

semi-arid: a mostly dry region that gets a small amount of precipitation.

service area: geographical area served by a utility or special district. MWD’s service area
consists of 5,200 square miles in six Southern California counties.

stakeholders: any group that has financial, legal or proprietary interest in an event,
service or product.

State Water Project (SWP): a water conveyance system, built and operated by the
California Department of Water Resources, that supplies water primarily to Central and
Southern California.



State Water Project contractors: a group of 29 individual urban and agricultural water
agencies that receive water from SWP in return for financing construction and
operational costs.
storage costs: costs of operating and maintaining facilities that provide storage for
emergency, seasonal and carryover needs. Storage costs do not include system regulatory
storage, which are allocated to transmission costs.
stranded investments: costs, usually investments in facilities, that become unrecoverable
or spread to other customers when a customer abandons all or part of a system. Utility
regulators have allowed recovery of stranded costs through an exit fee assessed to
customers departing a system.
Superfund: see Comprehensive Environmental Response, Compensation and Liability
Act.
supply costs: costs of operating and maintaining water supply facilities, such as dams, to
control river flows, reservoirs to capture runoff, wells, desalination plants and the other
program costs associated with creating additional water supplies, such as transfers.
surface water: a body of water easily seen as it flows downhill to where it collects.
swamp: a wetland that can alternate between being wet and dry for periods of time
throughout the year.

-T-

tertiary treatment: the third process in wastewater treatment where remaining small
particles are filtered out of the water before disinfection.
Title 22: a section of California Code of Regulations pertaining to various aspects of
drinking water and recycled water standards.
turbidity: cloudy or muddy looking water caused by suspended or stirred up particles in
the water.

-U-

unconfined aquifer: an aquifer found close to Earth’s surface that allows water to seep

into it.

-W-
watershed: an area of land where water drains from the higher elevation points into a
larger body of water or into the soil.
water table: the top surface of a body of groundwater.
well: a hole dug into the ground that begins at the surface and ends where it reaches the
water.
West Coast Basin Aquifer: an aquifer that underlies the Southern California communities
of West Basin Municipal Water District within its territories.
wetland: an area of land that is wet for a period of time during the year.

_7-

zooplankton: microscopic free-floating animals.



Acronyms
ACWA: Association of California Water Agencies
AF: Acre-Feet; approximately 365,000 gallons of water
AL: action level
AMSA: Association of Metropolitan Sewerage Agencies
ANPRM: Advanced Notice of Proposed Rulemaking
ATCM: Airborne Toxic Control Measure
AwwaRF: American Water Works Association Research Foundation
AWWA: American Water Works Association
BACWA: Bay Area Clean Water Agencies
BOD: Biochemical Oxygen Demand
CAAQS: Calif Ambient Air Quality Standard
CalARP: Calif Accidental Release Prevention Program
CARB: Calif Dept of Food & Agriculture
CBMWD: Central Basin Municipal Water District
CBWQPP: Central Basin Water Quality Protection Plan
CCR: Consumer Confidence Report
CDHS/DHS: California Department of Health Services
CDO: Cease and Desist Order
CEQA: California Environmental Quality Act
CFR: Code of Federal Regulations
CIWMB: Calif Integrated Waste Management Board
CMOM: Capacity, Management, Operation and Maintenance
CPUC: Calif Public Utilities Commission
CSO: Combined Sewer Overflow
CTR: California Toxics Rule
Cu: Copper
CWA: Clean Water Act
CWAP: Clean water Action Plan
CWEA: Calif Water Environment Association
DCTS: Dept of Toxic Substances Control
DHS: Dept of Health Services
DLR: detection limit for purposes of reporting
DO: Dissolved Oxygen
DTSC: Dept of Toxic Substances Control
DWR: Department of Water Resources
EBEP: Enclosed Bays and Estuaries Plan
EDW: Effluent Dominated Waterbody
EIR/EIS: Environmental Impact Report/Statement
EPA: Environmental Protection Agency
ERAF: Educational Reserve Augmentation Fund
FONSI: Findings of No Significant Impact
HAA: Halo acetic Acids
HAP: Hazardous Air Pollutant
IRP: Integrated Resources Plan



ISWP: Inland Surface Water Plan

IS: Initial Study

JPA: Joint Powers Authority

LA: Load Allocation (non-point sources)

LAFCO: Local Agency Formation Commission

LHC: Little Hoover Commission

MACT: Maximum Achievable Control Technology (air controls)
MCL: maximum contaminant level

MCLG: maximum contaminant level goal

MF: microfiltration

MFL: million fibers per liter

MGD: Million Gallons per Day

mg/l: milligrams per liter (equivalent to 1 drop in 42 gallons)
MMP: Mandatory Minimum Penalty

MOU: Memorandum of Understanding

MRDL: maximum residual disinfectant level

MRDLG: maximum residual disinfectant level goal
MTBE: Methyl tert butyl ether

MUN: Municipal Drinking Water Use

MWD/MET: Metropolitan Water District of Southern California
NA: not analyzed

NAS: National Academy of Sciences’

ND: not detected at the reporting limit

NDMA: N-nitrosodimethylamine

NEPA: National Environmental Policy Act

NF: nanofiltration

NL: notification level

NOX: Nitrogen Oxides

NPDES: Nat’l Pollutant Discharge Elimination System
NPDWR: National Primary Drinking Water Regulations
NPS: Non-Point Source

NRDC: National Resources Defense Council

NTR: National Toxics Rule

NTU: nephelometric turbidity units

NWRI: National Water Research Institute

OEHHA: Office of Environmental Health Hazard Assessment
OMB: Office of Management and Budget

ONRW: Outstanding National Resource Water

PAG: Public Advisory Group

PAHSs: Polynuclear Aromatic Hydrocarbons

Pb: Lead

PCBs: PolyChlorinated Biphenyls

PCE: Tetrachloroethene

pCi/l: picoCuries per liter

PHG: public health goal

POTWs: Publicly Owned Treatment Works



PSSEP: Partnership for Sound Science in Environmental Policy
QA/QC: Quality Assurance/Quality Control

Region 1X: Western Region of EPA (CA, AZ, NV & HI)
RFP: Request for Proposals

RFQ: Request for Qualifications

RMC: Rivers and Mountains Conservancy

RO: reverse osmosis

RWQCB: Regional Water Quality Control Board
SDWA: Safe Drinking Water Act

Sl: saturation index

SOCs: Synthetic organic compounds

SWA: Source Water Assessment

SWP: State Water Project

TAC: Toxic Air Contaminant

TCE: Trichloroethene

TCLP: Federal Toxicity Character

TCR: Total Coliform Rule

TDS: Total Dissolved Solids

THM: Trihalomethanes

TMDL: Total Maximum Daily Overload

Tri-TAC: Technical Advisory Committee consisting of representatives form CASA,
CWEA, and League of California Cities

TSO: Time Schedule Order

TSS: Total Suspended Solids

TT: treatment technique

UF: ultrafiltration

pa/l: micrograms per liter (equivalent to 1 drop in 42,000 gallons)
pmhos/cm: micromhos per centimeter

UV: Ulraviolet Treatment

VOCs: Volatile Organic Compounds

WDR: Waste Discharge Requirements

WEF: Water Education Foundation

WET: Whole Effluent Toxicity or Waste Extraction Test
WESTCAS: Western Coalition of Arid States

WIN: Water Infrastructure Network

WLA: Waste Load Allocation (point sources)

WMI: Watershed Management Initiative

WRA: WateReuse Association

WRF: WateReuse Foundation

WWTP: Waste Water Treatment Plant

WQS: Water Quality Standards

WWWIFA: Water and Wastewater Infrastructure Financing Agency



