REGULAR MEETING OF THE CENTRAL
BASIN BOARD OF DIRECTORS

Monday, October 27, 2008

10:00 a.m.

*To Navigate through




-u‘a- Central Basin MEETING

TIME & DATE LOCATION
P — — Regular Meeting of | 10:00 a.m. Board Room,
ﬂ Municipal Water District the Board of Monday, 1st Floor
Directors October 27, 2008
6252 Telegraph Road, Commerce, CA 90040-2512
1. ROLL CALL
PLEDGE OF ALLEGIANCE
INVOCATION
2. PUBLIC COMMENT AND PRESENTATIONS — (Members of the public are invited to present comments to the
Board on matters within the District's jurisdiction but not on the agenda. The public may present comments on
agenda items when the matter is called.)
3. ITEMS TOO LATE TO BE AGENDIZED (Determine the need to discuss and/or take action on item(s)
introduced that came to the attention of the District subsequent to the posting of the agenda.)
NOTE: At the discretion of the Board, all items appearing on this agenda, whether or not expressly listed for action,
may be deliberated and may be subject to action by the Board.
4. MWD ACTIVITIES UPDATE
| CONSENT CALENDAR ]
5. ACTION ON MINUTES — September 16, 2008 (Special); and September 23, 2008 (Regular)
6. FINANCIAL REPORT
A. Demands
B. Cash & Investment Report
C. Water Sales Statements
D. Recycled Water Summary
7. YEAR-TO-DATE WATER SALES - BUDGET TO ACTUALS
8. CONTRACTS UNDER GENERAL MANAGER'S AUTHORITY
| ACTION CALENDAR
9. GOVERNMENT SERVICE CONTRACT 2009
ACTION: That the Board authorizes the General Manager to extend the annual contract with the following Government
Service Representative:
° C2 Group, for $300,000.
10. ADMINISTRATION AND MARKETING SERVICES FOR THE HIGH-EFFICIENCY TOILET DIRECT-

INSTALL PROGRAM FOR MULTI-FAMILY UNITS (HELP)

ACTION: That the Board authorizes the General Manager to enter into the following contract agreements with:

1. Southwest Environmental for the administration of the HET direct-install program (HELP) for an amount not-to-exceed
$2,508,550. This amount includes the proposal amount, the additional ICP program costs and a 10% contingency;

and

2. PMC for the marketing and outreach of the HET direct-install program (HELP) for an amount not-to-exceed $76,450.

This amount includes the budgeted amount and a 10% contingency.
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11. CITY OF CERRITOS REQUEST TO MODIFY PURCHASE AGREEMENT BASE ALLOCATION

ACTION: That the Board authorizes the General Manager to execute a new purchase agreement with the City of Cerritos using
a lower base allocation, to be effective on January 1, 2009.

12. ANNUAL INDEPENDENT AUDIT FOR FISCAL YEAR 2007-08
ACTION: Receive and file.

13. WEST AND CENTRAL BASIN JOINT FINANCING AUTHORITY ANNUAL INDEPENDENT AUDIT FOR
FISCAL YEAR 2007-08

ACTION: Receive and file.
14. HUMAN RESOURCES LEGAL SERVICES
ACTION: That the Board:

1. Ratifies the payments of $21,125.84 made to Alston & Bird LLP for services rendered; and

2. Authorizes the General Manager to amend the existing contract with Alston & Bird LLP to increase consideration by
$30,000 and extend the contract period through June 30, 2009.

| INFORMATION CALENDAR FOR DISCUSSION ]

15. LEGISLATIVE UPDATE — ORAL REPORT: BOB GARCIA, GOLDEN STATE ADVOCACY
16. CONSERVATION PARTNERSHIPS

17. DISTRICT COMMUNICATIONS UPDATE

18. BUSINESS CONTINUATION AND DISASTER RECOVERY PLANNING

19. CENTRAL BASIN'S DRAFT IMPORTED WATER SUPPLY ALLOCATION PLAN

20. RECYCLED WATER CUSTOMER DEVELOPMENT UPDATE

| COMMENTS
21. GENERAL MANAGER’S REPORT ON DISTRICT ACTIVITIES

22. GENERAL COUNSEL’'S REPORT
23. DIRECTORS’ COMMENTS

| CLOSED SESSION ]

24. PURSUANT TO GOVERNMENT CODE SECTION 54956.9 (a) CONFERENCE WITH LEGAL
COUNSEL - EXISTING LITIGATION - 4 ITEMS - CENTRAL BASIN MUNICIPAL WATER DISTRICT V.
WEST BASIN MUNICIPAL WATER DISTRICT, LOS ANGELES SUPERIOR COURT CASE NO.
BC383718, CENTRAL BASIN MUNICIPAL WATER DISTRICT V. METROPOLITAN WATER DISTRICT
OF SOUTHERN CALIFORNIA, LOS ANGELES SUPERIOR COURT CASE NO.BS114382, LOS
ANGELES UNIFIED SCHOOL DISTRICT V. THE COUNTY OF LOS ANGELES, ET AL., LOS
ANGELES SUPERIOR COURT CASE NO. BS108180 AND MAYWOOD MUTUAL WATER COMPANY
NO. 1 V. CENTRAL BASIN MUNICIPAL WATER DISTRICT, LOS ANGELES SUPERIOR COURT CASE
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NO. VC050356; 54956.9 (b) POTENTIAL LITIGATION - 2 ITEMS; 54957.6 (a) LABOR NEGOTIATIONS
- GENERAL MANAGER’S CONTRACT (NEGOTIATORS PHILLIP HAWKINS AND EDWARD
VASQUEZ); 54957.6 (a) LABOR NEGOTIATIONS WITH UNREPRESENTED EMPLOYEES OF THE
DISTRICT FOR SALARY AND COMPENSATION (NEGOTIATORS: PHILLIP HAWKINS AND EDWARD
VASQUEZ); AND 54956.8 REAL ESTATE NEGOTIATIONS - 2 ITEMS - POSSIBLE PURCHASE OF
PROPERTY

ADJOURNMENT

NEXT MEETING: MONDAY, NOVEMBER 24, 2008 10:00 A.M.
Y:\CENTRALBASINBOARD/CENTRALBASINAGENDAS /CB102708



MINUTES OF A SPECIAL MEETING OF THE BOARD OF DIRECTORS
CENTRAL BASIN MUNICIPAL WATER DISTRICT
SEPTEMBER 16, 2008

A special meeting of the Board of Directors of Central Basin Municipal Water District
was held on Tuesday, September 16, 2008 at 11:00 a.m., at 6252 Telegraph Road,

Commerce, California.

President Apodaca called the meeting to order at 11:23 a.m. and presided thereover.

1. ROLL CALL. The following Directors were present: Apodaca, Chacon, Montalvo and
Vasquez; Director Hawkins was excused. Also present were General Manager Aguilar and

Legal Counsel Wance.

ACTION: Upon a motion duly made by Director Vasquez to excuse Director Hawkins was

seconded Director Montalvo, and was approved by the Board.

PLEDGE OF ALLEGIANCE. Director Montalvo led the Pledge.
INVOCATION. Director Chacon delivered the Invocation.

2. PUBLIC COMMENT. (Members of the public are invited to present comments to the board on
matters within the District's jurisdiction but not on the agenda. The public may present comments on agenda

items when the matter is called.) NONE.

NOTE: At the discretion of the Board, all items appearing on this agenda, whether or not expressly

listed for action, may be deliberated and may be subject to action by the Board.

WORKSHOP

3. INVESTMENT WORKSHOP
David Krout, CPA, of ClientFirst Consulting Group, LLC and staff presented; no action was

taken.

INFORMATION CALENDAR

4. OTHER POST-EMPLOYMENT BENEFITS TRUST UPDATE

The Board reviewed Item 4; this item was received and filed.
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President Apodaca recessed to Closed Session at 12:23 a.m. without objection.
President Apodaca reconvened the Board meeting at 1:34 p.m.

CLOSED SESSION

5. CLOSED SESSION. Pursuant to Government Code Section 54956.9 (a)

Conference with Legal Counsel - Existing Litigation —4 Items - Central Basin

Municipal Water District v. West Basin Municipal Water District, Los Angeles Superior
Court Case No. BC383718, Central Basin Municipal Water District v. Metropolitan
Water District of Southern California, Los Angeles Superior Court Case No. BS114382,
Los Angeles Unified School District v. The County of Los Angeles, et al., Los Angeles
Superior Court Case No. BS108180 and Maywood Mutual Water Company No. 1 v.
Central Basin Municipal Water District, Los Angeles Superior Court Case No.
VC050356; 54956.9 (b) Potential Litigation - 1 Item; 54957.6 (a) Labor Negotiations -
General Manager's Contract (Negotiators Phillip Hawkins and Edward Vasquez);
54957.6 (a) Labor Negotiations with Unrepresented Employees of the District for
Salary and Compensation (Negotiators: Phillip Hawkins and Edward Vasquez); and
54956.8 Real Estate Negotiations - 2 Items - Possible Purchase of Property

Legal Counsel reported that no reportable action was taken.

4. COMMENTS. None.
ADJOURNMENT: There being no further business to come before the Board, President

Apodaca adjourned the meeting at 1:34 p.m.

President
ATTEST:

Secretary

/091608spcb



MINUTES OF A REGULAR MEETING OF THE BOARD OF DIRECTORS
CENTRAL BASIN MUNICIPAL WATER DISTRICT
SEPTEMBER 23, 2008

A regular meeting of the Board of Directors of Central Basin Municipal Water
District was held on Tuesday, September 23, 2008 at 1:00 p.m., at 6252 Telegraph
Road, Commerce, California.

President Apodaca called the meeting to order at 1:00 p.m. and presided

thereover.

1. ROLL CALL. The following Directors were present: Apodaca, Chacon, Hawkins,
Montalvo and Vasquez. Also present were General Manager Aguilar and District
Counsel Wance.

PLEDGE OF ALLEGIANCE. Director Montaivo led the Pledge.
INVOCATION. Director Chacon delivered the Invocation.

2. PUBLIC COMMENT AND PRESENTATIONS - 1) ANDY SELLS, ASSOCIATION
OF CALIFORNIA WATER AGENCIES/JOINT POWERS INSURANCE AUTHORITY

(Members of the public are invited to present comments to the board on matters within the District's
jurisdiction but not on the agenda. The public may present comments on agenda items when the matter is

called.)

e Andy Sells presented on ACWA/JPIA and the programs it offers to public
agencies.

3. ITEMS TOO LATE TO BE AGENDIZED (Determine the need to discuss and/or take action
on item(s) introduced that came to the attention of the District subsequent to the posting of the agenda.)
None.

NOTE: At the discretion of the Board, all items appearing on this agenda, whether or not

expressly listed for action, may be deliberated and may be subject to action by the Board.
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4. MWD ACTIVITIES UPDATE -
e Director Willard Murray of the Water Replenishment District reported that he
attended the Subcommittee meeting at MWD and that the Chief Financial Officer
reported that PERS employer rates would be going up.

CONSENT CALENDAR

5. ACTION ON MINUTES - August 12, 2008 (Special); and August 26, 2008
(Regular)
6. FINANCIAL REPORT

A. Demand Numbers 73823 through 73938 (Excluding Demand No.) for a total
amount of $6,063,894.17 (including net payroll and wire transfer to MWD).
B. Cash & Investment Report
C. Water Sales Statement
D. Recycled Water Summary
7. YEAR-TO-DATE WATER SALES - BUDGET TO ACTUALS
ACTION: Upon a motion duly made by Director Chacon and seconded by Vasquez, the
Board approved the Consent Calendar; Director Montalvo abstained on Demand No.s
73873 and 73919.

ACTION CALENDAR

8. POINT-OF-SERVICE WEATHER BASED IRRIGATION CONTROLLER
REBATES

RECOMMENDATION: That the Board authorizes the General Manager to extend the
current contracts for an additional one-year:

1. Aqua-Flo Supply, Agreement No. C2074; and

2. Horizon Distributors, Inc., Agreement No. C2075
ACTION: Upon a motion duly made by Director Vasquez and seconded by Director
Hawkins, the Board approved staff recommendation; Director Montalvo was not present
for this vote.
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9. THINK EARTH! IT’S MAGIC - PAUL CASH, ECO-MAGICIAN
RECOMMENDATION: That the Board authorizes the General Manager to enter into an
agreement with Paul Cash to perform eco-magic shows at elementary schools
throughout the District’s Service Area for an amount not-to-exceed $35,000.

ACTION: Upon a motion duly made by Director Hawkins and seconded by Director
Chacon, the Board approved staff recommendation.

10. WATER SQUAD INVESTIGATIONS - PACIFIC COACHWAYS CHARTER
SERVICES, INC.

RECOMMENDATION: That the Board authorizes the General Manager to enter into a
two-year agreement with Pacific Coachways Charter Services, Inc. to provide charter
bus services for the Water Squad Investigations program for an amount not-to-exceed
$44,000.

ACTION: Upon a motion duly made by Director Hawkins and seconded by Director
Montalvo, the Board approved staff recommendation.

11. DISPOSITION OF DISTRICT EQUIPMENT

RECOMMENDATION: That the Board authorizes the General Manager to arrange for
the sale and/or donation of excess District equipment.

ACTION: Upon a motion duly made by Director Vasquez and seconded by Director
Chacon, the Board approved staff recommendation.

12. ELEVATOR REHABILITATION

RECOMMENDATION: That the Board authorizes the General Manager to enter into a
contract with Amtech Elevator Services for the elevator rehabilitation project for an
amount not-to-exceed $59,300. This amount includes the proposal amount, optional
tank replacement costs and 10% contingency.

ACTION: Upon a motion duly made by Director Chacon and seconded by Director
Montalvo, the Board approved the recommendation.
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13. BOARD MEETING DATE AND TIME CHANGE OPTIONS
RECOMMENDATION: That the Board:

1. Selects one of the following options:
= Option 1: Change the date and time of the Board meeting to the fourth
Monday of each month at 10:00 a.m.;
= Option 2: Change the date and time of the Board meeting to the fourth
Monday of each month at 11:00 a.m.;
= Option 3: Leave the Board meeting on the fourth Tuesday of each month,
but change the time to 10:00 a.m.; or
= Option 4: Leave the Board meeting on the fourth Tuesday of each month,
but change the time to 11:00 a.m.; and
2. Approves, adopts, and authorizes the President to sign Resolution No. 9-08-751,
“A RESOLUTION OF THE BOARD OF DIRECTORS OF CENTRAL BASIN
MUNICIPAL WATER DISTRICT AMENDING RESOLUTION NO. 11-07-736
(ADMINISTRATIVE CODE) AS IT RELATES TO THE DATE AND TIME OF
REGULAR BOARD MEETINGS.”
ACTION: Upon a motion duly made by Director Vasquez to select Option 1, to change
the date and time of the Board meeting to the fourth Monday of each month at 10:00
a.m. and to approve Resolution No. 9-08-751, was seconded by Director Chacon, and
approved by the Board.

14. CONTRACT FOR HUMAN RESOURCES SERVICES - HANDOUT
RECOMMENDATION: That the Board authorizes the General Manager to enter into a
contract with Vince Caimano of Human Performance Consultation, Inc. to provide
human resources services one day a week at an hourly rate of $350 for eight hours a
day.

ACTION: Upon a motion duly made by Director Chacon and seconded by Director
Montalvo, the Board approved the recommendation.
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INFORMATION ITEMS

15. LEGISLATIVE UPDATE

16. RECYCLED WATER CUSTOMER DEVELOPMENT UPDATE
The Board reviewed Items 15-16; these items were received and filed.

COMMENTS

18. GENERAL MANAGER’S REPORT ON DISTRICT ACTIVITIES. Aguilar informed
the Board that the District’s final HET distribution event of the calendar was scheduled
for Saturday, September 27, 2008 at 9:00 a.m. at Artesia Park in Artesia. He informed
the Board that the Central MWD Caucus for October 8 had been cancelled and
scheduled for November 5, 2008. He reported that the California Contract Cities
Association Conference was scheduled for October 17-19 in San Luis Obispo and the
California-Nevada Section of AWWA Conference for October 20-23 in Reno, Nevada.
18. GENERAL COUNSEL’S REPORT. Legal Counsel Wance stated that there was
no report, but there would be a brief closed session.

19. DIRECTORS’ COMMENTS. Director Vasquez thanked staff for all their hard work
in preparing for the Board meeting.

President Apodaca recessed to Closed Session at 2:26 p.m. without objection.
Director Hawkins left the closed session at 3:21 p.m.

President Apodaca reconvened the Board meeting at 3:34 p.m.

20. CLOSED SESSION. Pursuant to Government Code Section 54956.9 (a)
Conference with Legal Counsel - Existing Litigation — 4 ltems - Central Basin
Municipal Water District v. West Basin Municipal Water District, Los Angeles
Superior Court Case No. BC383718, Central Basin Municipal Water District v.
Metropolitan Water District of Southern California, Los Angeles Superior Court
Case No. BS114382, Los Angeles Unified School District v. The County of Los
Angeles, et al., Los Angeles Superior Court Case No. BS108180 and Maywood
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Mutual Water Company No. 1 v. Central Basin Municipal Water District, Los
Angeles Superior Court Case No. VC050356; 54956.9 (b) Potential Litigation - 1
Item; 54957.6 (a) Labor Negotiations - General Manager’s Contract (Negotiators
Phillip Hawkins and Edward Vasquez); 54957.6 (a) Labor Negotiations with
Unrepresented Employees of the District for Salary and Compensation
(Negotiators: Phillip Hawkins and Edward Vasquez); and 54956.8 Real Estate
Negotiations - 2 Items - Possible Purchase of Property

Legal Counsel reported that there was no reportable action taken.

ADJOURNMENT: There being no further business to come before the Board, President
Apodaca adjourned the meeting at 3:34 p.m.

President
ATTEST:

Secretary
/092308ch
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-*u;@ Central Basin
ﬁ‘- Municipal Water District

Submitted herewith to receive and file the following demands on the Genera! and Bond
Fund accounts for the period ended September 30, 2008

10/3/20088:35 AM September 2008 Demand List

CHECK
NO. PAYEE DESCRIPTION I CBMWD | OTHER | TOTAL
73939 ART AGUILAR Travel Reimbursement 20.00 20.00
73940 CHRISTOPHER ALVAREZ Employee Development Expense - Gift Cards 417.20 417.20
73841 DAVID HiLL Travel Reimbursement 37.47 3747
73942 VALERIE HOWARD Travel Reimbursement 120.00
Education Reimbursement 4,618.04 4,738.04
73943 DAN V. LAM Employee Development Expense - Center piece 2427 24.27
73944 SANDI LINARES Employee Development Expense - Gift Cards 456.65 456.65
73945 RUDY MONTALVO District Director's Expense 38.96 38.96
73946 LINNA PHAYCHANPHENG Travel Reimbursement - Special District Finance Seminar 291.58 291.58
73947 STANDARD INSURANCE CO. Long & Short Term Disability Insurance Premium - September 2008 637.73 637.73
73948 SHERWIN UMALI Employee Development Expense - Center piece 2464 2464
73949 UNION BANK OF CALIFORNIA PARS Contribution - August 2008 8,951.00 8,951.00
73950 EDWARD C. VASQUEZ District Director's Expense 476.69 476.69
73951 A & A PROTECTIVE SERVICE, INC Security Services - 08-16-08 to 08-31-08 3,001.25 3,001.25
73952 ALLAN LIND & ASSOCIATES Consulting - Legislative Advocacy - August 2008 3,300.00 3,300.00
73953 AT&T Telephone Expense - Hollydale Pump Station - 07-19-2008 to 08-18-2008 4523 45.23
73954 C2 GROUP, LLC Consulting - Government Relations - August 2008 25,000.00 25,000.00
73955 CALDERON GROUP, INC. Consulting - Government Relations - September 2008 11,000.00 11,000.00
73956 CALIFORNIA WATER SERVICE Utilities - 07-25-2008 to 08-25-08 268.12 268.12
73957 CASTILLO DESIGNS Photography Services - HET Distribution at Lynwood Event 323.22 32322
73958 COMMERCE CONSTRUCTION CO. Change Orders - Additional Costs for Commerce Building 192,411.00 192,411.00
73959 CREATIVE RESOURCES Human Resources Consulting - July & August 2008 112.50 112.50
73960 DELL FINANCIAL SERVICES Computer Equipment Lease - 08-20-2008 to 09-18-2008 474,17 47417
73861 SOUTHERN CALIFORNIA EDISON CO. Utilities - Water Quality Protection Project - 07-30-08 to 08-28-08 - Reimbursable 33.47
Utilities - Rio Hondo Pump Station - 07-30-08 to 08-28-08 35,423.41 35,456.88
73962 FIRST CHOICE Office Supplies 154.38 154.38
73963 THE FOUNDATION FOR CSUSB Think Earth, It's Magic Sponsorship - June 2008 1,514.27 1.514.27
73964 FRESCA'S MEXICAN GRILL Meeting Expense 238.15 238.15
73965 GOVERNMENT FINANCE OFFICERS ASSN. Annual Membership Fee 155.00 155.00
73966 HSBC BUSINESS SOLUTIONS Office Supplies 475.64 475.64
73967 KEY DISPOSAL, INC. Trash Removal - September 2008 269.78 269.78
73968 KONICA MINOLTA BUSINESS Copier Equipment Lease - September 2008 247.08 247,08
73968 L.A. SPICE, LLC Meeting Expense - September Caucus - Reimbursable 835.69
Meeting Expense - Board Meeting 450.32 1,286.01
73970 LOCK PLUS INC Rekeying of offices with locks 2,199.05 2,199.05
73971 KONICA MINOLTA BUSINESS Copier Overage Charge - July & August 2008 52.61 52.61
73972 OFFICE DEPOT Office Supplies 84.19 84.19
73973 SOUTH GATE MULTI-CULTURAL Outreach 400.00 400.00
73974 TETRA TECH, INC. Engineering Services - Recycled Water Master Plan - Through 07-27-08 3,722.43 3,722.43
73975 UNIVERSAL MAIL DELIVERY Courier Service 257.42 257.42
73976 VASQUEZ & CO, LLP Accounting and Audit Services - Year Ended June 30, 2008 12,000.00
Accounting and Audit Services - Quarter Ended March 31, 2008 3,395.00 15,395.00
73977 VERIZON CALIFORNIA Telephone Expense - 08-25-08 to 09-25-08 - Water Quality Protection Project - Reimbursable 77.46 77.46
73978 XEROX CORPORATION Office Supplies 800.39 800.39
73979 VOID 0.00
73880 CALIFORNIA SPECIAL Conference Registrations for Directors - California Special Districts Association 1,300.00 1,300.00
73981 FALCON WATERFREE TECHNOLOGIES Cost of Urinal and Installation 1,200.00 1,200.00
73982 GEIGER BROS. Promotional ltem - Biue Nylon Tote Bag and Water Drop Pencil 7,233.59 7,233.59
1of4



CHECK

NO. PAYEE

73983 GOLDEN STATE WATER COMPANY
73984 HUMAN PERFORMANCE

73985 INLAND GROUP

73986 CITY OF LAKEWOOD

73987 PACIFICA SERVICES, INC.

73988 PITNEY BOWES CREDIT CORP.
73989 DBE PSOMAS
73990 UNDERGROUND SERVICE ALERT

73991 WATER REPLENISHMENT DISTRICT
73992 PUBLIC EMPLOYEES' RETIREMENT
73993 ROBERT APODACA

73994 ACWA HEALTH BENEFITS AUTHORITY

73995 ASSN OF CA WATER AGENCIES

73896 CITY NATIONAL BANK
Arthur Aguilar

Aileen Umali-Hermoso

Albert Plimpton

Margarita Gomez

Valerie Howard

73997 DELTA DENTAL

73998 DAN V. LAM
73999 PUBLIC EMPLOYEES' RETIREMENT
74000 AILEEN UMALI-HERMOSO

74001 4IMPRINT, INC.
74002 A & A PROTECTIVE SERVICE, INC
74003 ADCO SERVICES

74004 ARC OF SOUTHEAST LOS ANGELES
74005 AT& T
74006 AT & T MOBILITY

74007 CALGON CARBON CORPORATION
74008 CALIFORNIA CONTRACT CITIES
74009 DELL FINANCIAL SERVICES

74010 DIRECTV
74011 DLT SOLUTIONS, INC
74012 THE DOWNEY PATRIOT

74013 SOUTHERN CALIFORNIA EDISON CO,

74014 FEDERAL EXPRESS
74015 FIRST CHOICE
74016 THE GAS COMPANY

74017 GOLDEN STATE ADVOCACY
74018 HYDROEARTH INC.
74019 INLAND GROUP

74020 JOBS AVAILABLE INC.
74021 CITY OF LAKEWOOD
74022 LANG HANSEN O'MALLEY & MILLER

74023 L.A. SPICE, LLC
74024 L.A. COUNTY SHERIFF'S OFFICE

10/3/20088:35 AM September 2008 Demand List

DESCRIPTION

Contractors Operations - Water Quality Protection Project - July 2008 - Reimbursable
Human Resources Consulting - August 2008
Printing of 6,000 HET Mailers

LRP Credit - Recycled Water - Pass through from MET - July 2008

Engineering Services - I-5 Cal Trans Widening Project - 07-21-08 to 08-31-08 - Reimbursable
Engineering Services - CB Operation & Maintenance Mgmt. - 07-21-2008 to 08-31-2008
Engineering Services - Water Quality Protection Proj - 07-21-08 to 08-31-08 - Reimbursable
Engineering Services - Southeast Water Reliability Proj - 07-21-08 to 08-31-08 - Reimbursable

Postage Meter Refill
Engineering Services-I-5 Recycled Water Main Relocation-06-27-08 to 07-31-08 - Reimbursable
Monitoring Services - Ibbetson Distribution System - August 2008

Water Billing Credit Refund
PERS - Employee - Pay Period Ended 08-24-08
District Director's Expense

Medical Insurance Premium - Employees

Medical Insurance Premium - Directors & Retirees

Medical Insurance Premium ~ Cobra - Reimbursed

Medical Insurance Premium - W. R. D. of Southern California
Life Insurance Premium

Employee Assistance Program - October 2008

Travel Expense

Office Supplies

Repairs & Maintenance - Building
Subscriptions

Advertising

Computer Supplies

Travel Expense

Office Supplies

Meeting Expense

Office Supplies

Director's Housing Accommodation
Travel Expense

Miscellaneous Expense
Conference

Meeting Expense

Dental Insurance Premium - Employees - October 2008
Dental Insurance Premium - Directors & Retirees - October 2008
Dental Insurance Premium - W. R. D. of Southemn Callifornia

Employee Recognition Luncheon
PERS - Employee - Pay Period Ended 09-07-08
Trave! Reimbursement

Central Basin shirts for Staff and Directors
Security Services - 09-01-08 to 08-15-08
Landscape Maintenance - September 2008

Outreach
Telephone Expense - Hollydale Pump Station - 09-7-2008 to10-6-2008
Telephone Expense - 08-16-2008 to 09-15-2008

Carbon Adsorption Equipment & Service - Water Quality Protection Project - Reimbursable
Seminar Registrations for Directors and General Manager - CCCA Fall Seminar
Computer Equipment Lease - 10-06-2008 to 11-05-2008

Cable Receiver Rental
Subscription Renewal - AutoCAD 2009
Advertisement - Ad for District-Wide HET Distribution

Utilities - Rio Hondo Pump Station - 08-30-08 to 09-30-08
Utilities - Cudahy Pump Station - 08-08-08 to 09-09-08

Courier Service
Office Supplies
Utilities - 08-12-08 to 09-11-08

Consulting - Government Relations - August 2008
Commercial Weathermatic Controllers - Reimbursable
Printing of 5,000 HET Mailers

Job Posting - Engineering & Operations Manager
LRP Credit - Recycled Water - Pass through from MET - August 2008
Consulting - Government Relations - September 2008

Meeting Expense - Special Board Meeting
Other Deduction - Pay Period Ended 07-27-08 & 09-07-08

I CBMWD | OTHER { TOTAL |
8,078.00 8,078.00
10,828.06 10,828.06
2,133.20 2,133.20
5,168.40 5,168.40
1,815.00
40,303.00
3,630.00
4,125.00 49,873.00
1,500.00 1,500.00
2,388.50 2,388.50
427.50 427.50
8,889.20 8,889.20
12,656.72 12,666.72
684.77 684.77
15,427.69
9,155.34  2,013.56
(1,210.62)
269.78
336.36 25,992.11
81.36 81.36
464.47
6477
450.00
599.72
180.00
202.65
571.41
352.00
197.79
54.11
1,564.11
107.91
95.26
2,095.00
25.55 7,024.75
1,509.95
997.13 247.54
37.58 2,792.20
493.69 493.69
12,854.30 12,854.30
22.00 22.00
731.28 731.28
3,508.75 3,508.75
300.00 300.00
100.00 100.00
132.08 132.08
1,587.79 1,587.79
12,634.87 12,634.87
1,260.00 1,260.00
76.95 76.95
116.90 116.90
925.58 925.58
285.00 285.00
9,326.98
200.55 9,527.53
71.21 71.21
32.22 32.22
33.58 33.58
7,500.00 7.500.00
6,707.44 6,707.44
1,913.72 1,913.72
504.00 504.00
8,972.20 8,972.20
5,000.00 5,000.00
602.41 602.41
323.04 323.04
20f 4



CHECK
NO. PAYEE
74025 NIAGARA BOTTLING, LLC
74026 NORWALK PRINTING COMPANY
74027 OFFICE DEPOT
74028 PACWEST SECURITY SERVICES

74029 PARK WATER COMPANY, INC.

74030 PROF. BUILDING MAINTENANCE

74031 PICO RIVERA CHAMBER OF COMMERCE
74032 CITY OF PICO RIVERA

74033 PICTURE SOURCE OF CALIFORNIA
74034 PIP PRINTING

74035 PITNEY BOWES CREDIT CORP.

74036 PUBLIC AGENCY

74037 SAN GABRIEL VALLEY NEWSPAPER
74038 SEDGWICK, DETERT, MORAN & ARNOLD, LLP
74039 SOUTHERN CALIFORNIA LEADERSHIP
74040 SOUTH COAST AIR MANAGEMENT
74041 SPLIT-SECOND DELIVERY SERVICE
74042 TELEPACIFIC COMMUNICATIONS

74043 TESTAMERICA

74044 THINK, INC.

74045 U.S. BANK

74046 CITY OF WHITTIER

74047 WILLDAN FINANCIAL SERVICES

74048 GOLDEN STATE ADVOCACY
74048 MONTEBELLO HISTORICAL SOCIETY

DDP  FLEX BENEFIT SYSTEM

DDP ROBERT O. APODACA

DDP  PHILLIP HAWKINS

DOP ARTURO CHACON

DDP EDWARD VASQUEZ

DIP RUDY C. MONTALVO

DDP ROBERT O. APODACA

DDP  PHILLIP HAWKINS

DDP ARTURO CHACON

10/3/20088:35 AM September 2008 Demand List

DESCRIPTION
Central Basin Bottled Water

Business Cards
Office Supplies
Security Services - 06-09-08 to 06-29-08

Contractors Operations - Water Recyciing Management/Admin Fee - August 2008

Contractors Operations - Ibbetson Distribution System - August 2008
Contractors Operations - Hollydale Pump Station - August 2008
Contractors Operations - Cerritos Pump Station - August 2008

Janitorial Services - September 2008
Membership Renewal
Outreach

Certificate of Recognition for "Shut Your Tap" Campaign
Business Cards
Postage Meter Refill

Consulting - Retirement Enhancement Plan - April 2008
Advertisement - Water Awareness Issue
Legal Services

Conference - Southern California Leadership 2009
Permit Application
Courier Service

Telephone Expense - 08-16-2008 to 09-15-2008
Lab. Fees - Water Quality Protection Project - August 2008 - Reimbursable
Central Basin Fact Cards

Investment Custodial Fee - August 2008

Contractors Operations-Water Quality Protection Proj - July 2008 - Reimbursable

Administration of Water Standby Charge Program

Consulting - Government Relations - June 2008
Outreach

Health Reimbursement - Employees

Fiexible Spending Account/Health Care Assistance Plan - Reimbursed
Health Reimbursement - Retiree

Director's Health Reimbursement

Administrative Fee

District Director's Expense - Monthly Auto - September 2008
District Director's Meetings - August 2008

Deferred Compensation Contribution

Payroll Taxes Withheld - Period Ended 09-10-08

District Director's Expense - Monthly Auto - September 2008

District Director's Expense - Communications Allowance - September 2008
District Director's Meetings - August 2008

Deferred Compensation Contribution

Payroli Taxes Withheld - Period Ended 09-10-08

District Director's Expense - Monthly Auto - September 2008

District Director's Expense - Communications Allowance - September 2008
District Director's Meetings - August and September 2008

Deferred Compensation Contribution

Other Deduction - September 2008

Payroll Taxes Withheid - Period Ended 09-10-08

District Director's Expense - Monthly Auto - September 2008

District Director's Expense - Communications Allowance - September 2008
District Director's Meetings - August and September 2008

Payroll Taxes Withheld - Period Ended 09-10-08

District Director's Expense - Monthly Auto - September 2008

District Director's Expense - Communications Allowance - July 2008
District Director's Meetings - August and September 2008

Deferred Compensation Contribution

Payroll Taxes Withheld - Period Ended 09-10-08

District Director's Meetings - September 2008
MET Director's Meetings - September 2008
Deferred Compensation Contribution

Payroll Taxes Withheld - Period Ended 09-24-08

MET Director's Meetings - September 2008
Deferred Compensation Contribution
Payroli Taxes Withheld - Period Ended 09-24-08

District Director's Meetings - September 2008
Deferred Compensation Contribution

Other Deduction - September 2008

Payroll Taxes Withheld - Period Ended 09-24-08

[T CBMWD | OTHER |  TOTAL
9,698.40 9,698.40
149.39 149.39
136,16 136.16
6,121.50 6,121.50
1,700.00
12,028.49
839.67
688.35 15,256.51
1,725.00 1,725.00
125.00 125.00
250.00 250.00
649.50 649.50
7469 7469
1,500.00 1,500.00
1,500.00 1,500.00
3,045.00 3,045.00
16,038.68 16,038.68
4,500.00 4,500.00
490.95 490.95
3376 33.76
1,545.63 1,545.63
880.00 880.00
911.41 911.41
204.74 204.74
36,001.27 36,001.27
23,363.77 23,363.77
7,500.00 7,500.00
500.00 500.00
6,972.77
1,016.44 946.44
81.81
157.50 9,174.96
476563
23317
(128.24)
(45.36) 535.20
47663
200.00
466.34
(116.59)
(114.51) 911.87
47663
200.00
466.34
(50.00)
(520.66)
(125.83) 446.48
476.63
200.00
466.34
(334.33) 808.64
476.63
132.77
466.34
(373.07)
(19.20) 683.47
23317
466.34
(384.73)
(19.54) 29524
466.34
(116.59)
(19.65) 330.10
466.34
(50.00)
(108.74)
(26.36) 281.24
Jofd



CHECK
NO.

DDP

DIP

WIRE
WIRE

WIRE
WIRE

WIRE
WIRE

WIRE
WIRE

WIRE

WIRE

WIRE

WIRE
WIRE

WIRE

PAYEE

EDWARD VASQUEZ

RUDY C. MONTALVO

PAYCHEX
PAYCHEX

PAYCHEX
PAYCHEX

PAYCHEX
PAYCHEX

PAYCHEX
PAYCHEX

CITY NATIONAL BANK
CITY NATIONAL BANK
NET PAYROLL - EMPLOYEES

PAYCHEX
PAYCHEX

METROPOLITAN WATER DISTRICT

10/3/20088:35 AM September 2008 Demand List

DESCRIPTION

District Director's Meetings - September 2008
Payroll Taxes Withheld - Period Ended 09-24-08

District Director's Meetings - September 2008
Deferred Compensation Contribution
Payroll Taxes Withheld - Period Ended 03-24-08

Federal Payroll Taxes - Period Ended 09-10-08
State Payroll Taxes - Period Ended 09-10-08

Federal Payroll Taxes - Period Ended 09-10-08
State Payroll Taxes - Period Ended 09-10-08

Federal Payroll Taxes - Period Ended 09-24-08
State Payroll Taxes - Period Ended 09-24-08

Federal Payroll Taxes - Period Ended 09-24-08
State Payroll Taxes - Period Ended 09-24-08

Bond Payments (2008 A&B)
Swap Interest
For the Month of September 2008

Deferred Compensation - September 2008
Payroll Fees

Water Bill for July 2008

[T CBMWD | OTHER |  TOTAL
932.68
(288.42) 644.26
466.34
0.00
(6.76) 459.58
635.24
80.60 715.84
14,485.90
2,101.33 16,587.23
354.69
50.00 404.69
13,846.39
2,051.27 15,897.66
101,939.60 101,939.60
77,556.30 77,556.30
78,790.47 78,790.47
5,369.22 5,369.22
369.17 369.17
2,609,402.20 2,609,402.20
3.580,503.24  3,514.90

3,693,108.14

40f4



6B.

Central Basin Municipal Water District
TREASURER'S REPORT OF CASH AND INVESTMENTS
AS OF SEPTEMBER 30, 2008

Cash in Bank - General Fund $ 248,315
LAIF - Note 1 $ 14,606,201
Investments - Note 3 $ 10,976,851
Debt Reserve Fund - Note 2 $ 1,452,500
Capitalized Interest Fund - Note 4 $ 369,401
Acquisition Fund - Note 5 $ 2,020,139
TOTAL $ 29,673,407

NOTES:
[
(1.) Local Agency Investment Fund (LAIF) interest is computed daily on balances outstanding.

(2.) The Debt Reserve Fund is in guaranteed investment contracts (GICs) with AIG, a very
large insurance company. These GICs were negotiated at the time of the bond sale
and are collateralized by U.S. Treasury obligations. The GICs provide for interest
of 3.72%. Union Bank is trustee for the reserved fund.

(3.) CBMWD Investment maturity dates vary from 12/15/2008 to 6/10/2013.

(4.) The Capitalized Interest Fund is invested in money market and securities of government-
sponsored enterprises.

(5.) The Acquisition Fund is invested in LAIF and money market.
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6D.

Central Basin Municipal Water District

August 2008 Recycled Water Summary
Recycled Water Sales

a )
800
700 + e — - -
600 - —
® 500 - —
e
o 400 - -
< 300 | — ——
200 - — —
100 - — -
0
June '08 July '08 : August '08
O Tuftex O Industrial (3) OMalburg B Landscape i
\ - — — —— — S — J
June July August
'06-'07| '07-'08[ % chg| | '07-'08 '08-'09 |% chg| | '07-'08| '08-'09 % chg
Tuftex 19 19 1% 17 17 -2% 19 11 -44%
Industrial (3) 10 10 | 5% 10 11 | 20% || 13 12 -9%
Malburg 85 92 8% 80 85 6% 95 76 -20%
Landscape 498 475 | -5% 540 525 -3% 627 500 -20%
Total 612 597 | 2% 647 638 -1% 754 598 -21%
Fiscal Year Period
2007-2008 2008-2009 % Change
August 754 AF 598 AF -21%
FY Year to Date 1,401 AF 1,235 AF Aug Aug |Percentage
FY Total (Actual) 1,401 AF 1,235 AF Budget| Actual | Difference
Budget 5,600 AF 5,230 AF 659 598 -9%




CENTRAL BASIN MUNICIPAL WATER DISTRICT

CONSENT CALENDAR

AGENDANO. 7

OCTOBER 15, 2008 - Finance/Administration
Apodaca, Montalvo

OCTOBER 27, 2008 - Board Meeting
Prepared by: Aileen Hermoso

Submitted by: Aileen Hermoso

Approved by: Art Aguilar

YEAR-TO-DATE WATER SALES — BUDGET TO ACTUALS

SUMMARY:

Staff will be monitoring the District’s water sales and revenues on a monthly basis for fiscal year 2008-
09. The following data represent water sales for the first quarter of the fiscal year 2008-09.

Compared to the first quarter of the prior fiscal year 2007-08, the District’s total current water sales

decreased by 2,667 acre-feet and revenues decreased by 8%.

FY 2008-09

(Actual) AF
Non-interruptible 16,383.5
Recycled Water 1,832.2
Total 18,215.7
Revenue $ 10,541,000

FY 2008-09

(Actual) AF
Non-interruptible 16,383.5
Recycled Water 1,832.2
Total 18,215.7
Revenue $ 10,541,000

FISCAL IMPACTS:

FY 2007-08
(Actual) AF Variance
18,859.9 (2,476.4)
2,022.3 (190.1)
20,882.2 (2,666.5)
$11,418,000 -8%

Compared to the budget, total water sales are 1,806 acre-feet below projections while revenues
generated are 5% below budgeted sales.

FY 2008-09
(Budget) AF Variance
18,176.2 (1,792.7)
1,845.1 (12.9)
20,021.3 (1,805.6)
$11,134,000 -5%

Staff will continue to monitor the District's water sales and revenues on a monthly basis and will
immediately report on significant variances that may have financial impacts to the District.

ENVIRONMENTAL COMPLIANCE:

Not applicable.



CBMWD Board Memorandum
October 27, 2008 Page 2

COMMITTEE STATUS:

This item was reviewed by the Finance/Administration Committee on October 15, 2008 and was
agendized to the October 27, 2008 Board meeting Consent Calendar.

RECOMMENDED MOTION:

This item is for information only.

LIST OF EXHIBITS:

Exhibit “A” — Acre-Feet (Imported and Recycled) Graph
Exhibit “B” — Water Revenue (Imported and Recycled) Graph

Y:\centralbasinboard\cbomwd\08oct013



EXHIBIT "A"

Central Basin MWD
Fiscal Year 08/09
Acre Feet - Imported & Recycled

Month by Month
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Procedure 4 - Employee Travel (Account No. 55901)

4.1

42

43

Perform testing of approximately 10% of total employee travel expenses. Select samples
from the general ledger detail. Obtain and review supporting documents for proper
approval, support, and explanation as required by the District's Administrative Code.

Proper approval includes a requirement for prior authorization to attend prior to the event
date/s. Employees must complete the Employee Conference/Meeting/Seminar
Authorization and Expense Claim form and have it approved by Department Manager
and General Manager before booking event attendance, flight schedules, or hotel
accommodations. List all findings noted.

Determine reasonableness of amounts for transportation charges. For guidance, use
section 3-9.115 E and G of the Administration Code.

Determine reasonableness of amounts for housing accommodation. For guidance, use
section 3-9.115 B of the Administrative Code and

https:/secureapp2.hqda.pentagon.mil/perdiem/perdiemrates.htmi for government rates.

Results of Procedures Performed

41

4.2
43

Our review of employee travel expenses per AP-R0238 paid to City National Bank
disclosed that reimbursement for meal amounting to $1,557.38 did not include the names
of the guests present for the said meal. Moreover, the receipts are not accompanied by
an itemized account of the charges.

Our review of employee travel expenses per AP-R0176 paid to City National Bank
disclosed that reimbursement for meal amounting to $103.60 was not supported with
itemized receipt.

According to the Code of Conduct, "a meal receipt must be accompanied by an itemized
account of charges, and include a description of the business purpose of the meal and
the names of the guests when claiming reimbursement for meals that include guests”.

Moreover, to determine whether the meal expenses being reimbursed only include the
cost of meals and non-alcoholic beverages, the reimbursement reports should be
supported with itemized receipts.

No exceptions noted.
No exceptions noted.

We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion, on the accounting records. Accordingly, we do not express such
an opinion. Had we performed additional procedures, other matters might have come to our
attention that would have been reported to you.

This report is intended solely for the information and use of the District and is not intended to
be and should not be used by anyone other than those specified parties.

Los Angeles, California
September 23, 2008



EXHIBIT "D"

Letter of‘Comments to Management

Central Basin Municipal Water District

Year ended June 30, 2008



September 23, 2008

To the Board of Directors
Central Basin Municipal Water District

We have audited the financial statements of Central Basin Municipal Water District
(District) as of and for the year ended June 30, 2008. -In" planning and performing our
audit of the District’s financial statements, we considered.its internal control structure in
order to determine our auditing procedures for the purpose of expressing our opinion on
the financial statements and not to provide assurance on the internal control structure.
We have not considered the internal control structure since the date of our repott.

This communication is intended to give our observations and suggestions about
operational or administrative efficiencies, and other items that we perceive of benefit to
the District that go beyond internal control related matters and are communicated only
as information for the benefit of management. It includes items noted during the course
of our audits, which in our judgment, are not considered significant deficiencies but are
presented for management’s consideration. Our.comments ahd recommendations, all of
which have been discussed.with appropriate.members of management, are intended to
improve the internal control and:operational efficiencies.

This letter does nét affect our report on the financial statements of Central Basin and on
internal control over financial reporting and on compliance and other matters based on an
audit of financial statements performediin accordance with government auditing standards
dated September 23, 2008.

&
Our,comments are summarized as follows:

&

1. Strictly implement record retention policy by keeping documents within the
retention period as required by the Local Government Code

Observation

During our review of the District's compliance with its procurement policy, we reviewed
selected projects and its related bid packages. During our review of bid packages for
Landscaping Services Contract (Contract # C2091), proposals from Dutch Maintenance
and Terrones Contracting Inc. could not be located.



Recommendation

In order to ensure the orderly retention and disposition of public records in accordance
with the requirements of local government code Sections 60200-60204, we recommend
that Central Basin strictly implement its record retention policy.

Management Response

As part of the District's process of updating its Records Retention Policy in calendar year
2008, the District will conduct workshops with staff to communicate the changes and
important sections of the policy. The District has assigned a Senior Administrative Staff
to review and document all records being archived or disposed.

2. Ensure compliance with Conflict of Interest Code

%

Observation

The Appendix of the District's conflict of interest code identifies those officials and
designated positions that are required to complete and submit a Form 700, Statement of
Economic Interests. We noted that of 10 samples selected for testing, 6 officials in
designated positions were late in filing their Form 700.

Recommendation

Employees filing pursuant to the conﬂict-ofé-figterest code-are required to file by due date,
as determined by Fair Political Practices Commission. We recommend that the District
have the people who hold these designated positions complete Form 700 on time as
required by the District’s conflict of interest code.

Management Response

The g@,i?tfid will implement timetables’ to ensure compliance with the requirements of
Statement 700 in succeeding years.

3. Consider establishing a limit on actual cost of travel and meal reimbursements

Recommendation

We recommend that the District consider setting a specific limit on actual cost of travel
and meal reimbursements. As provided in the Government Code Section 53232.2(c),
“the policy may specify the reasonable reimbursement rates for travel, meals, and
lodging, and other actual and necessary expenses. If it does not, the local agency shall
use the Internal Revenue Service rates for reimbursement of travel, meals, lodging, and
other actual and necessary expenses.”



Management Response

The District is currently updating its Code of Conduct and will consider this
recommendation.

We wish to thank the Chief Financial Officer and the Central Basin team for their support
and assistance during our audit.

This report is intended solely for the information and use of the Board of Directors,
management, and others within the organization and is not intended to be and should
not be used by anyone other than these specified parties.

Los Angeles, California
September 23, 2008
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Prepared by: Aileen Hermoso
Submitted by: Aileen Hermoso
Approved by: Art Aguilar

ACTION CALENDAR

WEST AND CENTRAL BASIN JOINT FINANCING AUTHORITY
ANNUAL INDEPENDENT AUDIT FOR FISCAL YEAR 2007-08

SUMMARY:

The final audit of the financial statements for the West and Central Basin Joint Financing Authority (JFA)
has been completed. This audit covers the period July through August 2007 until the dissolution of the JFA
was approved by the Board of Directors.

FISCAL IMPACTS:

Audit fees are included in the District’'s budget.

ENVIRONMENTAL COMPLIANCE:

None.

COMMITTEE STATUS:

This item was reviewed by the Finance/Administration Committee on October 15, 2008 and was
recommended for approval at the October 27, 2008 Board meeting.

RECOMMENDED MOTION:

Receive and file.

LIST OF EXHIBITS:

Exhibit “A” — Draft Audited Financial Report

Y:\centralbasinboard\comwd\08oct003
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WEST AND CENTRAL BASIN FINANCING AUTHORITY
FINANCIAL STATEMENTS
Year ended June 30, 2008
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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
WEST AND CENTRAL BASIN FINANCING AUTHORITY

We have audited the accompanying basic financial statements of the West and Central Basin
Financing Authority (“Authority”) as of and for the year ended June 30, 2008, as listed in the
table of contents. These financial statements are the responsibility of the management of the
Authority. Our responsibility is to express an opinion on these financial statements based on our
audit. The prior year partial comparative information has been derived from the financial
statements of the West and Central Basin Financing Authority for the year ended June 30, 2007
and, in our report dated October 10, 2007, we expressed an unqualified opinion on those
financial statements.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audits to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of West and Central Basin Financing Authority at June 30, 2008 and the
changes in its financial position and cash flows of the West and Central Basin Financing
Authority for the year then ended in conformity with accounting principles generally accepted in
the United States of America.

The information identified in the accompanying table of contents as management’s discussion
and analysis is not a required part of the financial statements, but is supplementary information
required by accounting principles generally accepted in the United States of America. We have
applied certain limited procedures, which consisted principally of inquiries of management
regarding the methods of measurement and presentation of the supplementary information.
However, we did not audit the information and express no opinion on it.

As discussed in Note 3 to the financial statements, the West and Central Basin Financing
Authority was dissolved on August 28, 2007.

Irvine, California
OctoberXX; 2008




MANAGEMENT'S DISCUSSION AND ANALYSIS

Our discussion and analysis of the West and Central Basin Financing Authority's ("Authority")
financial performance provides an overview of the Authority's financial activities for the year
ended June 30, 2008 with comparative totals for 2007. Please read it in conjunction with the
Authority's financial statements, which follow this section.

Financial Statements

This discussion and analysis provides an introduction and a brief description of the Authority's
financial statements, including the relationship of the statements to each other and the
significant differences in the information they provide. The Authority's financial statements
include four components: Statement of Net Assets, Statement of Revenues, Expenses and
Changes in Net Assets, Statement of Cash Flows, and Notes to Basic Financial Statements.

The statement of net assets includes all the Authority’s assets and liabilities, with the difference
between the two reported as net assets. The statement of net assets provides the basis for
evaluating the capital structure and assessing the liquidity and financial flexibility of the Authority.

The statement of revenues, expenses and changes in net assets presents information which
shows how the Authority's net assets changed during the year. All of the current year's revenues
and expenses are recorded when the underlying transaction occurs, regardless of the timing of
the related cash flows. The statement of revenues, expenses and changes in net assets
measures the success of the Authority's operations over the past year and determines whether
the Authority has recovered its costs.

The statement of cash flows provides information regarding the Authority's cash receipts and
cash disbursements during the year. This statement may report cash activity in four categories:
operating, noncapital financing, capital financing and investing. This statement differs from the
statement of revenues, expenses and changes in net assets because the statement accounts
only for transactions that result in cash receipts or cash disbursements.

The notes to the financial statements provide a description of the accounting policies used to
prepare the financial statements and present material disclosures required by generally
accepted accounting principles that are not otherwise present in the financial statements.

Financial Highlights

During the year ended June 30, 2008, the Authority’s total assets and liabilities both decreased
by $3,157,122. This decrease is primarily due to the Board of Directors approving the
dissolution of the Authority. The action provided the staff and officers to take the necessary step
to dissolve and terminate the activities of the entity.

In review of the Statement of Revenues, Expenses and Changes in Net Assets, the most
notable change is the decline in operating expenses. The reduction in operating costs was the
result of the building equipment and other building related costs being assumed by each
member district.



Financial Analysis of the Financial Statements

Net Assets

Total assets and total liabilities decreased this year by $3,157,122. These decreases represent
the Authority's dissolving the entity. The balance in current assets was divided equally among
the member districts. Noncurrent assets represented capital assets and those items were
handled per the settlement agreement. The following is a summary of the Authority's statement
of net assets at June 30:

2007 2008 Change
Assets:
Current assets $ 390,799 $ - $ (390,799)
Noncurrent assets 2,766,323 - (2,766.323)
Total Assets 3,157,122 - (3,157.122)
Liabilities:
Current liabilities 3,157,122 - (3,157,122)
Total Liabilities 3.157.122 - (3,157,122)
Net Assets: $ - $ - $ -

Revenues, Expenses and Changes in Net Assets

The Authority reported total revenues and expense of $42,783 for the year ended June 30,
2008. This amount is a decrease of $1,435,867 when compared to the year ended June 30,
2007 and is caused by the following: a) termination of certain leases resulting in lower rental
income; b) certain operating costs assumed by member districts in 2007; and (c) the Authority
was dissolved in August 2008. The following is a summary of the Authority's statement of
revenues, expenses and changes in net assets at June 30:

2007 200 Change

Operating revenues $ 82,415 $ 7,157 $ (75,258)
Nonoperating revenues 1,396,235 35,676 1,360,600)

Total Revenues 1,478,650 42,783 1.435,867)
Operating expenses 412,615 42,781 (369,834)
Nonoperating expenses 1,066,035 2 1,066.033)

Total Expenses 1,478,650 42 783 1,435,867)
Change in Net Assets - - -
NET ASSETS, BEGINNING OF YEAR - - -
NET ASSETS, END OF YEAR $ - $ - $ -



Capital Assets

At June 30, 2008, the Authority had $0 invested in capital assets, including land, buildings,
building improvements, and furniture and equipment. For the year ended June 30, 2008, there
were no capital additions. The following is a summary of the capital assets at June 30:

2007 2008 Change

Capital Assets Not Being Depreciated:
Land $ 401.650 $ - $ (401.650)

Capital Assets Being Depreciated:

Buildings 2,687,967 - (2,687,967)
Building improvements 1,055,181 - (1,055,181)
Furniture and equipment 20,745 - (20,745)
Total Expenses 3,763,893 - (3,763,893)
Total Capital Assets $4,165,543 $ - $(4,165.543)

Long-Term Liabilities
At June 30, 2008, the Authority had no long-term liabilities.

Economic Factors and Budget

in August 2007, the Authority’s Board of Directors approved a resolution to dissolve the
Authority. As a result, there was no budget adopted for the Authority for fiscal year 2007/2008.

Contacting the Authority

This financial report is designed to provide our citizens, customers, investors, and creditors with
a general overview of the Authority's finances and to demonstrate the Authority's accountability
for the money it receives. If you have questions about this report or need additional financial
information, contact Margaret Moggia, Chief Financial Officer at West and Central Basin
Financing Authority.



WEST AND CENTRAL BASIN FINANCING AUTHORITY

STATEMENT OF NET ASSETS

Year ended June 30, 2008

(With comparative totals for June 30, 2007)

ASSETS

CURRENT ASSETS
Unrestricted assets:
Cash and cash equivalents (note 2)
Accrued interest receivable
Accounts receivable

TOTAL CURRENT ASSETS

NONCURRENT ASSETS
Unrestricted assets:
Capital assets, net (note 3)

Total unrestricted assets
TOTAL NONCURRENT ASSETS
TOTAL ASSETS
LIABILITIES

CURRENT LIABILITIES
Accounts payable
Due to other governments - West Basin Municipal Water District
Due to other governments - Central Basin Municipal Water District

TOTAL CURRENT LIABILITIES
TOTAL LIABILITIES
TOTAL NET ASSETS

See notes to financial statements.
-5-

2008

2007

$

384,882
5,088
829

390,799

2,766,323

2,766,323

2,766,323

3,157,122

4,471
1,382,465
1,770,186

3,157,122

3,157,122




WEST AND CENTRAL BASIN FINANCING AUTHORITY

STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET ASSETS

Year ended June 30, 2008
(With comparative totals for the year ended June 30, 2007)

2008 2007
OPERATING REVENUES
Rental income $ 7,157 82,415
TOTAL OPERATING REVENUES 7,157 82,415
OPERATING EXPENSES
Rental expenses 23,577 268,565
General and administrative - 26,217
Depreciation 19,204 117,833
TOTAL OPERATING EXPENSES 42,781 412,615
OPERATING INCOME (LOSS) (35,624) (330,200)
NONOPERATING REVENUES (EXPENSES)
Interest earned 51 1,336,015
Miscellaneous income 35,575 23,960
Unrealized gain (loss) on investment - 36,260
Trustee fees 2) (389)
Amortization - (102,843)
Interest expense - (962,803)
TOTAL NONOPERATING REVENUES (EXPENSES) 35,624 330,200

CHANGE IN NET ASSETS -

NET ASSETS, BEGINNING OF YEAR -

NET ASSETS, END OF YEAR $ -

See notes to financial statements.
-6-



WEST AND CENTRAL BASIN FINANCING AUTHORITY
STATEMENT OF CASH FLOWS
Year ended June 30, 2008
(With comparative totals for the year ended June 30, 2007)

2008 2007
CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from rental income $ 7986 $ 125,315
Nonoperating miscellaneous revenue received 35,575 23,960
Cash paid to employees for services - (9,196)
Cash paid to suppliers of goods and services (28,048) (345,805)
NET CASH PROVIDED BY
(USED FOR) OPERATING ACTIVITIES 15,513 (205,726)
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Cash received from member districts - 2,272,159
Cash paid to member districts (405,534) (2,326,210)
NET CASH PROVIDED BY (USED FOR)
NONCAPITAL FINANCING ACTIVITIES (405,534) (54,051)
CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES
Principal paid on capital-related debt - (1,835,000)
Interest paid on capital-related debt - (1,454,862)
NET CASH PROVIDED BY (USED FOR)
CAPITAL AND RELATED FINANCING ACTIVITIES - (3,289,862)
CASH FLOWS FROM INVESTING ACTIVITIES
Interest received 5,139 1,336,025
Proceeds from investment sales and maturities - 1,971,260
NET CASH PROVIDED BY INVESTING ACTIVITIES 5,139 3,307,285
NET INCREASE (DECREASE) IN
CASH AND CASH EQUIVALENTS (384,882) (242,354)
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 384,882 627,236
CASH AND CASH EQUIVALENTS, END OF YEAR $ - $ 384,882
(Continued)

See notes to financial statements.
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WEST AND CENTRAL BASIN FINANCING AUTHORITY
STATEMENT OF CASH FLOWS
Year ended June 30, 2008
(With comparative totals for the year ended June 30, 2007)

(Continued)
RECONCILIATION OF OPERATING INCOME (LOSS) TO NET 2008 007
CASH PROVIDED BY (USED FOR) OPERATING ACTIVITIES
Operating income (loss) $ (35,624) $ (330,200)
Depreciation 19,204 117,833
Nonoperating miscellaneous revenue 35,575 23,960
Change in assets and liabilities:
(Increase) decrease in accounts receivable 829 48,712
(Increase) decrease in prepaid expense - 550
(Increase) decrease in accrued interest - 7,908
Increase (decrease) in accounts payable (4,471) (68,677)
Increase (decrease) in deferred rent - (5,812)
NET CASH PROVIDED BY
(USED FOR) OPERATING ACTIVITIES $ 15,513 § (205,726)
Noncash capital, financing and investing activities:
Defeasance of debt by Central Basin MWD - 19,554,937
$ - $ 19,554,937

See notes to financial statements.
-8-
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WEST AND CENTRAL BASIN FINANCING AUTHORITY
NOTES TO BASIC FINANCIAL STATEMENTS

Year ended June 30, 2008

Summary of significant accounting policies

Organization and description of the Authority - The West and Central Basin
Financing Authority (“Authority”) was organized under a Joint Exercise of Powers
Agreement (“Agreement”) dated August 1, 1992, by and between Central Basin
Municipal Water District and West Basin Municipal Water District (“Member Districts”).
The Authority was formed by this Agreement pursuant to the provisions of the
Government Code of the State of California. The Member Districts have entered into the
Agreement to exercise their common powers, without limitations, to finance, develop,
operate and maintain water supplies, water reclamation facilities and an administration
building.

The Authority is governed by a Board of Directors. This Board consists of the Member
Districts’ Boards. The Member Districts maintain oversight responsibility for the Authority
and accordingly, the Authority has been included in the financial statements of the
Member Districts.

Basis of accounting - The Authority prepares its financial statements using the
economic resources measurement focus and the accrual basis of accounting, under
which revenues are recognized when earned and expenses are recorded when liabilities
are incurred.

The Authority has not elected to apply the option allowed in Paragraph 7 of GASB
Statement No. 20, “Accounting and Financial Reporting for Proprietary Activities” and as
a consequence will continue to apply GASB Statements and interpretations.

Estimates - The financial statements are prepared in conformity with accounting
principles generally accepted in the United States of America and, accordingly, include
amounts that are based on management’s best estimates and judgments.

Investments - Investments are stated at their fair value which represents the quoted or
stated market value. Investments that are not traded on a market, such as investments
in external pools, are valued based on the stated fair value as represented by the
external pool.

Capital Assets - Capital assets purchased or acquired are reported at historical cost.
Contributed assets are reported at fair market value as of the date received. Additions,
improvements and other capital outlays that significantly extend the useful life of an
asset are capitalized. Other costs incurred for repairs and maintenance are expensed as
incurred. Depreciation is calculated on the straight-line method over the following
estimated useful lives:

Useful Life
Building 40 years
Building improvements 10 - 40 years
Furniture and equipment 5-10 years
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WEST AND CENTRAL BASIN FINANCING AUTHORITY
NOTES TO BASIC FINANCIAL STATEMENTS

Summary of significant accounting policies (Continued

Depreciation aggregated $19,204 for the year ended June 30, 2008.

Amortization - Bond issuance costs, bond discounts, and the deferred amount on
refunding are being amortized on the straight-line method over periods not to exceed
debt maturities. Amortization expense aggregated $0 for the year ended June 30, 2008.

Cash and cash equivalents - For purposes of the statements of cash flows the
Authority considers all investment instruments purchased with a maturity of three months
or less to be cash equivalents.

Prior year data - Selected information regarding the prior year has been included in the
accompanying financial statements. This information has been included for comparison
purposes only and does not represent a complete presentation in accordance with
generally accepted accounting principles. Accordingly, such information should be read
in conjunction with the government’s prior year financial statements, from which this
selected financial data was derived.

(2) Capital assets
The investment in capital assets consists of the following at June 30, 2008:
Balance at Balance at
July 1, 2007 Additions Deletions June 30, 2008
Capital assets, not being
depreciated:
Land $ 401,650 $ - $ 401,650 $ -
Capital assets, being
depreciated:
Building 2,687,967 - 2,687,967 -
Building improvements 1,055,181 - 1,055,181 -
Furniture and equipment 20,745 - 20,745 -
Total capital assets, being
depreciated: 3,763,893 - 3,763,893 -
Less accumulated depreciation (1,399.220) (19,204) 1.418424 -
Net capital assets being
depreciated 2,364,673 (19,204) 2,345,469 -
Net capital assets $2,766,323 $ (19.204) $2,747.119 $ -

-10-
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WEST AND CENTRAL BASIN FINANCING AUTHORITY
NOTES TO BASIC FINANCIAL STATEMENTS

Dissolution

In August 2007, the Board of Directors of the Authority approved a resolution to dissolve
the organization. The Authority was dissolved on August 28, 2007 and the terms of the
termination agreement were as follows: On that date West Basin Municipal Water
District wired $2,400,000 to Central Basin Municipal Water District for their 50% rights in
the land, building, improvements, and furniture at the 17140 S. Avalon Blvd. site of the
shared Carson office. In addition, the funds from the Authority’s checking and savings
account and interest earned from LAIF were distributed as follows:

Member district Percentage Amount
West Basin Municipal Water District 50% $ 186,498
Central Basin Municipal Water District 50% 186,498

Total $§ 372,906

211 =



AGENDANO. 14

CENTRAL BASIN MUNICIPAL WATER DISTRICT OCTOBER 15, 2008 — Finance/Administration
Apodaca, Montalvo
OCTOBER 27, 2008 — Board Meeting
Prepared by: Dan Lam
Submitted by: Dan Lam
Approved by: Art Aguilar

ACTION CALENDAR

HUMAN RESOURCES LEGAL SERVICES

SUMMARY:

In March 2007, with approval from the Board, Central Basin (District) entered into an agreement
with Weston, Benshoof, Rochefort, Rubalcava, MacCuish LLP (known now as Alston & Bird LLP)
for legal services in connection with employment advice and counsel. The services include
assisting in the revision of the District's Administrative Code, handling legal issues relating to
employee claims and complaints, ensuring District compliance with employment laws that impact
procedures from hiring to termination and other human resources legal issues.

The original contract amount was $25,000 for the period of April 2007 to December 2008. As of
August 31, 2008, the total payment applied to the contract of Alston & Bird LLP was $46,125.84.
The overage was caused by items requested by the Board that were unexpected and time
sensitive. Also, the under estimation of the complexity of the revisions to the District’s
Administrative Code contributed to this.

FISCAL IMPACTS:

The additional amount to the contract was not budgeted in this fiscal year.

ENVIRONMENTAL COMPLIANCE:

Not applicable.

COMMITTEE STATUS:

This item was reviewed by the Finance/Administration Committee on October 15, 2008 and was
recommended for approval at the October 27, 2008 Board meeting.

RECOMMENDED MOTION:

That the Board:
1. Ratifies the payments of $21,125.84 made to Alston & Bird LLP for services rendered; and

2. Authorizes the General Manager to amend the existing contract with Alston & Bird LLP to
increase consideration by $30,000 and extend the contract period through June 30, 2009.

LIST OF EXHIBITS:

None.

Y:\centralbasinboard\cbmwd\080ct008
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AGENDANO. 16

CENTRAL BASIN MUNICIPAL WATER DISTRICT OCTOBER 9, 2008 - Communications
Apodaca, Chacon
OCTOBER 27, 2008 - Board Meeting
Prepared by: Sally Flowers
Submitted by: Valerie Howard
Approved by: Art Aguilar

INFORMATION CALENDAR

CONSERVATION PARTNERSHIPS

SUMMARY:
Water Replenishment District (WRD) Partnership

Central Basin concluded an eight-month Water-Use-Efficiency Partnership Agreement with WRD on
June 30, 2008. The scope of the agreement included commercial, industrial and institutional (Cll)
rebate incentives.

In September 2008, the WRD Board of Directors voted to renew their funding agreement with Central
Basin for fiscal year 2008-09. Under the agreement, WRD will contribute a total of $40,000 to
enhance Central Basin's Cll rebate program, “Gardening with Blue” training classes, landscape
projects and other residential incentive programs.

Funding is made available through WRD'’s new conservation partnership program entitled “Treasure
Beneath Our Feet”, which will expand the scope of co-sponsorship opportunities available through
Central Basin’s “Shut Your Tap!” program.

Staff is in the process of conducting meetings with retailers and other agencies interested in
supplementing our conservation programs. The Board will be updated as additional partnerships are
confirmed.

FISCAL IMPACTS:

Funds have been included in the FY 2008-09 Budget.

ENVIRONMENTAL COMPLIANCE:

Not applicable.

COMMITTEE STATUS:

This item was reviewed by the Communications Committee on October 9, 2008 and was agendized to
the October 27, 2008 Board meeting as information for discussion.

RECOMMENDED MOTION:

This item is for information only.

LIST OF EXHIBITS:

None.

Y:centralbasinboard/mwd/080ct006
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CENTRAL BASIN MUNICIPAL WATER DISTRICT OCTOBER 9, 2008 - Communications
Apodaca, Chacon
OCTOBER 27, 2008 - Board Meeting
Prepared by: Valerie Howard
Submitted by: Valerie Howard
Approved by: Art Aguilar
INFORMATION CALENDAR

DISTRICT COMMUNICATIONS UPDATE

SUMMARY:
“Shut Your Tap!” Conservation Campaign

Since the campaign launch in September 2008, Central Basin has partnered with local retailers and cities
to promote the “Shut Your Tap!” conservation message throughout the service area. So far, 11 cities
from within the Central Basin service area have adopted resolutions to join the campaign. As the
campaign grows, it is the District’'s goal to enlist the support of all 24 cities in this regional conservation
program.

Additionally, the District continues to work with the Los Angeles Conservation Corps to finalize the
“‘Gardening with Blue” bilingual landscaping classes, which will be offered to both residents and
professional gardeners beginning this fall. Classes will feature water-efficient irrigation practices and
California Friendly plants.

The “Shut Your Tap!” campaign will also be promoted through upcoming Speakers Bureau
presentations; an interactive water conservation webpage; and an advertising campaign that will run in
local English and Spanish-language newspapers starting in November. The Board will be kept informed
of all other campaign developments and partnerships.

Central Basin Blog: The Water Cooler

Since January 2008, Central Basin’s online Blog, the Water Cooler, has continued to serve as the only
statewide forum for water agencies (Group 1 Members) of the California Urban Water Conservation
Council (CUWCC) to discuss and critique the proposed Best Management Practices (BMPs). In
December, the CUWCC will be voting on the proposed BMP revisions. As the date nears, the blog has
been hosting an active dialogue between Group 1 Members as they voice their concerns regarding these
critical conservation issues.

By facilitating these discussions, which have featured articles by the Long Beach Water Department and
the San Diego County Water Authority among others, Central Basin is playing an important role in
supporting water agencies across California in unifying their position within the CUWCC.

FISCAL IMPACTS:

None.
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ENVIRONMENTAL COMPLIANCE:

None.

COMMITTEE STATUS:

This item was reviewed by the Communications Committee on October 9, 2008 and was agendized
to the October 27, 2008 Board meeting as information for discussion.

RECOMMENDED MOTION:

This item is for information only.

LIST OF EXHIBITS:

None.

Y:\centralbasinboard\imwd\08oct007



AGENDANO. 18

CENTRAL BASIN MUNICIPAL WATER DISTRICT OCTOBER 15, 2008 - Finance/Administration
Apodaca, Montalvo
OCTOBER 27, 2008 — Board Meeting
Prepared by: Albert Plimpton
Submitted by: Aileen Hermoso
Approved by: Art Aguilar

INFORMATION CALENDAR

BUSINESS CONTINUATION AND DISASTER RECOVERY PLANNING

SUMMARY:

Disasters are unpredictable and can devastate the District's capital and human assets. Addressing
the needs to protect staff and capital resources while maintaining District operations for the welfare of
the people the District serves during a major disaster is a necessity. Staff is in the process of re-
evaluating its business continuation and disaster recovery plans to provide protection of vital assets
and operations should a major incident occur.

The District’s vulnerabilities were demonstrated during a recent earthquake. While operations did not
halt, communications were down for a short period. During a more severe incident, Directors and
senior staff might be unable to communicate and/or share information.

The current business continuation and disaster recovery plans are outdated as the District's needs
have changed since moving to the new headquarters. In addition, one critical area of the existing plan
will be gone in November 2008 when the contract with Sungard for emergency office and equipment
expires. This makes updating the District plans even more of a priority. Updating and redesigning the
emergency plans will provide staff the ability to perform vital operations should an incident cause
major damage to District resources.

Over the next few months, staff will be focusing on needs assessment, identifying resources and
communicating the plan to Directors and staff through workshops.

FISCAL IMPACTS:

None.

ENVIRONMENTAL COMPLIANCE:

None.

COMMITTEE STATUS:

This item was reviewed by the Finance/Administration Committee on October 15, 2008 was
agendized to the October 27, 2008 Board meeting as information for discussion.

RECOMMENDED MOTION:

This item is for information only.

LIST OF EXHIBITS:

None.

Y:\centralbasinboard\comwd\08oct002



AGENDA NO. 19

CENTRAL BASIN MUNICIPAL WATER DISTRICT OCTOBER 16, 2008 - Water Resources
Vasquez, Montalvo
OCTOBER 27, 2008 Board Meeting
Prepared by: David Hill
Submitted by: David Hill
Approved by: Art Aguilar

INFORMATION CALENDAR

CENTRAL BASIN'S DRAFT IMPORTED WATER SUPPLY ALLOCATION PLAN

SUMMARY:

In February 2008, Metropolitan Water District (MWD) adopted an imported water supply
allocation plan (MWD Plan) that will mandate reductions in the use of imported water by all 26
member agencies during declared drought conditions. Although the MWD Plan is in place, it has
not yet been implemented. Implementation is expected by the MWD Board of Directors early
next year after the accumulation of California’s winter precipitation.

To be consistent with the MWD allocated supplies, Central Basin staff has drafted an allocation
plan for the Central Basin service area that distributes reduced imported water supplies to its 26
retail customers.

Metropolitan Water District’s Plan

The MWD Plan is a 10-stage drought plan that begins with a 5% reduction in Stage 1. Each
successive stage is 5% greater than the previous stage, so Stage 10 is set for a 50% reduction
in imported supplies. The supply numbers for each stage is set by the average of 2004, 2005
and 2006 calendar year imported water deliveries to the Central Basin service area, with
adjustments based on “in-lieu” deliveries and population growth estimates. Exhibit “A” provides
a summary of the MWD Plan and the Central Basin Plan by each stage and the preferential
rights owned by Central Basin.

Central Basin’s Allocation Plan

As part of Central Basin’s draft allocation plan, staff has used the supply numbers and the 10-
stage formula from MWD to calculate how much imported water each city or agency (retailers)
will be able to receive. Staff has allocated these imported supplies based on each retailer’s
Purchase Agreement (Tier | supply limit) and the retailer’'s 10-year history of imported purchases.
These two important criteria utilize a recognized and established starting point. If a retailer did
not have a purchase agreement and did not purchase any water in the last ten years, their
allocation is zero. The allocation follows these criteria, with two exceptions: 1) after a stage 2
reduction is declared, deliveries to Los Amigos Golf Course will be curtailed and 2) because of
San Gabriel Valley Water Company’s ability to import groundwater from Main San Gabriel Basin,
their imported supply is determined to be zero. Exhibit “B” presents the entire allocation plan.

It needs to be understood however, that a percentage reduction from MWD does not necessarily
result in the same reduction to Central Basin’s retailers. In drought stages 1, 2 and 3, Central
Basin’s cuts in retailer’s imported supplies will not be as severe as what the MWD Plan calls for.
Conversely, after stage 4, the imported water cuts will be more severe. For example, in stage 6,
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while MWD’s member agencies are at a 30% reduction, Central Basin’s agencies will need to be
at a 33% reduction to meet the target. By stage 10, member agencies will be at a 50% cut in
supplies, while Central Basin’s retailers will need to be at 58%. This is a disappointing result of
the inadequacies of the MWD Plan.

Penalties for Member Agencies

Penalties are a necessary component of any allocation plan and are the only way to insure that
member agencies stay within their allocation limits. For example, if any member agency
exceeds their allocation by less than 10%, the penalty is quite severe - the Tier | water rate plus
three times the Tier Il rate for each acre-foot (AF) over the allocation. This translates to a rate of
about $2,900 per AF. If a member agency exceeds their allocation by more than 10%, the rate
is the Tier | water rate plus five times the Tier Il rate for each acre-foot, or about $4,300 per AF.
In recognition of preferential rights, Central Basin’s penalty was reduced to two times Tier Il and
four times Tier Il, respectively. Exhibit “C” provides a graphic of the differences between the
MWD Plan and the Central Basin Plan.

Penalties for Central Basin Service Area

Retailers exceeding their allocation by less than 10% will be charged the Tier | rate plus two
times Tier I, or about $2,100 per AF. Agencies that exceed their allocation by more than 10%
will be charged the Tier | plus four times the Tier Il rate, or about $3,600 per AF. If the Central
Basin service area exceeds its allocation in total, the above example applies for all retailers.
Exhibit “D” summarizes the penalty rates.

Conclusion
The Central Basin service area needs to be prepared for implementation of the MWD Plan. This
is a draft allocation plan and will be subject to review and comment by the Central Basin Board

of Directors, with additional input from the Central Basin retail agencies.

FISCAL IMPACTS:

The reduction of imported water sales will have an impact on Central Basin revenues. The
severity of the impact will depend upon how deep the mandatory cuts go. Any revenues
received through the penalty phase will be collected and used for conservation and education
activities in line with an earlier Board decision. However, the Board may want to consider other
options that can be developed by staff.

ENVIRONMENTAL COMPLIANCE:

Environmental compliance through CEQA or NEPA is not required.

COMMITTEE STATUS:

This item was reviewed by the Water Resources Committee on October 16, 2008 and was
agendized to the October 27, 2008 Board meeting as information for discussion.
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RECOMMENDED MOTION:

This item is for information only.

LIST OF EXHIBITS:

Exhibit “A” - Base Assumptions

Exhibit “B” - Central Basin Allocation Plan

Exhibit “C” - Comparison Chart MWD vs. Central Basin
Exhibit “D” - Penalties

Y:\centralbasinboard\comwd\08oct011



Exhibit "A"

Base Allocations & Preferential Right
Imported cBeanst:':;l ! Preferential IAWP
Stage | Reduction % | Allocation : . Reduction
Allocation Right AF o
AF %
AF
1 5% 64,479 64,261 143,833 30%
2 10% 59,846 59,671 134,128 30%
3 15% 56,680 56,057 128,932 40%
4 20% 52,536 52,146 119,936 50%
5 25% 48,392 48,235 109,224 75%
6 30% 44,248 43,672 99,656 90%
7 35% 40,104 39,762 90,656 100%
8 40% 35,960 35,851 82,805 100%
9 45% 31,816 31,288 74,951 100%
10 50% 27,672 27,377 67,097 100%




Central Basin Municipal Water District Imported Water Supply Allocation Plan (DRAFT)

EXHIBIT "B"

Stage 8
Stage 1 Stage 2 Stage 3 Stage 4 Stage 5 Stage 6 Stage 7 4(?% Stage 9 Stage 10
5% Reduction 10% Reduction | | 15% Reduction | | 20% Reduction | | 25% Reduction | | 30% Reduction J 35% Reduction J Reduction 45% Reduction | | 50% Reduction
Allowable Tier 1 | |MWD Allowance| [MWD Allowance| MWD Allowance| [MWD Allowance] |MWD Allowance| MWD Allowance| |MWD Allowance MWD MWD Allowance} | MWD Allowance
Central Basin Cities and Agencies With Imported Z%folit?::e CErhiT 64,479 AF 59,846 AF 56,680 AF 52,536 AF 48,392 AF 44,248 AF 40,104 AF glslogvégr::: 31,816 AF 27,672 AF
Water Purchase Agreements (AF) (90% of Base) W
(AF/yT) Purveyors Purveyors Purveyors Purveyors Purveyors Purveyors Purveyors 45% Purveyors Purveyors
2% Reduction 9% Reduction | | 14% Reduction | | 20% Reduction | | 26% Reduction | | 33% Reduction | | 39% Reduction Reduction 52% Reduction | | 58% Reduction
from Tier | Limit| | from Tier | Limit] | from Tier | Limit| | from Tier | Limit| |from Tier | Limit| | from Tier | Limit{ | from Tier | Limit| | from Tier| from Tier | Limit| | from Tier Limit
Limit
Beliflower Somerset Mutual 2,800 2,520 2,470 2,293 2,167 2,016 1,865 1,688 1,537 1,386 1,210 1,058
City of Bell Gardens 600 540 529 491 464 432 400 362 329 297 259 227
City of Cerritos 600 540 529 491 464 432 400 362 329 297 259 227
California Water Service- East LA/Commerce 19,533 17,580 17,228 15,998 15,119 14,064 13,009 11,778 10,724 9,669 8,438 7,383
City of Huntington Park 2,135 1,922 1,883 1,749 1,652 1,537 1,422 1,287 1,172 1,057 922 807
La Habra Heights Water District 125 113 110 102 97 90 83 75 69 62 54 47
City of Lynwood 1,105 995 975 905 855 796 736 666 607 547 477 418
Maywood Mutual No. 1 100 90 88 82 77 72 67 60 55 50 43 38
Maywood Mutual No. 2 666 599 587 545 515 480 444 402 366 330 288 252
Maywood Mutual No. 3 180 162 159 147 139 130 120 109 99 ) 89 78 68
City of Montebello 1,674 1,507 1,476 1,371 1,296 1,205 1,115 1,009 919 829 723 633
Orchard Dale Water District 1,750 1,575 1,544 1,433 1,355 1,260 1,166 1,055 961 866 756 662
City of Paramount 3,112 2,801 2,745 2,549 2,409 2,241 2,073 1,877 1,708 1,540 1,344 1,176
Park Water Company 14,421 12,979 12,719 11,811 11,162 10,383 9,604 8,696 7,917 7,138 6,230 5,451
City of Santa Fe Springs 5,000 4,500 4410 4,095 3,870 3,600 3,330 3,015 2,745 2,475 2,160 1,890
Golden State Water Co. 12,691 11,422 11,193 10,394 9,823 9,138 8,452 7,653 6,967 6,282 5,483 4,797
City of Signal Hill 222 200 196 182 172 160 148 134 122 110 96 84
Suburban Water Systems 1,938 1,744 1,709 1,587 1,500 1,395 1,291 1,169 1,064 959 837 733
Walnut Park Mutual Water Company 100 90 88 82 77 72 67 60 55 50 43 38
City of Vernon 2,800 2,520 2,470 2,293 2,167 2,016 1,865 1,688 1,537 1,386 1,210 1,058
Sub-Total 71,5652 64,397 63,109 58,601 55,381 51,517 47,654 43,146 39,282 35,418 30,910 27,047
Cities and Agencies That Do Not Have Purchase
Agreements
City of Downey' No PA 0 0 0 0 0 0 0 0 0 0 0
City of Lakewood? No PA 0 0 0 0 0 0 0 0 0 0 0
City of South Gate® No PA 0 0 0 0 0 0 0 0] 0 0 0
Water Replenishment District No PA 0 0 0 0 0 0] 0] 0 0 0 0
San Gabriel Valley Water Co.* No PA 0 0 0 0 0 0 0 0 0 0 0
Sub-Total N/A 0 0 0 0 0 0 0 0 0 0 0
Cities and Agencies that have a History of Tier I
Water Purchases
City of Norwalk® No PA 786 770 715 676 629 582 527 479 432 377 330
County LA - Rancho Los Amigos’ No PA 390 382 355 0] 0 0 0] 0 0 0 0
Sub-Total N/A 1,176 1,152 1,070 676 629 582 527 479 432 377 330
Totals 71,552 65,573 64,261 59,671 56,057 52,146 48,235 43,672 39,762 35,851 31,288 27,377

N OO oA W N =

- Downey receives an allocation of zero imported water due to their 10 history. |f Downey takes any imported water during the aliocation, the water will be sold at the Tier | rate plus 2 times the Tier |l rate.

- Lakewood receives an allocation of zero imported water due to their 10 history. If Lakewood takes any imported water during the allocation, the water will be sold at the Tier | rate plus 2 times the Tier |l rate.

- South Gate receives an allocation of zero imported water due to their 10 history. If South Gate takes any imported water during the allocation, the water will be sold at the Tier | rate plus 2 times the Tier Il rate.
- Even though WRD cannot receive replenishment supplies, this plan assumes zero Tier | water sales to WRD for spreading.

- San Gabriel Valley Water Co. receives a zero allocation because of their ability to import Main Basin water.
- Norwalk has no purchase agreement, so their base allocation is their 10 year average.
- After Stage 2, LA County's Los Amigos Golf Course is reduced to zero due to golf course irrigation only.




EXHIBIT “C”

UORONPaY Juddiad AMINGD —— uononpsay jusdled MIN —
abe)s uoneso|y

Ol
obe)s @ obeis gobels ,obels goebels Gobels yobelg ¢ebeig zobeg | obeg

abejuaalad uonedojy dMINEgO ? dMIN

%0

%01

%0¢

%0€

%0V

%09

%09

UOHONP3Y %




Exhibit " D"

Penalties For Exceeding Allocations

For All MWD Member Agencies:

Use Up To & Including : Base Water Rate | Penalty Rate Total Rate
100% of Allocation Tier | Price 0 Tier | Rate
Less Than 110% of Allocation Tier | Price 3 x Tier Il Rate | Tier | + (3 x Tier II)
Greater Than 110% of Allocation Tier | Price 5 x Tier Il Rate | Tier | + (5 x Tier Il)

For Member Agencies In Recognition of Preferential Rights:

Use Up To & Including : Base Water Rate | Penalty Rate Total Rate
100% of Allocation Tier | Price 0 Tier | Rate
Less Than 110% of Allocation Tier | Price 2 x Tier Il Rate | Tier | + (2 x Tier II)
Greater Than 110% of Allocation Tier | Price 4 x Tier Il Rate | Tier | + (4 x Tier II)

Note: This rate schedule is for those agencies that do not exceed their Preferential Rights (PR). If PR is exceeded, the original rate

schedule applies.

Penalties For Central Basin Retailers For Exceeding Their Allocation:

Use Up To & Including : Base Water Rate | Penalty Rate Total Rate
100% of Allocation Tier | Price 0 Tier | Rate
Less Than 110% of Allocation
while the CB Service Area has not Tier | Price 2 x Tier Il Rate | Tier | + (2 x Tier II)
Exceeded Its Allocation
Greater Than 110% of Allocation
while the CB Service Area has not Tier | Price 4 x Tier Il Rate | Tier | + (4 x Tier II)

Exceeded Its Allocation
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INFORMATION CALENDAR

RECYCLED WATER CUSTOMER DEVELOPMENT UPDATE

SUMMARY:

The following is a monthly update on recycled water customer development at various potential
recycled water sites within the District's service area, listed by District divisions. New sites and
updates on ongoing projects are described in the memo.

Division | (Director Vasquez)

Downey Sites (Estimated 10 AFY): These three sites, also situated in and around the old
NASA property, are proceeding much slower than anticipated due to public works projects that
must be completed prior to recycled water connections. Even though the Kaiser Medical
Center is open for business, construction work is expected to continue at all sites in the area
through the end of the year.

Kaiser Medical Center (Irrigation)
Imperial Highway (Median Irrigation)

Steve Horn Way (Parkway and Median Irrigation): Street construction work is completed as
well as the median. The contractor is now laying purple pipe for the median area.

Downey Park and Colombia Learning Center: Although the park has already been connected
to recycled water, there has been very limited use. Recently, the park was hydro-seeded so
Downey Parks & Recreation are flood irrigating this month. Recycled water use is expected to
rise significantly. The contractor at the Columbia Learning Center (which is adjacent to the
Park) is now laying purple pipe to expand recycled water irrigation use.

Citibank (Downey — 1 AFY): Construction work on property has begun. At this point, the
contractor is grading the property.

Walgreens (Downey — 1 AFY): Construction on the foundation for the store has begun.
Recycled water use is expected to begin by the end of the year.

Norwalk City Hall (Norwalk — 17 AFY): Central Basin continues to work with the Los Angeles
County CEO's office to create an easement that provides access to the County Library site. All
Central Basin concerns about County requirements for the easement have been worked out.
Staff is expecting to receive a final easement that is ready to be executed in the near future.
Staff has already received two estimates for constructing the estimated 400-foot service line,
which could be completed in just a few days.
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Division Il (Director Apodaca)

Bicentennial Park (Pico Rivera — Estimated 50 AFY): Central Basin staff met with the city of
Pico Rivera staff to discuss the potential project. Central Basin staff has proposed a route to
connect the complex to the Central Basin system. However, since the property is owned by the
Army Corps of Engineers, any such plans must be discussed with them. The city of Pico Rivera
is expected to have the meeting in November. Central Basin staff will attend. If the route is not
feasible, a lateral from the Upper San Gabriel Valley Municipal Water District's recycled water
mainline may be feasible.

Mormon Church (Santa Fe Springs — Estimated 1 to 2 AFY): The Church has received a formal
approval letter from County Public Health and is now awaiting a meter installation from the city.
The church is expected to begin using recycled water by the end of the month.

Comstock Homes — The Village at Heritage Springs (Santa Fe Springs — 5 to 7 AFY):
Comstock Homes is expected to begin laying purple pipe in mid-October. Recycled water will
be used to irrigate the perimeter of the housing complex of over 100 homes. At this time,
recycled water will not be used for the common areas in the complex.

Division lll (Director Chacon)

Huntington Park High School (Huntington Park — 17 AFY): Central Basin staff walked the high
school site with irrigation managers from the school district. At this time, it is only cost effective
to connect the main football field and the football practice field. The baseball field is being used
as a staging area for other construction projects. Later on, the recycled water system can be
expanded to include this area.

Division IV (Director Montalvo)

Pacific Alloy (South Gate — 10 AFY): County Public Health approved the retrofit re-design, but
Pacific Alloy staff requested the retrofit plans be modified slightly to allow above-ground pipes
to be installed. Central Basin staff has made the modifications consistent with Pacific Alloy’s
requests. Final approval on the plan modifications from County Public Health is necessary.

New Ham Park (Lynwood — 15 to 17 AFY): City officials are waiting for approval from County
Public Health for the recycled water lateral. Once approval is provided, Lynwood can move
forward with construction. The park is still under construction.

Division V (Director Hawkins)

Dills Park (Paramount — 40 to 60 AFY): The service meter for Dills Park was installed
consistent with Public Health requirements and locked off until the connection is approved by
Public Health. Construction is proceeding and expected to be completed by early November.

Paramount Petroleum (Paramount — 300 AFY): Due to the imported water supply situation,
Metropolitan Water District (MWD) has contracted Central Basin about Paramount Petroleum
and is asking what can be done to get Paramount Petroleum on recycled water instead of
potable water for cooling. Central Basin staff is exploring options with MWD on this concept.
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MTA - Bellflower Bike Trail (Bellflower — 10 to 15 AFY): Although Central Basin has installed
the recycled water service line and the meters have been installed, no construction work is
underway. This is due to a right-of-way issue between MTA and the City of Bellflower over land
use.

FISCAL IMPACTS:

Revenues to Central Basin will increase as new sites are connected to the recycled water
system.

ENVIRONMENTAL COMPLIANCE:

Central Basin will follow all state rules and regulations regarding the use of recycled water.

COMMITTEE STATUS:

This item was reviewed by the Water Resources Committee on October 16, 2008 and was
agendized to the October 27, 2008 Board meeting as information for discussion.

RECOMMENDED MOTION:

This item is for information only.

LIST OF EXHIBITS:

None.

Y :\centralbasinboard\cbmwd\08oct010



Water Glossary

-A-
acre-foot: approximately 326,000 gallons; roughly equal to the amount of water a family
of four uses in and around the home in a two-year period; the amount of water it would
take to cover an acre of land one foot deep.
allocation: apportionment of water supplies based on entitlement, need and availability.
allotment: a share or portion.
aqueduct: a structure used to transport water from remote areas to large urban centers.
aquifer: an underground space where water collects.
artesian aquifer: a confined aquifer where water is contained under great pressure
between two impermeable layers.
avoidable costs: those costs that vary with the volume of water sold.

-B-
bacteria: a single-celled microscopic organism.
basic water services: water that is required by member agencies on a firm, dependable
basis.
Bay-Delta: California’s two principal rivers, the Sacramento and San Joaquin, converge
just south of Sacramento to form the 738,000-acre Bay Delta. The largest natural estuary
in the west, this region supplies two-thirds of the water used by the state’s 32 million
people and water for irrigation of 45 percent of the nation’s produce.
bog: a wetland covered by a shallow layer of water, or no visible water at all, and
containing ground that is made of sphagnum moss.
bottom life: animals that live on the bottom of a healthy body of water.
brackish water: a mixture of seawater and freshwater.
brine: the by-product of desalinating water, about twice the salinity of seawater.
bundled rates: charges designed to recover all costs associated with full-service water

delivery.
-C-

CALFED Program: a partnership of state and federal agencies with management and
regulatory responsibilities in the Bay-Delta. The program seeks the resolution of Bay-
Delta problems and involves significant public and stakeholder participation.

California Aqueduct: a 444-mile structure that transports water from the San
Francisco/San Joaquin Delta to Southern California.

California Environmental Quality Act (CEQA): California state regulation requiring
evaluation of projects that may have a potential for environmental impacts on any state or
public land.

capital costs: fixed principal, interest and cast payments made for the construction and
maintenance of capital facilities.

capital facilities: physical aqueducts, pipelines, reservoirs, treatment plants and other
facilities that comprise a water distribution system.

Capital Improvement Program: a program undertaken by MWD and its member agencies
to maintain and expand the region’s water storage and distribution system.

carriage water: amount of extra water required for Delta outflow to maintain water
quality standards in the Delta as a result of an increase in exports.



Central Basin Aquifer: an aquifer that underlies the Southern California communities of
Central Basin Municipal Water District within its territory.
Clean Water Act of 1972: a law that requires the federal government to regulate the
quality of the nation’s water supply.
Colorado River Aqueduct: a 242-mile structure that transports water from the Colorado
River to Southern California.
Comprehensive Environmental Response, Compensation and Liability Act of 1980
(Superfund): a law enacted by the federal government to clean up hazardous waste sites
that threaten groundwater resources.
condensation: water vapor or gas forming a cloud prior to becoming a liquid again.
confined aquifer: an aquifer found between two impermeable layers.
conjunctive use: planned use of groundwater in conjunction with surface water in overall
management to optimize water resources.
cost of service: an accounting methodology that allocates utility costs to primary
functions.

-D-

debt service: principal and interest payments on bonds or other debt instruments used to
finance capital facilities.
desalination: a process that removes dissolved salts from salty or brackish water.
developed water: water that is managed, stored or diverted from rivers or otherwise
developed for human use.
dike: a structure used to confine or control water.
Diamond Valley Lake: formerly known as the Eastside Reservoir Project; 800,000 acre-
foot reservoir that nearly doubled the surface water storage capacity in Southern
California.
disinfection: a process in which chlorine and other chemicals are added to water to kill
harmful microorganisms.
distribution system: interconnected facilities designed to transport commodity, such as
water.
diversion canal: a structure used to change the directional flow of water.
Drought-Proof 2000: a Central Basin and West Basin strategy to increase water reliability
for the 41 cities in their service areas.

-E-
Eastside Reservoir Project: see Diamond Valley Lake.
effective rate: the average unit cost of MWD’s water, calculated by dividing all revenues
paid by its member agencies by the amount of water delivered to each member agency.
embedded costs: historical costs.
Environmental Assessment: federal version of the Initial Study.
Environmental Impact Report (EIR): the comprehensive document required by CEQA for
any projects determined to pose potential environmental impacts.
Environmental Impact Statement (EIS): the federal version of the EIR — a document
under NEPA that evaluates projects potential negative impacts.
estuary: an area where a river empties into an ocean or sea.
evaporation: water turned into a vapor or gas and rising into the atmosphere.



-F-
fair compensation: payment for reasonable costs incurred by the owner/operator of the
conveyance system, including capital, operation, maintenance and replacement costs and
power costs, less any offsetting benefits from such use of the conveyance system.
filtration: a process that separates small particles from water by using a porous barrier to
trap the particles and allowing the water through.
firm deliveries: non-interruptible service. Firm wheeling service includes transmission
costs as well as unavoidable supply and storage costs.
flocculation: a process in which a chemical such as alum or ferric chloride is added to
water to cause dirt and other small particles to join together into “floc” or large clumps.
full capacity: the point at which no more water can be carried through a component of the
distribution system.

-G-

groundwater: water stored underground in pore spaces between rocks and other alluvial
material and in fractures of hard rock occurring in the saturated zone, such as wells,
springs and aquifers.

-H-

hydrologic cycle: a three-step process by which Earth is continuously able to recycle its
water.
-1-

imported water: water brought into an area from a distant source, such as from one part of
a state to another via an aqueduct.
incremental costs: avoidable costs that increase or decrease as the volume of the water
delivered varies.
Initial Study (1S): the original document (pre-EIR which often later becomes the EIR)
used to analyze whether or not a project has negative impacts on the environment and
determines if an EIR is needed.
Integrated Resources Plan (IRP): a water management plan combining imported supplies
with local resources to develop a long-term supply of high quality, reliable water at an
affordable cost.
interruptible service: see non-firm deliveries.
irrigation districts: public or private agencies that provide water for agricultural or other
users.

-L-

levee: a raised structure used to contain water and prevent flooding.
local supplies: water typically developed from nearby sources, including recycled water,
surface water and groundwater.
Los Angeles Aqueduct: a 335-mile structure that transports water from the eastern Sierra
Nevada to the City of Los Angeles.

-M-

mangrove swamp: tropical and subtropical saltwater swamp that contains a species of
saltwater tolerant tree or shrub.



marginal costs: avoidable costs that increase or decrease as the volume of water delivered
varies.
marsh: a wetland that is wet throughout the year and found at the edge of a river, lake or
pond.
Metropolitan Water District of Southern California (MWD) Board of Directors: 51
representatives from member agencies who govern MWD.
microfiltration: similar to reverse osmosis, the process utilizes filtering membranes with
larger-sized pores to remove suspended particles from the water.
mitigation: a way in which an agency may offset negative environmental or other adverse
impacts of a project or make the impacts less serious.
Monterey Agreement: principles established in 1994 for major amendments to contracts
for the State Water Project.
Monterey Amendments: Amendments to SWP contracts based on the Monterey
Agreement principles.

-N-

National Environmental Policy Act (NEPA): National version of CEQA which is less
stringent than CEQA and must be completed for any project on federal proper, effecting
federal property or receiving federal funds.
non-firm deliveries: service provided on an “as available” basis. Service may be
interrupted for any reason, including operational needs, changes in customer demands,
maintenance requirements or other conditions.
non-interruptible service: see firm deliveries.
non-point pollution source: pollution that comes from various sources not easily
identified.
non-water sales revenue: revenue generated from things other than water sales, such as
fixed charges, interest-bearing investments, hydroelectric generation and property taxes.
-O-
Ogalla Aquifer: the largest aquifer in the United States, located in the Midwest.
open access: unobstructed ability to transfer or move a commodity, such as water,
through a distribution system.
operations and maintenance costs: costs incurred in the normal course of operating a
business enterprise such as labor and chemicals.
-P-
peak flow: highest flow level of a body of water.
permeability: a measurement of how water moves between pieces of soil and rock.
phytoplankton: microscopic free-floating green plants.
point pollution source: pollution that comes from an easily identified source.
point-to-point charges: costs to transfer or move a commaodity, such as water, from one
point of delivery to another. These costs generally increase with distance and/or facilities
used.
porosity: a measurement of the amount of water held between pieces of soil and rock.
Porter-Cologne Water Quality Act: a California law that gives the State Water Resources
Control Board ultimate authority over water rights and water control policy.
postage stamps rate: a uniform rate whereby every user of a class of water service pays
the same price for that water throughout the service area, regardless of source or facilities



used or distance traveled. Postage stamp rates are more appropriate with integrated
distribution systems that benefit all users.
potable: water that is drinkable and safe for human consumption.
power costs: costs of power contracts and generating facilities needed to pump water
from the source of supply to the customer as well as costs of negotiating and managing
power contracts and monitoring power operations.
precipitation: water falling to Earth as rain, sleet, snow or hail.
pretreatment: a process in wastewater treatment where metal screens are used to remove
large objects and chunks of debris.
primary treatment: the first process in wastewater treatment where solid matter is
removed.
Proposition 204: Safe, Clean, Reliable Water Supply Act —a $995 million bond measure,
approved by California voters in November 1996, that will finance near-term Bay-Delta
improvements.

-R-

reclaimed or recycled water: cleaned wastewater that can be reused for non-drinking
purposes.
reliability: meeting the needs of customers in a dependable and predictable manner.
reservoir: a man-made storage facility used to hold water until it is needed.
revenue requirement: costs of service to be recovered from rates.
reverse osmosis: a filtration process that forces water through membranes that contain
microscopic holes, removing microorganisms, organic chemicals and inorganic
chemicals, producing very pure water.

-S-

Safe Drinking Water Act of 1974: a law enacted by the federal government that regulates
the nation’s drinking water.

saltwater marsh: a wetland that is wet throughout the year and found at the edge of a
saltwater body.

seasonal storage: water that is stored in groundwater basins during wet years for later use
during dry periods. MWD offers seasonal storage service at discounted rates.

secondary treatment: the second process in wastewater treatment where microorganisms
are used to digest organic particles.

sediment: mud, sand or gravel that has settled to the bottom of a body of water.
sedimentation: a process in which gravity causes small particles to settle to the bottom of
a tank or basin.

semi-arid: a mostly dry region that gets a small amount of precipitation.

service area: geographical area served by a utility or special district. MWD’s service area
consists of 5,200 square miles in six Southern California counties.

stakeholders: any group that has financial, legal or proprietary interest in an event,
service or product.

State Water Project (SWP): a water conveyance system, built and operated by the
California Department of Water Resources, that supplies water primarily to Central and
Southern California.



State Water Project contractors: a group of 29 individual urban and agricultural water
agencies that receive water from SWP in return for financing construction and
operational costs.
storage costs: costs of operating and maintaining facilities that provide storage for
emergency, seasonal and carryover needs. Storage costs do not include system regulatory
storage, which are allocated to transmission costs.
stranded investments: costs, usually investments in facilities, that become unrecoverable
or spread to other customers when a customer abandons all or part of a system. Utility
regulators have allowed recovery of stranded costs through an exit fee assessed to
customers departing a system.
Superfund: see Comprehensive Environmental Response, Compensation and Liability
Act.
supply costs: costs of operating and maintaining water supply facilities, such as dams, to
control river flows, reservoirs to capture runoff, wells, desalination plants and the other
program costs associated with creating additional water supplies, such as transfers.
surface water: a body of water easily seen as it flows downhill to where it collects.
swamp: a wetland that can alternate between being wet and dry for periods of time
throughout the year.

-T-

tertiary treatment: the third process in wastewater treatment where remaining small
particles are filtered out of the water before disinfection.
Title 22: a section of California Code of Regulations pertaining to various aspects of
drinking water and recycled water standards.
turbidity: cloudy or muddy looking water caused by suspended or stirred up particles in
the water.

-U-

unconfined aquifer: an aquifer found close to Earth’s surface that allows water to seep

into it.

-W-
watershed: an area of land where water drains from the higher elevation points into a
larger body of water or into the soil.
water table: the top surface of a body of groundwater.
well: a hole dug into the ground that begins at the surface and ends where it reaches the
water.
West Coast Basin Aquifer: an aquifer that underlies the Southern California communities
of West Basin Municipal Water District within its territories.
wetland: an area of land that is wet for a period of time during the year.

_7-

zooplankton: microscopic free-floating animals.



Acronyms
ACWA: Association of California Water Agencies
AF: Acre-Feet; approximately 365,000 gallons of water
AL: action level
AMSA: Association of Metropolitan Sewerage Agencies
ANPRM: Advanced Notice of Proposed Rulemaking
ATCM: Airborne Toxic Control Measure
AwwaRF: American Water Works Association Research Foundation
AWWA: American Water Works Association
BACWA: Bay Area Clean Water Agencies
BOD: Biochemical Oxygen Demand
CAAQS: Calif Ambient Air Quality Standard
CalARP: Calif Accidental Release Prevention Program
CARB: Calif Dept of Food & Agriculture
CBMWD: Central Basin Municipal Water District
CBWQPP: Central Basin Water Quality Protection Plan
CCR: Consumer Confidence Report
CDHS/DHS: California Department of Health Services
CDO: Cease and Desist Order
CEQA: California Environmental Quality Act
CFR: Code of Federal Regulations
CIWMB: Calif Integrated Waste Management Board
CMOM: Capacity, Management, Operation and Maintenance
CPUC: Calif Public Utilities Commission
CSO: Combined Sewer Overflow
CTR: California Toxics Rule
Cu: Copper
CWA: Clean Water Act
CWAP: Clean water Action Plan
CWEA: Calif Water Environment Association
DCTS: Dept of Toxic Substances Control
DHS: Dept of Health Services
DLR: detection limit for purposes of reporting
DO: Dissolved Oxygen
DTSC: Dept of Toxic Substances Control
DWR: Department of Water Resources
EBEP: Enclosed Bays and Estuaries Plan
EDW: Effluent Dominated Waterbody
EIR/EIS: Environmental Impact Report/Statement
EPA: Environmental Protection Agency
ERAF: Educational Reserve Augmentation Fund
FONSI: Findings of No Significant Impact
HAA: Halo acetic Acids
HAP: Hazardous Air Pollutant
IRP: Integrated Resources Plan



ISWP: Inland Surface Water Plan

IS: Initial Study

JPA: Joint Powers Authority

LA: Load Allocation (non-point sources)

LAFCO: Local Agency Formation Commission

LHC: Little Hoover Commission

MACT: Maximum Achievable Control Technology (air controls)
MCL: maximum contaminant level

MCLG: maximum contaminant level goal

MF: microfiltration

MFL: million fibers per liter

MGD: Million Gallons per Day

mg/l: milligrams per liter (equivalent to 1 drop in 42 gallons)
MMP: Mandatory Minimum Penalty

MOU: Memorandum of Understanding

MRDL: maximum residual disinfectant level

MRDLG: maximum residual disinfectant level goal
MTBE: Methyl tert butyl ether

MUN: Municipal Drinking Water Use

MWD/MET: Metropolitan Water District of Southern California
NA: not analyzed

NAS: National Academy of Sciences’

ND: not detected at the reporting limit

NDMA: N-nitrosodimethylamine

NEPA: National Environmental Policy Act

NF: nanofiltration

NL: notification level

NOX: Nitrogen Oxides

NPDES: Nat’l Pollutant Discharge Elimination System
NPDWR: National Primary Drinking Water Regulations
NPS: Non-Point Source

NRDC: National Resources Defense Council

NTR: National Toxics Rule

NTU: nephelometric turbidity units

NWRI: National Water Research Institute

OEHHA: Office of Environmental Health Hazard Assessment
OMB: Office of Management and Budget

ONRW: Outstanding National Resource Water

PAG: Public Advisory Group

PAHSs: Polynuclear Aromatic Hydrocarbons

Pb: Lead

PCBs: PolyChlorinated Biphenyls

PCE: Tetrachloroethene

pCi/l: picoCuries per liter

PHG: public health goal

POTWs: Publicly Owned Treatment Works



PSSEP: Partnership for Sound Science in Environmental Policy
QA/QC: Quality Assurance/Quality Control

Region 1X: Western Region of EPA (CA, AZ, NV & HI)
RFP: Request for Proposals

RFQ: Request for Qualifications

RMC: Rivers and Mountains Conservancy

RO: reverse osmosis

RWQCB: Regional Water Quality Control Board
SDWA: Safe Drinking Water Act

Sl: saturation index

SOCs: Synthetic organic compounds

SWA: Source Water Assessment

SWP: State Water Project

TAC: Toxic Air Contaminant

TCE: Trichloroethene

TCLP: Federal Toxicity Character

TCR: Total Coliform Rule

TDS: Total Dissolved Solids

THM: Trihalomethanes

TMDL: Total Maximum Daily Overload

Tri-TAC: Technical Advisory Committee consisting of representatives form CASA,
CWEA, and League of California Cities

TSO: Time Schedule Order

TSS: Total Suspended Solids

TT: treatment technique

UF: ultrafiltration

pa/l: micrograms per liter (equivalent to 1 drop in 42,000 gallons)
pmhos/cm: micromhos per centimeter

UV: Ulraviolet Treatment

VOCs: Volatile Organic Compounds

WDR: Waste Discharge Requirements

WEF: Water Education Foundation

WET: Whole Effluent Toxicity or Waste Extraction Test
WESTCAS: Western Coalition of Arid States

WIN: Water Infrastructure Network

WLA: Waste Load Allocation (point sources)

WMI: Watershed Management Initiative

WRA: WateReuse Association

WRF: WateReuse Foundation

WWTP: Waste Water Treatment Plant

WQS: Water Quality Standards

WWWIFA: Water and Wastewater Infrastructure Financing Agency





