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CHECK
NO.

WIRE
WIRE

WIRE
WIRE

WIRE

WIRE

WIRE
WIRE

WIRE

PAYEE

PAYCHEX
PAYCHEX

PAYCHEX
PAYCHEX

UNION BANK OF CALIFORNIA
NET PAYROLL - EMPLOYEES

PAYCHEX
PAYCHEX

METROPOLITAN WATER DISTRICT

8/5/20084:23 PM July 2008 Demand List

DESCRIPTION

Federal Payroll Taxes - Period Ended 07-30-08
State Payroll Taxes - Period Ended 07-30-08

Federal Payroll Taxes - Period Ended 07-30-08
State Payroll Taxes - Period Ended 07-30-08

Weekly Interest Payments - 2007 Bonds
For the Month of June 2008

Deferred Compensation - June 2008
Payroll Fees

Water Bill for May 2008

[ cBMWD ] OTHER | __TOTAL ]

481.48
59.44 540.92
14,193.70
2,054.53 16,248.23
0.00 0.00
80,037.73 80,037.73
6,901.16 6,901.16
343.03 343.03
2,111,326.97 2,111,326.97
3,138,465.86  4,373.25
3,142,839.11
SofS
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Central Basin Municipal Water District
TREASURER'S REPORT OF CASH AND INVESTMENTS
AS OF JULY 31, 2008

Cash in Bank - General Fund $ 81,380
LAIF - Note 1 $ 14,606,201
Investments - Note 3 $ 10,976,851
Debt Reserve Fund - Note 2 $ 1,452,500
Capitalized Interest Fund - Note 4 $ 401,607
Acquisition Fund - Note 5 $ 2,020,220
TOTAL $ 29,538,759

NOTES:

(1.) Local Agency Investment Fund (LAIF) interest is computed daily on balances outstanding.

(2.) The Debt Reserve Fund is in guaranteed investment contracts (GICs) with AlG, a very
large insurance company. These GICs were negotiated at the time of the bond sale
and are collateralized by U.S. Treasury obligations. The GICs provide for interest
of 3.72%. Union Bank is trustee for the reserved fund.

(3.) CBMWD Investment maturity dates vary from 12/15/2008 to 6/10/2013.

(4.) The Capitalized Interest Fund is invested in money market and securities of government-
sponsored enterprises.

(5.) The Acquisition Fund is invested in LAIF and money market.
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Central Basin Municipal Water District

June 2008 Recycled Water Summary
Recycled Water Sales

(i 800 )
700
600 - =
@ 500
iy
& 400 |
< 300 |
200 -
100
0 ; r
April '08 May '08 June '08
L E Tuftex O Industrial (3) & Malburg B Landscape .
April May June
'06-'07| '07-'08| % chg | | '06-'07] '07-'08 [% chg| | '06-'07| '07-'08 %chg |
Tuftex 17 17 0% 19 23 | 22% 19 19 1%
Industrial (3) 9 10 1% 11 8 -29% 10 10 5%
Malburg 73 84 | 15% 64 71 10% 85 92 8%
Landscape 336 | 289 | -14% || 408 | 394 | -3% || 498 475 -5%
Total 436 | 400 | -8% 501 495 | -1% 612 597 2%
Fiscal Year Period
2006-2007 2007-2008 % Change
June 612 AF 597 AF 2%
FY Year to Date 5,311 AF 5,073 AF June June |Percentage
FY Total (Actual) 5,311 AF 5,073 AF Budget| Actual | Difference
Budget 5,500 AF 5,600 AF 584 597 2%




CENTRAL BASIN MUNICIPAL WATER DISTRICT

CONSENT CALENDAR

AGENDA NO. 7

AUGUST 26, 2008 — Board Meeting
Prepared by: Aileen Hermoso
Submitted by: Aileen Hermoso
Approved by: Art Aguilar

YEAR-TO-DATE WATER SALES — BUDGET TO ACTUALS

SUMMARY:

Staff will be monitoring the District’'s water sales and revenues on a monthly basis for fiscal year 2008-
09. The following data represent water sales for the first month of the fiscal year 2008-09.

Compared to July of the prior fiscal year 2007-08, the District’s total current water sales decreased by

1,018 acre-feet and revenues decreased by 8%.

FY 2008-09

(Actual) AF
Non-interruptible 5,383.6
Recycled Water 596.8
Total 5,980.4
Revenue $ 3,443,000

FY 2007-08
(Actual) AF Variance
6,388.1 (1,004.5)
609.9 (13.1)
6,998.0 (1,017.6)
$ 3,753,000 -8%

Compared to the budget, total water sales are 682 acre-feet below projections while revenues

generated are 15% below budgeted sales.

FY 2008-09

(Actual) AF
Non-interruptible 5,383.6
Recycled Water 596.8
Total 5,980.4
Revenue $ 3,443,000

FISCAL IMPACTS:

FY 2008-09
(Budget) AF Variance
6,124.3 (740.7)
538.4 58.4
6,662.7 (682.3)
$ 4,048,000 -15%

Staff will continue to monitor the District's water sales and revenues on a monthly basis and will
immediately report on significant variances that may have financial impacts to the District.

Replenishment Water

Replenishment water has not been available since May 2007 and projections indicate that

replenishment service will not be resumed until 2010.

WQPP

The water sales comparison tables above do not include WQPP treated groundwater sales.



CBMWD Board Memorandum
August 26, 2008 Page 2

In June 2007, Central Basin and the Cities of Santa Fe Springs, Pico Rivera and Whittier (Cities)
entered into a “Memorandum of Understanding” to support the WQPP operations because of the
project’s importance to the availability of drinking water. To continue the WQPP operations, the Cities
agreed to purchase WQPP water at a rate beneficial to both the Central Basin and Cities (currently at
$250 per acre-foot) from July 1, 2007 to June 30, 2009 compared to the previous rate of $42 per acre-
foot. Staff continues to meet with the Cities and the Federal Agencies to obtain additional funding for
this program.

ENVIRONMENTAL COMPLIANCE:

Not applicable.

COMMITTEE STATUS:

This item was not reviewed by the Finance Committee due to information not being available.

RECOMMENDED MOTION:

This item is for information only.

LIST OF EXHIBITS:

Exhibit “A” — Acre-Feet (Imported and Recycled) Graph
Exhibit “B” — Water Revenue (Imported and Recycled) Graph

Y:\centralbasinboard\cbmwd\08aug011



EXHIBIT "A"

Central Basin MWD
Fiscal Year 08/09
Acre Feet - Imported & Recycled

Month by Month
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EXHIBIT "B"

Central Basin MWD
Fiscal Year 08/09
Water Revenue - Imported & Recycled (in Thousand Dollars)

Month by Month
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AGENDA NO. 8

CENTRAL BASIN MUNICIPAL WATER DISTRICT August 13, 2008 Finance/Administration
Hawkins, Apodaca
AUGUST 26, 2008 Board Meeting
Prepared by: Aileen Hermoso
Submitted by: Aileen Hermoso
Approved by: Art Aguilar

CONSENT CALENDAR

REIMBURSEMENT DISCLOSURE

SUMMARY:

California Government Code Section 53065.5 requires that a Special District disclose at least annually
“any reimbursement paid by the District within the immediate fiscal year of at least $100 for each
individual charge for services or product received”. This section further states that the report is for both
employees and members of the governing body of the District.

Staff has reviewed all staff and director reimbursements for the Fiscal Year 2007-08, and has identified
those reimbursements where the single charge exceeded the $100 threshold. The annual disclosure
for Fiscal Year 2007-08 is attached as Exhibit “A”.

FISCAL IMPACTS:

None.

ENVIRONMENTAL COMPLIANCE:

Not applicable.
COMMITTEE STATUS:

This item was reviewed by the Finance/Administration Committee on August 13, 2008 and agendized
to the August 26, 2008 Board meeting Consent Calendar.

RECOMMENDED MOTION:

Receive and file.

LIST OF EXHIBITS:

Exhibit “A” — Disclosure of Reimbursements

Y:centralbasinboard\cbmwd\08aug002



EXHIBIT “A”
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AGENDA NO. 9

CENTRAL BASIN MUNICIPAL WATER DISTRICT AUGUST 7, 2008 - Communications
Apodaca, Chacon
AUGUST 26, 2008 - Board Meeting
Prepared by: Mark Moss
Submitted by: Valerie Howard
Approved by: Art Aguilar

ACTION CALENDAR

WATER WANDERINGS: A JOURNEY THROUGH CALIFORNIA'S WATER —
LOS ANGELES CONSERVATION CORPS (S.E.A. LAB)

SUMMARY:

During the 2007-08 school year, the District in partnership with the Los Angeles Conservation Corps
successfully brought Water Wanderings: A Journey Through California’s Water to over 4,935 fourth
through fifth grade elementary school students throughout the District’'s service area. The program was
specifically developed by staff to provide an on-campus “field trip” experience for students who are
unable to participate in the District’s field trip program, Water Squad Investigations.

Water Wanderings: A Journey Through California’s Water is a collaborative school visitation program
between Central Basin Municipal Water District and the Los Angeles Conservation Corps’ S.E.A. Lab.
The collaborative hands-on classroom program takes three classes of fourth and/or fifth graders on a
2%-hour journey through California’s water. Each class has an opportunity to visit three action-packed
stations where they will experience a multimedia game called California Water Jeopardy, a food chain
and food web activity and touch live marine animals and plants on board a traveling tide pool. During
their journey, students learn grade-specific California State Content Standards for social science and
science.

Water Wanderings is marketed and administered by District staff in partnership with staff members from
S.E.A. Lab, who as the sole provider of this program, is responsible for the actual school site visits.

FISCAL IMPACTS:

Funding has been allocated in the Fiscal Year 2008-09 Budget.

ENVIRONMENTAL COMPLIANCE:

None.

COMMITTEE STATUS:

This item was reviewed by the Communications Committee on August 7, 2008 and was recommended
for approval at the August 26, 2008 Board meeting.

RECOMMENDED MOTION:

That the Board authorizes the General Manager to enter into an agreement with the Los Angeles
Conservation Corps for environmental education services for a not-to-exceed amount of $40,000.

LIST OF EXHIBITS:

None.

Y:\centralbasinboard\cbmwd\08aug003



AGENDA NO. 10

CENTRAL BASIN MUNICIPAL WATER DISTRICT AUGUST 7, 2008 - Communications
Apodaca, Chacon
AUGUST 26, 2008 - Board Meeting
Prepared by: Mark Moss
Submitted by: Valerie Howard
Approved by: Art Aguilar

ACTION CALENDAR

WATERLOGGED ~ ROUNDHOUSE MARINE STUDIES LAB AND AQUARIUM

SUMMARY:

During the 2007-08 school year, the District in partnership with the Roundhouse Marine Studies Lab and
Aquarium successfully brought Waterlogged to over 2,730 high school students throughout the District’s
service area. The program was specifically developed by staff to provide another on-campus “field study”
experience to students who are unable to participate in the District’'s other high school program, Sewer
Science.

Waterlogged is a collaborative school visitation program between Central Basin Municipal Water District
and the Roundhouse Marine Studies Lab and Aquarium, an oceanographic teaching station. Through
specimen dissections, examples of current aquatic/marine science research and practical hands-on
activities, students learn more about the scientific method, habitats and inhabitants of the Pacific Ocean
and the overall effect of unintended human impacts on the aquatic/marine environment. Students also
learn practical ways in which they can conserve water in their daily lives. Waterlogged offers five exciting
classroom visitation topics which are aligned to the California State Science Content Standards for
Biology, Chemistry and Earth Sciences.

Waterlogged is marketed and administered by District staff in partnership with staff members from the
Roundhouse Marine Studies Lab and Aquarium, who as the sole provider of this program, is responsible
for the actual school site visits.

FISCAL IMPACTS:

Funding has been allocated in the Fiscal Year 2008-09 Budget.

ENVIRONMENTAL COMPLIANCE:

None.

COMMITTEE STATUS:

This item was reviewed by the Communications Committee on August 7, 2008 and was recommended
for approval at the August 26, 2008 Board meeting.

RECOMMENDED MOTION:

That the Board authorizes the General Manager to enter into an agreement with the Roundhouse Marine
Studies Lab and Aquarium for environmental education services for a not-to-exceed amount of $18,000.

LIST OF EXHIBITS:

None.

Y:\centralbasinboard\cbmwd\08aug004



AGENDA No. 11

CENTRAL BASIN MUNICIPAL WATER DISTRICT AUGUST 7, 2008 - Communications
Apodaca, Chacon
AUGUST 26, 2008 - Board Meeting
Prepared by: Tammy Hierlihy
Submitted by: Valerie Howard
Approved by: Art Aguilar

ACTION CALENDAR

METROPOLITAN WATER DISTRICT’S
REGION-WIDE RESIDENTIAL REBATE PROGRAM

SUMMARY:

In April 2008, the Metropolitan Water District (MWD) Board of Directors voted to regionalize a
residential rebate program for member agencies. This new program titled, “SoCal Water$mart” is
similar to MWD’s current, highly successful commercial, institutional and industrial (Cll) rebate
program whereby, a third-party vendor is hired by MWD to process all rebates for member agencies.

To provide management and marketing services for the program, MWD selected Electric and Gas
Industries Association (EGIA), a non-profit organization, through a competitive procurement process.
EGIA was selected based on their extensive qualifications, bilingual capabilities and experience in
managing and implementing similar rebate programs. MWD’s Board approved a five-year agreement
with EGIA to provide rebate administrative services at no cost to member agencies.

This exciting program will be promoted throughout Southern California by local retailers through a
bilingual marketing campaign. The adoption of a unified program by such a wide range of retailers will
increase program awareness and improve availability of a variety of indoor and outdoor water-saving
devices for residents in the Central Basin service area. In addition to bilingual program brochures,
which will include a toll free number for resident questions, the “SoCal Water$mart” campaign will be
supplemented by an informative website that will feature a variety of rebate opportunities for both
indoor and outdoor devices. Program information will be available at national and regional retailers
that include Home Depot, Lowes, Best Buy, Costco, Howard'’s, Pacific Sales, Sam’s Club and Sears.
In addition, member agencies are able to enhance marketing efforts at the local level to ensure
community participation.

MWD will be responsible for services provided by EGIA, allowing for significant cost-savings for
participating member agencies. Currently, the District has a contract with the Oldtimers Foundation
(Oldtimers) for the administration and management of residential rebates for High-Efficiency Toilets
(HET) and High-Efficiency Clothes Washers (HECW), in which the District compensates the vendor up
to $60.00 for administration of each HET and $125.00 for each HECW. Each year, the District incurs
costs for maintaining an independent program, which includes maintaining a program website, as well
as designing and printing brochures and applications.

Central Basin’s contract with Oldtimers is due to expire December 2008. Joining MWD’s program at
no cost and continuing the administration services provided by Oldtimers for a few months during the
initial transition will allow uninterrupted rebate processing. Additionally, opportunities have been
identified for increased marketing and outreach services that Oldtimers can provide the District to
enhance the “SoCal Water$mart” program, particularly within our Spanish-language communities.

By participating in the new region-wide residential program, there will be regional access to rebate
incentives for residents, reduced costs for the District and flexibility of a choice to option-out of the
program at any time. Exhibit “A” identifies the First Amendment to the existing Water conservation
Funding Agreement No. 70029 for Residential Conservation Programs with MWD.
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FISCAL IMPACTS:

None.
ENVIRONMENTAL COMPLIANCE:
Not applicable.

COMMITTEE STATUS:

This item was reviewed by the Communications Committee on August 7, 2008 and was recommended
for approval at the August 26, 2008 Board meeting.

RECOMMENDED MOTION:

That the Board authorizes the General Manager to sign the First Amendment to the Water
Conservation Funding Agreement No. 70029 entering into the Region-wide Residential Conservation
Program.

LIST OF EXHIBITS:

Exhibit “A” — First Amendment to the Water conservation Funding Agreement with the MWD, No. 70029

Y:\centralbasinboard\cbmwd\08aug006



EXHIBIT "A™

FIRST AMENDMENT

TO THE WATER CONSERVATION FUNDING AGREEMENT NO. 70029
BETWEEN
THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA
AND
CENTRAL BASIN MUNICIPAL WATER DISTRICT

There is now in effect a Water Conservation Funding Agreement between
The Metropolitan Water District of Southern California (Metropolitan) and the Central Basin
Municipal Water District (Central Basin) entered into as of July 1, 2006, hereinafter referred to
as Agreement.

WHEREAS, under this Agreement Metropolitan assists member agencies in
implementing a variety of water conservation measures, which includes providing funding to
retrofit devices with more efficient models.

WHEREAS, Metropolitan’s Board approved the Region-wide Residential Conservation
Program in July 2007, which Central Basin can participate pursuant to this First Amendment.

WHEREAS, Metropolitan entered into an agreement with the Electric & Gas Industries
Association to administer Metropolitan’s Region-wide Residential Conservation Program.

THEREFORE, the parties desire to amend the Agreement with this First Amendment as
follows:

L. Central Basin agrees to participate in Metropolitan’s Region-wide Residential

Conservation Program administered by the Electric & Gas Industries Association.

Eligible device incentives under Metropolitan’s Region-wide Residential Conservation

Program are listed in Exhibit O-1.

First Amendment 1 Central Basin 70029



2. Prior to participation by Central Basin customers, Central Basin shall submit to
Metropolitan an executed copy of Exhibit O-2 acknowledging specific devices for
participation under Metropolitan’s Region-wide Residential Conservation Program.
Central Basin may revise Exhibit O-2 at any time during the course of the Agreement by
resubmitting an executed copy of Exhibit O-2.

3. Central Basin may supplement Metropolitan’s incentives under the Region-wide Program
by submitting to Metropolitan an executed copy of Exhibit O-3, indicating amount of
funding to be added for each device and specified period as applicable. Central Basin
may revise Exhibit O-3 at any time during the course of the Agreement by resubmitting
an executed copy of Exhibit O-3.

4, In addition to participating in the Region-wide Residential Conservation Program,
Central Basin may separately administer its own programs to receive Metropolitan’s
incentive in compliance with Agreement terms. If Central Basin administers its own
residential conservation program, the following shall be provided to Metropolitan within
30 days if requested:

a. A database that includes pertinent customer and retrofitted device information for
grant-funded items.

b. Documentation of Central Basin’s rebate approval process and supporting materials
such as program application, copies of receipts, etc.

5. The Residential Region-wide Conservation Program is effective July 10, 2007.

Attachments: Region-wide Residential Conservation Program
Exhibit O-1 Eligible Devices;
Exhibit O-2 Device Participation;
Exhibit O-3 Member Agency Supplemental Funding

First Amendment 2 Central Basin 70029



IN WITNESS WHEREOF, the Parties hereto have executed this First Amendment to the Water

Conservation Funding Agreement.

APPROVED AS TO FORM:

Karen L. Tachiki
General Counsel

By:

Setha E. Schlang
Senior Deputy General Counsel

Date:

APPROVED AS TO FORM:

By:

Date:

In duplicate
0:\a\s\c\2008\MB_1st Amend.doc

First Amendment

THE METROPOLITAN WATER DISTRICT
OF SOUTHERN CALIFORNIA

Jeffrey Kightlinger
General Manager

By:

Stephen N. Arakawa, Manager
Water Resource Management

Date:

CENTRAL BASIN MUNICIPAL WATER
DISTRICT

Art Aguilar
General Manager

Date:

Central Basin 70029



Exhibit O-1

REGIoN-WIDE RESIDENTIAL CONSERVATION PROGRAM

ELIGIBLE DEVICES
DEVICE/ITEM METROPOLITAN
SUBJECT TO BE ADDED/DELETED INCENTIVE
High-Efficiency Toilet (HET) $165.00
{Maximum of 1.28 gallons per flush; replacing 3.0 gallons per flush or greater) .
HET Upgrade
(Maximum of 1.28 galions per flush; replacing ULFT 1.6 gallons perflush or $ 30.00
greater into a new home)
High Efficiency Clothes Washers (HECW) $85.00
(Requires a water of 5.0 or less) ’
High Efficiency Clothes Washers (HECW) - using grant funds $110.00
(Requires a water of 5.0 or less) '
Weather Based Irrigation Controller (WBIC) $ 80.00
(less than one irmigated acre up to 12 stations) :
{Must be tested for a list of qualifying devices refer to www.Immigation.org, Swat
Controller Reports, Performance Reports)
More than 12 stations $ 6.50
(per station)
Weather Based lrrigation Controller (WBIC) $630.00
_(one inigated acre or larger) {per acre)
Rotating Nozzles
{one time rebate per address) $ 4.00
Synthetic Turf $ 0.30
{replacing imigated area with synthetic turf grass) (per s'q_ )

(one time rebate per address)

Note:All other devices must be administered and funded by each Member Agency.

First Amendment 4

Central Basin 70029




Exhibit O-2

REecioN-wiDE RESIDENTIAL CONSERVATION PROGRAM

DEVICE PARTICIPATION

DEVICE/ITEM
SUBJECT TO BE ADDED/DELETED

REGION-WIDE
PROGRAM

LOCAL
PROGRAM

High-Efficiency Toilet (HET)
(Maximum of 1.28 gallons per flush; replacing 3.0 gallons per flush or greater)

HET Upgrade

(Maximum of 1.28 gallons per flush; replacing ULFT 1.6 gallons per flush or
greater into a new home)

High Efficiency Clothes Washers (HECW) - using grant funds
(Requires a water of 5.0 or Jess)

Weather Based Irrigation Controller (WBIC)
{less than one irrigated acre up to 12 stations)

{Must be tested for a list of qualifying devices refer to www. Imigation.org, Swat
Controller Reports, Performance Reports)

Weather Based Irrigation Controller (WBIC)
(one imigated acre or larger)

Rotating Nozzles
(one time rebate per address)

Synthetic Turf

(replacing imigated area with synthetic turf grass)
(one time rebate per address)

Device Participation

Authorizing Signature General Manager/Designee

Date

First Amendment

ih

Central Basin 70029




Exhibit O-3

REeGIoN-wIDE RESIDENTIAL CONSERVATION PROGRAM

MEMBER AGENCY SUPPLEMENTAL FUNDING

MEMBER
DEVICE/ITEM METROPOLITAN AGENCY
SUBJECT TO BE ADDED/DELETED INCENTIVE SUPPLEMENT

High-Efficiency Toilet (HET) $165.00 $

‘Maximum of 1.28 gallons per flush; replacing 3.0 gallons per flush or greater) :

HET Upgrade

(Maximum of 1.28 gallons per flush; replacing ULFT 1.6 gallons per flush or $ 30.00 $
greater into a new home)

High Efficiency Clothes Washers (HECW) - using grant funds $110.00 $

{Requires a water of 5.0 or less) '
Weather Based Irrigation Controller (WBIC)

{less than one irmigated acre up to 12 stations) $ 80.00 $

{Must be tested for a list of qualifying devices refer to www.Imigation.org, Swat

Controller Reports, Performance Reports)

More than 12 stations $6.50 $

(per station)

Weather Based Irrigation Controller (WBIC) $630.00 $

(one irmigated acre or larger) {per acre)

Rotating Nozzles

‘one time rebate per address) $ 4.00 $

Synthetic Turf 3

N . i $ 0.30
(replacing irmigated area with synthetic turf grass) (per sq. f)
{one time rebate per address) )

Member Agency Supplemental Funding

Amount $ Starting Date Ending Date
Authorizing Signature General Manager/Designee Date
First Amendment 6 Central Basin 70029




AGENDA NO. 12

CENTRAL BASIN MUNICIPAL WATER DISTRICT AUGUST 26, 2008 - Board Meeting
Prepared by: Tammy Hierlihy
Submitted by: Valerie Howard
Approved by: Art Aguilar

ACTION CALENDAR

HIGH-EFFICIENCY TOILET MICRO-DISTRIBUTION PROGRAM

SUMMARY:

The District currently has a contract with Oldtimers Foundation to administer rebate programs for
High-Efficiency Toilets (HET), which is due to expire December 31, 2008. Due to a significant
decrease in HET rebate activity, micro-distribution events were scheduled to utilize available
funding, targeting lower saturated areas for residents that have not yet participated in distribution
programs and currently have devices using 3.5 gallons-per-flush or more.

With the limited funding available, three distributions have been identified to offer HETs to
residents that qualify. Among the communities identified as having some of the lowest saturation of
HETs in the Central Basin service area, the cities that surround Artesia in Division V represents the
largest population of residents eligible as first time participants of the program. In order to increase
the amount of HET devices available for distribution, the District will be partnering with Golden
State Water Company to co-sponsor and fund the program in addition to receiving rebate
incentives provided by Metropolitan Water District of Southern California (MWD).

For the distribution of additional HET devices at the event location in the City of Artesia, it is
recommended to amend the current contract with Oldtimers Foundation for an additional funding
amount of $47,600, which in turn will be reimbursed to the District by MWD and Golden State
Water Company.

FISCAL IMPACTS:

None.

ENVIRONMENTAL COMPLIANCE:

Not applicable.
COMMITTEE STATUS:

This item was not reviewed by the Communications Committee on August 6, 2008 as a complete
funding partnership was not yet confirmed.

RECOMMENDED MOTION:

That the Board authorizes the General Manager to amend the current Contract, No. C1510, with
Oldtimers Foundation for an additional amount of $47,600 for HET distribution.

EXHIBITS:

None.
Y:\centralbasinboard\mwd\08aug010



AGENDA NO. 13

CENTRAL BASIN MUNICIPAL WATER DISTRICT AUGUST 13, 2008 - Finance/Administration
Hawkins, Apodaca
AUGUST 26, 2008 - Board Meeting
Prepared by: Margarita Gomez
Submitted by: Margarita Gomez
Approved by: Art Aguilar

ACTION CALENDAR

CALIFORNIA SPECIAL DISTRICTS ASSOCIATION (CSDA)
BOARD OF DIRECTORS ELECTION 2008

SUMMARY:

Central Basin is member of CSDA. CSDA is a 501¢c(6), not-for-profit association that was
formed in 1969 to ensure the continued existence of local, independent special districts.

For over 35 years, CSDA has been offering its members cost-efficient programs and
representation at the State Capitol with a membership of nearly 700 special districts
throughout California. It is the only statewide association representing all types of independent
special districts including irrigation, water, park and recreation, cemetery, fire, police
protection, library, utility, harbor, healthcare and community services districts.

CSDA provides education and training, insurance programs, legal advice, industry-wide
litigation and public relations support, legislative advocacy, capital improvement and
equipment funding, collateral design services, and, most importantly, current information that is
crucial to a special district's management and operational effectiveness.

The District received a Ballot for the 2008 CSDA Board of Directors Election for Seat C,
Region 5. There are six candidates and the District received four candidate statements
(Exhibit “A”) from:

James Acosta, Saticoy Sanitary District (Incumbent)

Susan Paxton, Embarcadero Municipal Improvement District

Alan G. Dyer, West Valley Water District

Elaine L. Freeman, Rancho Simi Recreation and Park District
The other candidates are:

Henry M. Morgan, San Gabriel Valley Mosquito and Vector Control District
Ray Marquez, Chino Valley Independent Fire District

The Ballots must be submitted no later than September 18, 2008 by 5:00 p.m.

FISCAL IMPACTS:

None.

ENVIRONMENTAL COMPLIANCE:

None.
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COMMITTEE STATUS:

This item was reviewed by the Finance/Administration Committee on August 13, 2008. The
Committee recommended voting for Alan G. Dyer of West Valley Water District for the CSDA
Board of Directors Election for Seat C, Region 5 and was agendized to the August 26, 2008
Board meeting for consideration.

RECOMMENDED MOTION:

That the Board considers voting for Alan G. Dyer of West Valley Water District for the CSDA
Board of Directors Election for Seat C, Region 5.

LIST OF EXHIBITS:

Exhibit “A” - Candidate Statements

Y:\centralbasinboard\cbmwd\08aug009



EXHIBIT “A”

Re-Elect James Acosta
CSDA Board of Directors
Region 5§

My name James Acosta and I am currently the president of CSDA. I am seeking re-
election to the CSDA board of directors representing region 5.

I am proud of the accomplishments of CSDA during my tenure on the board. Working in
conjunction with the rest of the directors, we have increased membership numbers by
targeting small districts, offering incentives to become members of CSDA. We have
increased member benefit programs with six new programs brought on line during the
past twelve months. These benefit programs enhance the membership value to the
individual district by allowing them to pick and choose those programs that fit their need.

We have continued in have influence in Sacramento by participating in different
coalitions and advisory groups on issues that affect special districts.

One of our focuses for CSDA is keeping members informed of issues that are of utmost
importance to districts. To this end, the CSDA magazine and e-NEWS have been
developed and continue to seek ways to improve in order to have up-to-date news to our
subscribers.

It has been a great pleasure to be part of the team that has brought along the association
during these past few years.

I have served on many different boards through the years, with Special Districts having a
“Special” place in my heart.

I respectfully ask for your vote to continue the work for you and CSDA.

jame&‘ v;%coata



Candidate Statement for Susan Paxton (Koesterer)

California Special Districts Association’s
Board of Directors
Region §

Dear Special District Member,

Thank you for the opportunity to introduce myself as a candidate for the Board of
Directors, Region 5, of the California Special Districts Association. I feel that I am
uniquely qualified to fill this important position partially due to my extensive experience
over the past twenty seven years as both a Special District Director and a Special District
General Manager, as well as my strong belief in Special Districts’ role as the third leg of
local government providing effective, efficient, and grass roots service to its constituents.

I have had the opportunity to work continuously for the past 27 years as General Manager
for The Embarcadero Municipal Improvement District (EMID) in Santa Barbara County.
EMID was created by a Special Act of the California State Legislature in 1960 to provide
the municipal services unavailable to that rural area at the time. I have been directly
involved in every aspect of administration and operation.

I have had the honor of serving as Director of the Channel Islands Beach Community
Service District (CIBCSD) in Ventura County for the past four years. My current term
expires in three years. CIBCSD was established in 1982 to provide water, sewer, and
solid waste removal, along with certain other community services, to the beach
communities located within Oxnard City and an unincorporated area of Ventura County.

I have the experience, the enthusiasm and the time to be a positive and proactive
representative, establishing and monitoring the implementation of the policies of the
California Special Districts Association statewide.

Thank you for your time and support.

Sincerely,

Susan Paxton (Koesterer)



Candidate Statement — Region 5

Alan G. Dyer
855 W. Baseline Rd.
Rialto, CA 92376
Telephone: (909) 875-1804
Residential: (909) 873-1843

1 was born in San Diego CA, and have been a Board Member for the West Valley Water District for over
sixteen years. | have my Bachelor's Degree in Sociology as well as my Masters Degree in
Education/Sociology. | have also completed some post graduate studies in School Administration at Cali
State University San Bernardino. | have extensive teaching and administrative work in
University/Community College and Public Adult Schools for the past thirty-seven years but have just
recently retired. In short students and school administrators have appreciated knowing me as an "honest"
and "caring" teacher. | was a past board member for the Inland Empire West Resource Conservation
District for twelve years as well as serving on the Special District Workers Compensation for ten years. |
am currently serving on the Rialto North Municipal Advisory Committee representing the West Valley
Water District as a community liaison member. | am also retired military Master Sergeant Grade United
States Navy and Air force Reserve for a total of 22 years of honorable services. My desire to serve on
the CSDA Board stems from a sincere, ethical concern to support all CSDA activities that come from my
previous and current West Valley Water District Board activities serving as a Board Member, Past
President and Vice President. | thank you for the opportunity to apply for the vacant CSDA Board seat.



CSDA Statement
Elaine L. Freeman

It is a privilege to be nominated to serve on the CSDA Board of Directors. I am a Board
member of the Rancho Simi Recreation & Park District and we provide park and
recreation services for over 150,000 residents from the City of Simi and the
unincorporated area of Oak Park.

I firmly believe that special districts are the best providers of service to residents. The
services are well defined and residents have a greater access to special district providers
than most other levels of government.

As background, I have a degree in Urban Studies from US Riverside and owner of a land
use/government policy consulting business. I was appointed to the Board of the Rancho
Simi Park District in 2003 and subsequently elected in 2004. I served as Vice Chair in
2004 and chair in 2005. Over the past two years I have participated in the CSDA
Legislative Committee.

Other current and past history includes Chair of the Simi Valley Chamber Legislative
Committee, member of the Ventura County Special District’s Association, member
board of directors for the Simi Valley Police Foundation, member of the Hospital
Strategic Planning Committee, member of the Simi Valley Tree Advisory Board, former
President of the Simi Sunrise Rotary, selected as the 38" Assembly District Woman of
the Year for 2002, received the Community Advocate of the Year Bravo Award from the
National Association of Woman Business Owners, received the Spirit Award for 2004
from the Free Clinic of Simi Valley.

I would be proud to serve as a director for CSDA. Thank you for your support.



AGENDA NO. 14

CENTRAL BASIN MUNICIPAL WATER DISTRICT AUGUST 7, 2008 - Communications
Apodaca, Chacon
AUGUST 26, 2008 - Board Meeting
Prepared by: Kara Medrano
Submitted by: Valerie Howard
Approved by: Art Aguilar

ACTION CALENDAR

LEGISLATIVE UPDATE

SUMMARY:
Budget

The last few weeks have been relatively quiet on the budget front. The Budget
Conference Committee met for nearly a week in an effort to reconcile the differences
between the Senate and Assembly versions of the state budget. However, most of the
major areas of contention where left open and need to be revisited by the committee.
Among the items left open: the bulk of the health and human services budget; the bulk
of public safety/corrections budget; infrastructure bond spending (including Proposition
84); and new revenue solutions. The Senate and Assembly both announced that they
will not be adjourning for summer recess until a budget is approved.

Water Bond

With the budget being the primary focus of the Governor and legislative leadership, it is
impacting all policy and fiscal legislation. This includes the appropriation of Proposition
84 and Proposition 1E funds, as well as the ongoing deliberations surrounding a water
bond.

On July 14, 2008, California State Senate President Pro Tem Don Perata and Assembly
Speaker Karen Bass announced SBXX 1, the Water Supply Reliability appropriations
bill. SBXX 1 contains $812.5 million in Proposition 84 and 1E, approved by voters in
2006. At the same time, the Governor along with US Senator Diane Feinstein proposed
a $9.3 billion bond to the Legislature to update California's water system by increasing
storage; improving conveyance; protecting the Delta's ecosystem; and promoting
greater water conservation. In a press conference hosted by the California Latino Water
Coalition, the Governor reiterated the need to secure surface storage in the Central
Valley. Directors Chacon and Montalvo attended the event.

Appointments

Assembly Member Jared Huffman was appointed by Speaker Karen Bass as Chair of
the Water, Parks and Wildlife Committee for the 2009-10 legislative session. Before
taking office, Assembly Member Huffman worked as a senior attorney for the Natural
Resources Defense Council, and served as a Board Member with the Marin Municipal
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Water District for 12 years. The next session of the California Legislature begins
December 1, 2008.

2008 Legislative Calendar

e August 4, 2008 — Legislature reconvenes from summer recess
e August 31, 2008 — Last day for any bills to be passed and final recess begins

Resolution Adoption

AB 885 was introduced in February 22, 2007 to ensure balanced representation among
Metropolitan Water District of Southern California (MWD) member agencies and allow
for greater participation of Southern California communities in statewide decision-
making process.

However, despite opposition from many larger water agencies and MWD, Assemblyman
Calderon moved AB 885 along the Assembly Floor. In early 2008, AB 885 received the
help of Senator Lowenthal. With a few amendments Central Basin was able to gather
the needed support from MWD and its member agencies to move the bill through the
Senate and Assembly. AB 885 now awaits the Governors signature.

Staff recommends that the Board considers adopting a resolution commending both
Assemblyman Charles Calderon and Senator Alan Lowenthal in their efforts on AB 885.
Update

AB 2045 (De La Torre) — California Urban Forestry Act of 1978 — Support

AB 2045 relates to a program in urban forestry to encourage planting of trees in urban
areas. AB 2045 also expands the scope of such program to include increasingly
integrated, multi-benefit projects by assisting urban areas with innovative solutions to
problems including greenhouse gas emissions, public health impacts of poor air and
water quality and storm water management. The bill would also expand the powers and
duties of the Department of Forestry by requiring the department to cooperate with
urban forestry and provide technical assistance to urban areas.

This bill passed the Senate Appropriations Committee with an 8-5 vote on July 7, 2008,
and will be taken up on the Senate Floor.

AB 3030 (Brownley) — Local Publicly Owned Water Utility: Rate Cases — Support

AB 3030 would clarify the procedures that a retail public water district may employ when
faced with an increase in wholesale water rates.
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Central Basin Municipal Water District provides water to approximately 2 million
residents in cities and unincorporated areas in Southeast Los Angeles County. The
District recently adopted a schedule of water rates based on MWD’s adopted rate
increases. Unexpected increases in the wholesale cost of water will continue to require
the District to adjust.

AB 3030 will allow retail agencies to respond to unexpected rate increases more
quickly. It will also allow local agencies to more closely reflect the true cost of service in
constructing their rate schedules, rather than speculating on potential increases that
may or may not occur.

This bill passed the Senate Local Government Committee on June 18, 2008, with a 5-0
vote and will be taken up on the Senate Floor.

AB 2723 (De La Torre) — Safe Drinking Water, Water Quality and Supply, Flood Control,
River and Coastal Protection Bond Act of 2006: Dual Piping — Support

In 2006, the California voters passed Proposition 84, which would authorize $90 million
in bond funding for the development of grant programs and incentives.

AB 2723 would authorize the use of Proposition 84 bond funds for dual water piping
systems, which would allow for the delivery of potable and recycled water for non-
potable purposes to commercial, industrial and residential buildings constructed after
2009.

AB 2723 was placed on the Assembly Appropriations suspense file.

AB 2270 (Laird and Feuer) — Recycled Water: Water Quality

AB 2270 would authorize the use of recycled water under certain conditions and would
impose conditions on the use of water softeners by local agencies.

AB 2270 would authorize any local agency that maintains a community sewer system,
upon a finding by the State Water Resources Control Board (SWRCB) or any regional
board, to control residential salinity inputs to the system that are due primarily from
household water softener devices. The SWRCB and regional boards do not anticipate
any new costs associated with this provision.

AB 2270 passed the Senate Apparitions Committee on July 7, 2008, with an 8-5 vote
and will be taken up on the Senate Floor.

AB 2691 (Eng) — Groundwater Reporting - Support

AB 2691 would expand the base of information as to California’s groundwater use. This
bill would require the Department of Water Resources (DWR) to investigate and report
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on general patterns of groundwater pumping and groundwater recharge to identify
critically over-drafted basins every five years beginning in 2010.

Currently, DWR is required to report on California’s groundwater resources to the
Governor and Legislature; in the past 30 years, DWR has reported twice.

AB 2691 was placed on the Assembly Appropriations suspense file.

AB 2404 (Salas) Energy Efficiency: Water Efficiency Programs - Support

This bill requires the Public Utilities Commission (PUC) to report to the Legislature by
March 31, 2010. AB 2404 is the outcome of a pilot project the PUC established to
determine whether cost-effective energy efficiency improvements could be achieved
through water conservation programs.

AB 2404 passed the Senate Floor on July 14, 2008, with a 38-0 vote. It now awaits the
Governor’s signature.

FISCAL IMPACTS:

None.

ENVIRONMENTAL COMPLIANCE:

Not applicable.

COMMITTEE STATUS:

This item was reviewed by the Communications Committee on August 7, 2008 and was
agendized to the August 26, 2008 Board meeting as information for discussion.

RECOMMENDED MOTION:

That the Board approves, adopts and authorizes the President to sign Resolution No.
08-08-750, “A RESOLUTION OF THE BOARD OF DIRECTORS OF CENTRAL BASIN
MUNICIPAL WATER DISTRICT COMMENDING BOTH ASSEMBLY MEMBER
CHARLES CALDERON AND SENATOR ALAN LOWENTHAL FOR THEIR EFFORTS
ON ASSEMBLY BILL 885, METROPOLITAN BOARD POSITIONS.”

EXHIBITS:
Exhibit “A” - Legislative Grid

Exhibit “B” - Water Bond Synopsis
Exhibit “C” - Resolution No. 08-08-750 - HANDOUT

Y:\centralbasinboard\cbomwd\08aug005



9 | _ EXHIBIT "A"
N Central Basin

ﬁ MUNICIPAL WATER DISTRICT

Legislation Tracked by CBMWD

as of 7/31/2008
CA AB 885  AUTHOR: Calderon C [D]
COAUTHOR(S):
TITLE: Metropolitan Water District of Southern California
INTRODUCED: 02/22/2007
LAST AMEND: 07/10/2008
DISPOSITION: Pending
FILE: 175
LOCATION: Senate Third Reading File
SUMMARY:

Authorizes a member public agency of a metropolitan water district to
appoint a proxy to attend, participate and vote at a meeting if its
representative, appointed or selected pursuant to existing law, cannot
attend the meeting. Provides the conflict of interest provisions apply to
the proxy. Provides all costs associated with the appointment of the
alternative representatives would be borned by the individual member
public agency which appointed the proxy. Requires the proxy to have
specified qualifications.

PRIVATE FILE: CBmasterfile

CA AB 1489 AUTHOR: Huffman [D]
TITLE: Public Utilities: Procurement
INTRODUCED: 02/23/2007
LAST AMEND: 06/18/2008
DISPOSITION: Pending
LOCATION: Senate Rules Committee
SUMMARY:

Extends the minority-, women- and disabled veteran-owned business
enterprises procurement requirements imposed on public utilities by
existing law to persons with developmental disabilities business
enterprises. Makes it a crime to falsely represent a business as a person
with developmental disabilities business enterprise.

PRIVATE FILE: CBmasterfile
CA AB 2045 AUTHOR: De La Torre [D]
TITLE: Urban Forestry Act of 1978
INTRODUCED: 02/15/2008
LAST AMEND: 06/19/2008
DISPOSITION: Pending
FILE: 147
LOCATION: Senate Third Reading File
SUMMARY:

Relates to a program in urban forestry to encourage planting of trees in
urban areas. Expands the scope of such program to include increasingly
integrated, multibenefit projects by assisting urban areas with



CA AB 2046

CA AB 2153

CA AB 2175

innovative solutions to problems including greenhouse gas emissions,
public health impacts of poor and water quality and urban heat island
effect, water shortages, lack of green space, and lack of urban parks.
Eliminates specified pest and disease requirements. Relates to projects
for assistance grants.

PRIVATE FILE: CBmasterfile

AUTHOR: Jones [D]

TITLE: Water Supply Assessments: Groundwater
INTRODUCED: 02/19/2008

LAST AMEND: 07/01/2008

DISPOSITION: Pending

LOCATION: Senate Appropriations Committee
SUMMARY:

Relates to the local approval of a subdivision map that includes
groundwater treatment plans. Amends existing law that requires a city
or county that determines a project is subject to the California
Environmental Quality Act to identify any public water system that may
supply water for the project. Requires the assessment to include
specified related information. Provides a water source plan only include
groundwater that meets applicable standards. Relates to groundwater
sources planning requirements.

PRIVATE FILE: CBmasterfile
AUTHOR: Krekorian [D]
COAUTHOR(S):

TITLE: Water Conservation
INTRODUCED: 02/20/2008

LAST AMEND: 05/22/2008
DISPOSITION: Failed

LOCATION: ASSEMBLY
SUMMARY:

Requires a residential or commercial building project that is subject to
CEQA to implement all feasible and cost-effective water efficiency
measures. Requires the project to mitigate its projected annual water
consumption. Exempts affordable housing and public building projects.
Provides public buildings would be required to implement existing water
efficiency standards. Provides mitigation measures would be reviewed,
approved and monitored by the lead agency. Authorizes lead agency
mitigation approval.

PRIVATE FILE: CBmasterfile

AUTHOR: Laird [D]

COAUTHOR(S):

TITLE: Water Conservation

INTRODUCED: 02/20/2008

LAST AMEND: 07/01/2008

DISPOSITION: Pending

COMMITTEE: Senate Appropriations Committee
HEARING: 08/04/2008 10:00 am

SUMMARY:

Requires the state to achieve a specified reduction in urban per capita
water use and in agricultural water conservation by specified dates.



CA AB 2270

CA AB 2404

CA AB 2437

Requires each urban retail water supplier to achieve a minimum
reduction from the base daily per capita water use. Requires the
establishment of a statewide numeric water conservation target for
agricultural water use by the Department of Water Resources. Requires
the department to submit a preliminary water use reduction and
conservation savings report.

PRIVATE FILE: CBmasterfile

AUTHOR: Laird [D]

COAUTHOR(S):

TITLE: Recycled Water
INTRODUCED: 02/21/2008

LAST AMEND: 06/12/2008

DISPOSITION: Pending

FILE: 149

LOCATION: Senate Third Reading File
SUMMARY:

Refers to the statewide water recycling goals established under existing
law which are based on consideration of all relevant information,
including specified information from appropriate regional boards and
urban water management plans as targets for the State Water Plan.
Requires an urban water supplier to include in its water management
plan information on recycled water. Authorizes a local agency that
maintains a community sewer system to take action to control
residential salinity inputs.

PRIVATE FILE: CBmasterfile

AUTHOR: Salas [D]

TITLE: Energy Efficiency: Water Efficiency Programs
INTRODUCED: 02/21/2008

LAST AMEND: 05/23/2008

DISPOSITION: To Governor

LOCATION: To Governor

SUMMARY:

Provides a date by which the Public Utilities Commission must report to
the Legislature on the results of pilot programs wherein electrical and
gas corporations develop partnerships with water agencies to undertake
water conservation programs for the purpose of understanding the
relationship between water savings and energy use reduction.

PRIVATE FILE: CBmasterfile

AUTHOR: Ruskin [D]

COAUTHOR(S):

TITLE: Regional Water Systems
INTRODUCED: 02/21/2008

DISPOSITION: Enacted

LOCATION: Chaptered

SUMMARY:

Imposes various requirements on regional wholesale water suppliers,
including a requirement these suppliers submit an annual report to the
Legislature and the State Department of Public Health describing the
progress made on securing supplemental sources of water to augment
existing supplies during dry years. Requires the City of San Francisco to



CA AB 2484

CA AB 2501

CA AB 2720

identify in its progress report, any project that is behind schedule, and
to describe its plan and timeline for making up the delay or adopting a
revised schedule.

PRIVATE FILE: CBmasterfile

AUTHOR: Caballero [D]

COAUTHOR(S):

TITLE: Local Government: Special Districts
INTRODUCED: 02/21/2008

LAST AMEND: 05/21/2008

DISPOSITION: Enacted

LOCATION: Chaptered

SUMMARY:

Amends the Cortese-Knox-Hertzberg Local Government Reorganization
Act. Redefines change of organization to include a proposal for the
exercise of new functions or classes of services, or the divestiture of
power to provide certain functions in a special district. Requires a special
district to include in the plan for services a certain written summary.
Requires a local agency formation commission to approve the change of
organization. Relates to protests against a proposal for a change of
organization.

PRIVATE FILE: CBmasterfile

AUTHOR: Wolk [D]

COAUTHOR(S):

TITLE: Water Resources

INTRODUCED: 02/21/2008

LAST AMEND: 06/18/2008

DISPOSITION: Pending

LOCATION: Senate Natural Resources and Water Committee
SUMMARY:

Makes appropriations of funds from various bond acts that provided
funds for water projects, facilities, and programs to include emergency
preparedness supplies and projects, local groundwater assistance
grants, for levee breaches and to reduce levee failure, preservation and
restoration of the Sacramento-San Joaquin Delta resources, surface
water storage studies under the State Bay-Delta Program and studies
for the re-operation of the state's flood protection and water supply

systems.

PRIVATE FILE: CBmasterfile

AUTHOR: Levine [D]

TITLE: Environment: Environmental Impact Report
INTRODUCED: 02/22/2008

LAST AMEND: 06/09/2008

DISPOSITION: Enacted

LOCATION: Chaptered

SUMMARY:

Makes technical changes to the California Environmental Quality Act that
prohibits an environmental impact report for any project involving the
purchase of a schoolsite or the construction of a new elementary or
secondary school by a school district unless specified conditions are met.
Defines hazardous air emissions and extremely hazardous substances



CA AB 2823

CA AB 2882

CA AB 2915

for the Act that prohibits the certification of a report or approval of a
negative declaration for a project near a school emitting such
substances.

PRIVATE FILE: CBmasterfile

AUTHOR: Eng [D]

COAUTHOR(S):

TITLE: San Gabriel Basin Water Quality Authority
INTRODUCED: 02/22/2008

LAST AMEND: 07/02/2008

DISPOSITION: Pending

COMMITTEE: Senate Appropriations Committee
HEARING: 08/04/2008 10:00 am

SUMMARY:

Creates the San Gabriel Basin Restoration Fund for eligible projects that
address groundwater contamination by means of remediation that may
include treatment as part of the remediation process, if other
requirements are met. Declares the intent of the Legislature that
moneys not be appropriated from the General Fund to the fund in years
where there is a budget deficit. Requires costs that are recovered to be
deposited into an account to fund groundwater cleanup activities and
other projects.

PRIVATE FILE: CBmasterfile

AUTHOR: Wolk [D]

TITLE: Allocated-Based Conservation Water Pricing
INTRODUCED: 02/22/2008

LAST AMEND: 06/30/2008

DISPOSITION: Pending

FILE: 84

LOCATION: Senate Third Reading File

SUMMARY:

Authorizes a public entity that supplies water at retail or wholesale for
the benefit of persons within the service area or area of jurisdiction to
adopt allocation based conservation water pricing meeting certain
requirements. Requires that revenues derived from allocation-based
conservation water pricing not exceed the reasonable cost of water
service, including basic and incremental costs.

PRIVATE FILE: CBmasterfile

AUTHOR: Nunez [D]

TITLE: Safe Drinking Water, Water Quality and Supply Bond
Act

INTRODUCED: 02/22/2008

DISPOSITION: Pending

LOCATION: Senate Local Government Committee

SUMMARY:

Establishes a governing council consisting of the Secretary for
Environmental Protection, the Director of the Office of Planning and
Research, the Secretary of the Business, Transportation and Housing
Agency and requires the council to coordinate the state's policies and
funding priorities for bond funds appropriated for urban greening
projects to reduce energy consumption, conserve water, improve air and



CA AB 3030

CA SB 27

CA SB 1124

water quality and provide other community benefits.

PRIVATE FILE: CBmasterfile

AUTHOR: Brownley [D]

TITLE: Local Publicly Owned Water Utility
INTRODUCED: 02/22/2008

LAST AMEND: 07/07/2008

DISPOSITION: Pending

FILE: 152

LOCATION: Senate Third Reading File
SUMMARY:

Authorizes an agency providing water, sewer or refuse collection service
to adopt a schedule of fees or charges that authorize automatic
adjustments that pass through increases in wholesale charges for water
or adjustments for inflation, if prescribed conditions are met, including,
but not limited to, that the schedule of fees or charges not exceed a
specified period of years and the schedule be adopted pursuant to
existing law providing notice, protest and hearing procedures for new or
increased fees.

PRIVATE FILE: CBmasterfile

AUTHOR: Simitian [D]

COAUTHOR(S):

TITLE: Sacramento-San Joaquin Delta
INTRODUCED: 12/04/2006

LAST AMEND: 06/17/2008

DISPOSITION: Pending

COMMITTEE: Assembly Appropriations Committee
HEARING: 08/07/2008

SUMMARY:

Requires the Office of Emergency Services to prepare an educational
pamphlet for use by certain personnel in schools to identify risks posed
by flooding due to levee failure in the Sacramento-San Joaquin Delta.
Requires the Delta Protection Commission to implement certain
emergency management and preparation recommendations for
near-term actions. Requires the Department of Water Resources and the
Central Valley Flood Protection Board to stockpile emergency response
materials to fix breaches in delta levees.

PRIVATE FILE: CBmasterfile

AUTHOR: Local Government Cmt

TITLE: Local Government Omnibus Act of 2008
INTRODUCED: 01/28/2008

LAST AMEND: 06/23/2008

DISPOSITION: Pending

LOCATION: Senate Unfinished Business

SUMMARY:

Relates to repealing provisions regarding a stadium in San Pedro, local
government investment reporting, notice of new state or local debt
issuances, designating a specified transportation entity as public for
liability purposes, authorizes a county property tax increase for specified
economic development and transportation projects, the registrar of
voters of a specified county, court actions against local governments,



CA SB 1165

CA SB 1258

CA SB 1391

solar electrical device placement and local action to mosquito-borne
disease abatement.

PRIVATE FILE: CBmasterfile

AUTHOR: Kuehl [D]

TITLE: Environment: Environmental Impact Report
INTRODUCED: 02/07/2008

LAST AMEND: 05/15/2008

DISPOSITION: Failed

LOCATION: Senate Third Reading File

SUMMARY:

Authorizes a person to submit certain project information to the lead
agency for preparation of an Environmental Impact Report (EIR) and for
that agency to consider and retain such communications. Makes
administrative drafts of the EIR, negative declaration or mitigated
negative declarations available to the public; prohibits a lead agency
from relying on certain older EIRs for projects that involve the issuance
of a lease, permit, license, certificate or other use entitlement.

PRIVATE FILE: CBmasterfile

AUTHOR: Lowenthal [D]

TITLE: Building Standards: Graywater
INTRODUCED: 02/15/2008

LAST AMEND: 05/29/2008

DISPOSITION: Enacted

LOCATION: Chaptered

SUMMARY:

Requires Department of Housing and Community Development, at the
next triennial building standards rulemaking cycle, to adopt and submit
to the Building Standards Commission for the approval of standards for
graywater systems for indoor and outdoor use. Terminates the authority
of the Department of Water Resources to adopt such standards.
Authorizes local agencies to adopt building standards that prohibit
entirely the use of graywater or that are more restrictive that those of
the department.

PRIVATE FILE: CBmasterfile

AUTHOR: Padilla [D]

COAUTHOR(S):

TITLE: Recycled Water

INTRODUCED: 02/21/2008

LAST AMEND: 07/02/2008

DISPOSITION: Pending

FILE: 12

LOCATION: Assembly Second Reading File
SUMMARY:

Relates to existing law, the Porter-Cologne Water Quality Control Act,
which establishes a statewide goal to recycle a total of 1,000,000
acre-feet of water per year by 2010. Requires the State Water
Resources Control Board to adopt a statewide recycled water policy by a
certain date.

PRIVATE FILE: CBmasterfile



CA SB 1732 AUTHOR: Romero [D]

COAUTHOR(S):
TITLE: Local Agencies
INTRODUCED: 02/22/2008
LAST AMEND: 04/24/2008
DISPOSITION: Enacted
LOCATION: Chaptered
SUMMARY:

Prohibits a majority of members of a legislative body of a local agency
from using, outside a meeting authorized the Ralph M. Brown Act, a
series of communications of any kind directly through intermediaries to
discuss, deliberate or take action on any item of business that is within
the subject matter jurisdiction of the legislative body. Provides that
when the members of a local agency are authorized to access a writing
of the body there shall be no discrimination as to access of that
information.

PRIVATE FILE: CBmasterfile



EXHIBIT "B"

Safe, Clean, Reliable, Drinking Water Supply Act of 2008
Governor Schwarzenegger and Senator Feinstein
$9.3 billion bond proposal

Summary

On July 10", Governor Schwarzenegger and Senator Feinstein announced a water plan in an
attempt to jump start negotiations for a comprehensive water bond for the November 2008
ballot.

The $9.3 billion bond proposal includes:

Increased water storage
Improved water conveyance
Restored Delta ecosystem
Increased conservation

Safe, Clean, Reliable Drinking Water Supply Act of 2008:

$2,000,000,000 Water Supply Reliability

For regional water supply and conservation
projects that will implement an integrated
regional water management plan; and to
support regional and inter-regional
connectivity and water management.
$1,900,000,000 Delta Sustainability

For projects that support delta sustainability
options, including levees, water quality, and
infrastructure, as well as projects that protect
and enhance the sustainability of the Delta
ecosystem.

$3,000,000,000 Statewide Water System Operational
improvement

For water storage projects that improve state
water system operations and provide net
improvement in ecosystem and water quality
conditions.

$1,335,000,000 Conservation And Watershed Protection
For ecosystem and watershed protections
and restoration; invasive species removal;
watershed restoration in fire damaged areas;
fish passage improvement; and dam removal.
$800,000,000 Groundwater Protection And Water Quality
For groundwater protection; small community
wastewater treatment; stormwater
management and water quality; and coastal
water quality.

$250,000,000 Water Recycling




Safe, Clean, Reliable, Drinking Water Supply Act of 2008

Summary

(#\i alifornia must improve its water management system, including new water storage, conservation,
. groundwater cleanup and other regional water projects and reduce environmental water conflicts. The Safe,
Clean, Reliable, Drinking Water Supply Act of 2008 proposes a total of $9.285 billion general obligation bonds.

$2,000,000,000: Water Supply Reliability

This funding will augment $1 billion in funding provided by Proposition 84 and support the Integrated Regional Water
Management (IRWM) program. IRWM is designed to encourage integrated regional strategies for management of water
resources that will protect communities from drought, protect and improve water quality and improve local water security
by reducing dependence on imported water. The proposed funding will provide targeted grants to local communities that
coordinate the planning of their shared water resources. These investments in regional water projects will increase water use
efficiency and protect water quality, and will reduce energy use, urban and agricultural runoff, and urban effluent.

> $1,500,000,000 for regional water projects that implement an integrated regional water management plan.
Eligible projects include water use efficiency, recycling, desalination, groundwater and surface storage, groundwater
cleanup and other water quality protection.

$1,200,000,000 allocated to 11 hydrologic regions
$70,000,000 North Coast
$150,000,000 San Francisco Bay
$82,000,000 Central Coast
$210,000,000 Los Angeles
$146,000,000 Santa Ana
$108,000,000 San Diego
$103,000,000 Sacramento River

I $2,000,000,000 Water Supply Reliability

$91,000,000 San Joaquin River I $1,900,000,000 Delta Sustainability

$93 000,000 Tulare/Kern - $3,000,000,000 S e Water Sy Operati | Impr
! ! $1,335,000,000 Conservation and Watershed Protection

$75,000,000 North/South Lahonton B $300,000,000 Groundwater Protection and Water Quality

[ $250,000,000 Water Recycling

$72,000,000 Colorado River Basin $9,285,000,000 TOTAL

$300,000,000 for interregional projects

> $500,000,000 to support regional and interregional connectivity and water management

$1,900,000,000: Delta Sustainability

Leveraging anticipated federal and local funding sources, this funding will be dedicated to implementing a sustainable resource
management plan for the Delta consistent with the Bay Delta Conservation Plan currently in development and the findings of
the Delta Blue Ribbon Task Force. To assure the reliability of the state’s major water supply systems, investments will be made

in water quality, the Delta ecosystem, Delta levees and improving water conveyance. These investments will reduce the seismic
risk to water supplies derived from the Delta, protect drinking water quality and reduce conflict between water management
and environmental protection.




Safe, Clean, Reliable, Drinking Water Supply Act of 2008

. July 2008

> For public benefits associated with projects to assist in the Delta’s sustainability as a vital resource for fish, wildlife,
water quality, water supply, agriculture, and recreation. Directs Department of Water Resources , in cooperation with
Department of Fish and Game and State Water Quality Control Board, to develop a Delta sustainability program that
includes conveyance and ecosystem improvements taking into consideration any recommendations of the Bay Delta
Conservation Plan and Delta Vision Blue Ribbon Task Force established by Executive Order S-17-06.

> $700,000,000 for sustainability projects including projects that:
Ensure water supplies are not disrupted due to catastrophic failure of Delta levees
Improve the quality of drinking water derived from the Delta
Create water flow conditions within the Delta to provide adequate habitat for native fish and wildlife
Protect transportation and other vital infrastructure in and around the Delta
Facilitate other projects that provide public benefits and support Delta sustainability

> $1,200,000,000 for projects to enhance the sustainability of the Delta ecosystem, including:
Projects for the development of the Bay-Delta Conservation Plan
Other projects to protect and restore native fish and wildlife dependent on the Delta ecosystem
Projects to reduce greenhouse gas emission from exposed Delta soils

$3,000,000,000: Statewide Water System Operational Inprovement

This funding will be dedicated to the development of additional storage, which, when combined with other funding through
this program and Proposition 84, will help to offset the climate change impacts of reduced snow pack and higher flood flows.
Eligible projects for this funding include the surface storage projects identified in the CalFed Bay Delta Program Record of
Decision; groundwater storage projects and groundwater contamination prevention or remediation projects that provide
water storage benefits; conjunctive use and reservoir reoperation projects; and regional and local surface storage projects that
improve the operation of water systems in the state and provide public benefits. In addition to this increased water supply,
the projects will provide other benefits, such as enhanced flood management capability, improved Delta water quality and
improved wildlife habitat. The costs of new water storage would be shared between state taxpayers and non-state water sup-
pliers. The state would provide up to 50 percent of total costs, funded with general obligation bonds. The state’s share reflects
the statewide benefits of flood control, ecosystem restoration and water quality improvement. The non-state portion would be
funded by the water suppliers who would benefit from the new storage.

> For public benefits associated with water storage projects that improve state water system operations, are
cost effective, and provide net improvement in ecosystem and water quality conditions. Projects must
provide measurable improvement to the Delta ecosystem or the tributaries to the Delta.

> Projects selected through a competitive public process that ranks potential projects on the expected return
for public investment as measured by the magnitude of the public benefits provided.

> Eligible water storage projects:
CALFED surface storage projects

Groundwater storage projects and groundwater contamination prevention or remediation projects
that provide water storage benefits

Conjunctive use and reservoir reoperation projects

Regional and local surface storage projects that improve the operation of water systems in the state
and provide public benefits
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> Eligible public benefits associated with water storage projects:
Ecosystem improvements

Water quality improvements in the Delta, or in other river systems, or that clean up and restore
ground water resources

Flood control benefits

$1,335,000,000: Conservation and Watershed Protection

This funding will support solutions for Klamath River issues, provide for elements of Salton Sea restoration identified in the
Salton Sea Restoration Act and related legislation enacted in 2003, contribute to restoration actions on the San Joaquin River,
and supplement successful restoration projects on the Sacramento River and its tributaries, as well as in the Delta. In addition,
this funding will provide $100 million to restore hillsides and other areas devastated by fire and to prevent future watershed
damage from wildfires. Lastly, the funding will provide $150 million to remove fish barriers on key rivers and streams, including
removal of obsolete dams.

$1,000,000,000 for river restoration (Klamath, San Joaquin, Salton Sea, etc.)
$85,000,000 for invasive species removal

$100,000,000 for watershed restoration in fire damaged areas

vV VY

$150,000,000 for fish passage improvement and dam removal

$800,000,000: Groundwater Protection and Water Quality

This funding will support efforts to reduce the contamination of groundwater used for drinking water supplies, assist local
community wastewater treatment projects, provide grants for storm water management projects, and help the Ocean
Protection Council protect and improve water quality in areas of special biological significance.

> $300,000,000 for groundwater protection
$100,000,000 for small community wastewater treatment

$300,000,000 for stormwater management and water quality

Y VYV

$100,000,000 for coastal water quality

$250,000,000: Water Recycling
This funding will provide $250 million for grants and loans for water recycling projects to enhance regional water
self-sufficiency.

> $250,000,000 for water recycling projects

$9,285,000,000 TOTAL



AGENDA NO.15

CENTRAL BASIN MUNICIPAL WATER DISTRICT AUGUST 13, 2008 — Finance/Administration
Hawkins, Apodaca
AUGUST 26, 2008 — Board Meeting
Prepared by: Aileen Hermoso
Submitted by: Aileen Hermoso
Approved by: Art Aguilar

INFORMATION CALENDAR
ARBITRAGE
SUMMARY:

Generally, obligations issued by government entities are “tax-exempt”, which means that interest
earned by the bond or note holders is exempt from federal and state income taxes. For the issuing
agency (Central Basin), these obligations are subject to “arbitrage rebate” under the Tax Reform
Act of 1986.

Arbitrage rebate rules (Rules) apply when earnings on the investment proceeds of a tax-exempt
issue are in excess of the yield on such obligations. There are exceptions to these Rules which
pertain to obligations issued for construction. In order to determine the arbitrage amount,
calculation of the rebate is required at least once every five years. Payment of any arbitrage
liability should also be paid at least every five years and in the case of a refunded bond, within 60
days after the date of refunding.

Arbitrage computations were performed in 2006 by Willdan Financial Services, formerly
MuniFinancial Services, for the 1992, 1993 and 1997 bonds with no required payment to the
Internal Revenue Service (IRS). Central Basin has completed all the arbitrage determinations for
these bonds.

However, arbitrage requirements are still applicable to the 2003, 2007 and 2008 bonds for the
following reasons:

e The 2003 Certificates of Participation - for these bonds, the arbitrage liability should be paid
to the IRS on or before August 4, 2008 (60" day from the 5" bond year);

e The 2007 Auction Rate Securities - any required arbitrage payment should be made on or
before July 19, 2008 (60" day from the date of refunding of the bonds); and

e The 2008 Variable Rate Debt Obligations - it is recommended that an annual computation
be performed due to the variable structure of these bonds.

Willdan has provided the appropriate data collection and analysis, which determined the arbitrage
on each respective bond and identified where amounts may be due to the IRS for positive
arbitrage. The reports showed the District has no arbitrage rebate liability as of the computation
dates.

FISCAL IMPACTS:

None.
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ENVIRONMENTAL COMPLIANCE:

None.

COMMITTEE STATUS:

This item was reviewed by the Finance/Administration Committee on August 13, 2008 and was
agendized to the August 26, 2008 Board meeting as information for discussion.

RECOMMENDED MOTION:

This item is for information only.

LIST OF EXHIBITS:

None.

Y:centralbasinboard\cbmwd\08aug001



AGENDA NO.16

CENTRAL BASIN MUNICIPAL WATER DISTRICT AUGUST 7, 2008- Communications
Hawkins, Apodaca
AUGUST 26, 2008- Board Meeting
Prepared by: Sandi Linares-Plimpton
Submitted by: Valerie Howard
Approved by: Art Aguilar

INFORMATION CALENDAR

DROUGHT CAMPAIGN LAUNCH

SUMMARY:

In recent years, Central Basin has worked diligently to implement its Conservation Master Plan
(CMP), surpassing the water-saving goals identified in the CMP by nearly 200%. However, in
light of the recent drought declaration by Governor Arnold Schwarzenegger and the subsequent
Water Supply Alert issued by the Metropolitan Water District, Central Basin has found a need to
increase its outreach efforts during this critical time by launching an informational drought
campaign.

The goal of this campaign is to encourage residents to take an active role in the current water
conservation movement, as well as to support cities that are taking an aggressive approach to
helping their residents become “smarter water users”. To achieve this, the District will expand
three existing outreach programs: Central Basin's Speakers Bureau; the Central Basin website;
and landscaping workshops.

Next month, staff will begin working with the Board of Directors to identify Speakers Bureau
opportunities, which will provide local community groups with information on water conservation
and water-saving devices. Presentations will be available in both English and Spanish.
Additionally, the conservation section of the Central Basin website will be revamped to include
updated water-saving tips and useful links. Lastly, through this campaign, landscaping
workshops will be held this fall, one in each division. These popular workshops will show
residents easy and affordable ways to make their gardens water-efficient.

Staff is currently researching anticipated program costs and identifying program partners.
Potential finding may be available through Central Basin’s Proposition 50 IRWMP grant. The
Board will continue to be updated on program developments, including the official campaign
name.

FISCAL IMPACTS:

Not applicable.

ENVIRONMENTAL COMPLIANCE:

Not applicable.
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COMMITTEE STATUS:

This item was reviewed by the Communications Committee on August 7, 2008 and was
agendized to the August 26, 2008 Board meeting as information for discussion.

RECOMMENDED MOTION:

This item is for information only.

LIST OF EXHIBITS:

None.

Y:\centralbasinboard\cbmwd\08aug007



AGENDA NO. 17

CENTRAL BASIN MUNICIPAL WATER DISTRICT AUGUST 14, 2008 - Water Resources
Vasquez, Montalvo
AUGUST 26, 2008 Board Meeting
Prepared by: David Hill
Submitted by: David Hill
Approved by: Art Aguilar
INFORMATION CALENDAR

RECYCLED WATER CUSTOMER DEVELOPMENT UPDATE

SUMMARY:

The following is a monthly update on recycled water customer development at various potential
recycled water sites within the District's service area, listed by District Divisions. New sites and
updates on ongoing projects are described in the memo.

Division | (Director Vasquez)

Downey Sites (Estimated 10 AFY): These three sites, situated in and around the old NASA property,
are proceeding much slower than anticipated due to public works projects that must be completed
prior to recycled water connections. Even though the Kaiser Medical Center is open for business,
construction work is expected to continue at all sites in the area through the end of the year.

Kaiser Medical Center (Irrigation)
Imperial Highway (Median Irrigation)
Steve Horn Way (Parkway and Median Irrigation)

Desert Reign Church (Downey — 1-2 AFY): The site plans have been approved by County Public
Health. The Church should begin recycled water use within a few weeks.

Norwalk City Hall (Norwalk — 17 AFY): The easement is expected to be executed by the end of
August. Central Basin has received two bids for the service lateral work. City of Norwalk staff has
been informed.

Division Il (Director Apodaca)

Bicentennial Park (Pico Rivera — Estimated 50 AFY): Pico Rivera staff has contacted Central Basin
staff to review potential pipeline routes to Bicentennial Park. The city is planning on turning the area
into a sports complex that would need recycled water for irrigation. Staff will work with the city to
determine their exact needs and connection location to serve the park.

Mormon Church (Santa Fe Springs — Estimated 1-2 AFY): Irrigation plans have been submitted to
County Public Health and are awaiting approval. The contractor has installed new recycled water
irrigation lines and backfilled them upon verbal approval by County Public Health. The site is still
awaiting final authority to begin using recycled water.

Carl's Jr. Restaurant (12938 Imperial Hwy., Santa Fe Springs — 1 AFY): The site has been approved
by County Public Health. Trenching has begun and pipelines have been laid. The site is awaiting a
site inspection from County Public Health.
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Division lll (Director Chacon)

Huntington Park High School (Huntington Park - 17 AFY): Consistent with discussions with the Los
Angeles Unified School District, Central Basin staff is in the process of developing a retrofit design
that provides recycled water to the football field and the adjoining ball fields.

Division IV (Director Montalvo)

Pacific Alloy (South Gate - 10 AFY): County Public Health approved Pacific Alloy’s recycled water
plans and a preliminary cross-connection test has been scheduled for August 12. Once approval is
provided, Pacific Alloy will begin retrofit work.

New Ham Park (Lynwood — 15-17 AFY): City officials are waiting for approval from County Public
Health for the recycled water lateral. Once approval is provided, Lynwood can move forward with
construction. The park is still under construction.

Division V (Director Hawkins)

Dills Park (Paramount — 40-60 AFY): The main recycled water delivery line for the park has been
inspected and approved by County Public Health. Construction work at the park is now underway.

Paramount Petroleum (Paramount — 3-4 AFY): A letter was written to Paramount Petroleum
informing them of the easement violation due to the construction of a wall as a beatification project.
Access to Central Basin’s pipeline by our operator, Park Water, was approved.

MTA - Bellflower Bike Trail (Bellflower — 10-15 AFY): Site demolition work has been completed and
construction of the bike trail and recycled water irrigation system is expected to begin in the fall.

FISCAL IMPACTS:

Revenue to Central Basin will increase as new sites are connected to the recycled water system.

ENVIRONMENTAL COMPLIANCE:

Central Basin will follow all state rules and regulations regarding the use of recycled water.

COMMITTEE STATUS:

This item was reviewed by the Water Resources Committee on August 14, 2008 and was agendized
to the August 26, 2008 Board meeting as information for discussion.

RECOMMENDED MOTION:

This item is for information only.

LIST OF EXHIBITS:

None.

Y:\centralbasinboard\cbmwd\08aug008



Water Glossary

-A-
acre-foot: approximately 326,000 gallons; roughly equal to the amount of water a family
of four uses in and around the home in a two-year period; the amount of water it would
take to cover an acre of land one foot deep.
allocation: apportionment of water supplies based on entitlement, need and availability.
allotment: a share or portion.
aqueduct: a structure used to transport water from remote areas to large urban centers.
aquifer: an underground space where water collects.
artesian aquifer: a confined aquifer where water is contained under great pressure
between two impermeable layers.
avoidable costs: those costs that vary with the volume of water sold.

-B-
bacteria: a single-celled microscopic organism.
basic water services: water that is required by member agencies on a firm, dependable
basis.
Bay-Delta: California’s two principal rivers, the Sacramento and San Joaquin, converge
just south of Sacramento to form the 738,000-acre Bay Delta. The largest natural estuary
in the west, this region supplies two-thirds of the water used by the state’s 32 million
people and water for irrigation of 45 percent of the nation’s produce.
bog: a wetland covered by a shallow layer of water, or no visible water at all, and
containing ground that is made of sphagnum moss.
bottom life: animals that live on the bottom of a healthy body of water.
brackish water: a mixture of seawater and freshwater.
brine: the by-product of desalinating water, about twice the salinity of seawater.
bundled rates: charges designed to recover all costs associated with full-service water

delivery.
-C-

CALFED Program: a partnership of state and federal agencies with management and
regulatory responsibilities in the Bay-Delta. The program seeks the resolution of Bay-
Delta problems and involves significant public and stakeholder participation.

California Aqueduct: a 444-mile structure that transports water from the San
Francisco/San Joaquin Delta to Southern California.

California Environmental Quality Act (CEQA): California state regulation requiring
evaluation of projects that may have a potential for environmental impacts on any state or
public land.

capital costs: fixed principal, interest and cast payments made for the construction and
maintenance of capital facilities.

capital facilities: physical aqueducts, pipelines, reservoirs, treatment plants and other
facilities that comprise a water distribution system.

Capital Improvement Program: a program undertaken by MWD and its member agencies
to maintain and expand the region’s water storage and distribution system.

carriage water: amount of extra water required for Delta outflow to maintain water
quality standards in the Delta as a result of an increase in exports.



Central Basin Aquifer: an aquifer that underlies the Southern California communities of
Central Basin Municipal Water District within its territory.
Clean Water Act of 1972: a law that requires the federal government to regulate the
quality of the nation’s water supply.
Colorado River Aqueduct: a 242-mile structure that transports water from the Colorado
River to Southern California.
Comprehensive Environmental Response, Compensation and Liability Act of 1980
(Superfund): a law enacted by the federal government to clean up hazardous waste sites
that threaten groundwater resources.
condensation: water vapor or gas forming a cloud prior to becoming a liquid again.
confined aquifer: an aquifer found between two impermeable layers.
conjunctive use: planned use of groundwater in conjunction with surface water in overall
management to optimize water resources.
cost of service: an accounting methodology that allocates utility costs to primary
functions.

-D-

debt service: principal and interest payments on bonds or other debt instruments used to
finance capital facilities.
desalination: a process that removes dissolved salts from salty or brackish water.
developed water: water that is managed, stored or diverted from rivers or otherwise
developed for human use.
dike: a structure used to confine or control water.
Diamond Valley Lake: formerly known as the Eastside Reservoir Project; 800,000 acre-
foot reservoir that nearly doubled the surface water storage capacity in Southern
California.
disinfection: a process in which chlorine and other chemicals are added to water to kill
harmful microorganisms.
distribution system: interconnected facilities designed to transport commodity, such as
water.
diversion canal: a structure used to change the directional flow of water.
Drought-Proof 2000: a Central Basin and West Basin strategy to increase water reliability
for the 41 cities in their service areas.

-E-
Eastside Reservoir Project: see Diamond Valley Lake.
effective rate: the average unit cost of MWD’s water, calculated by dividing all revenues
paid by its member agencies by the amount of water delivered to each member agency.
embedded costs: historical costs.
Environmental Assessment: federal version of the Initial Study.
Environmental Impact Report (EIR): the comprehensive document required by CEQA for
any projects determined to pose potential environmental impacts.
Environmental Impact Statement (EIS): the federal version of the EIR — a document
under NEPA that evaluates projects potential negative impacts.
estuary: an area where a river empties into an ocean or sea.
evaporation: water turned into a vapor or gas and rising into the atmosphere.



-F-
fair compensation: payment for reasonable costs incurred by the owner/operator of the
conveyance system, including capital, operation, maintenance and replacement costs and
power costs, less any offsetting benefits from such use of the conveyance system.
filtration: a process that separates small particles from water by using a porous barrier to
trap the particles and allowing the water through.
firm deliveries: non-interruptible service. Firm wheeling service includes transmission
costs as well as unavoidable supply and storage costs.
flocculation: a process in which a chemical such as alum or ferric chloride is added to
water to cause dirt and other small particles to join together into “floc” or large clumps.
full capacity: the point at which no more water can be carried through a component of the
distribution system.

-G-

groundwater: water stored underground in pore spaces between rocks and other alluvial
material and in fractures of hard rock occurring in the saturated zone, such as wells,
springs and aquifers.

-H-

hydrologic cycle: a three-step process by which Earth is continuously able to recycle its
water.
-1-

imported water: water brought into an area from a distant source, such as from one part of
a state to another via an aqueduct.
incremental costs: avoidable costs that increase or decrease as the volume of the water
delivered varies.
Initial Study (1S): the original document (pre-EIR which often later becomes the EIR)
used to analyze whether or not a project has negative impacts on the environment and
determines if an EIR is needed.
Integrated Resources Plan (IRP): a water management plan combining imported supplies
with local resources to develop a long-term supply of high quality, reliable water at an
affordable cost.
interruptible service: see non-firm deliveries.
irrigation districts: public or private agencies that provide water for agricultural or other
users.

-L-

levee: a raised structure used to contain water and prevent flooding.
local supplies: water typically developed from nearby sources, including recycled water,
surface water and groundwater.
Los Angeles Aqueduct: a 335-mile structure that transports water from the eastern Sierra
Nevada to the City of Los Angeles.

-M-

mangrove swamp: tropical and subtropical saltwater swamp that contains a species of
saltwater tolerant tree or shrub.



marginal costs: avoidable costs that increase or decrease as the volume of water delivered
varies.
marsh: a wetland that is wet throughout the year and found at the edge of a river, lake or
pond.
Metropolitan Water District of Southern California (MWD) Board of Directors: 51
representatives from member agencies who govern MWD.
microfiltration: similar to reverse osmosis, the process utilizes filtering membranes with
larger-sized pores to remove suspended particles from the water.
mitigation: a way in which an agency may offset negative environmental or other adverse
impacts of a project or make the impacts less serious.
Monterey Agreement: principles established in 1994 for major amendments to contracts
for the State Water Project.
Monterey Amendments: Amendments to SWP contracts based on the Monterey
Agreement principles.

-N-

National Environmental Policy Act (NEPA): National version of CEQA which is less
stringent than CEQA and must be completed for any project on federal proper, effecting
federal property or receiving federal funds.
non-firm deliveries: service provided on an “as available” basis. Service may be
interrupted for any reason, including operational needs, changes in customer demands,
maintenance requirements or other conditions.
non-interruptible service: see firm deliveries.
non-point pollution source: pollution that comes from various sources not easily
identified.
non-water sales revenue: revenue generated from things other than water sales, such as
fixed charges, interest-bearing investments, hydroelectric generation and property taxes.
-O-
Ogalla Aquifer: the largest aquifer in the United States, located in the Midwest.
open access: unobstructed ability to transfer or move a commodity, such as water,
through a distribution system.
operations and maintenance costs: costs incurred in the normal course of operating a
business enterprise such as labor and chemicals.
-P-
peak flow: highest flow level of a body of water.
permeability: a measurement of how water moves between pieces of soil and rock.
phytoplankton: microscopic free-floating green plants.
point pollution source: pollution that comes from an easily identified source.
point-to-point charges: costs to transfer or move a commaodity, such as water, from one
point of delivery to another. These costs generally increase with distance and/or facilities
used.
porosity: a measurement of the amount of water held between pieces of soil and rock.
Porter-Cologne Water Quality Act: a California law that gives the State Water Resources
Control Board ultimate authority over water rights and water control policy.
postage stamps rate: a uniform rate whereby every user of a class of water service pays
the same price for that water throughout the service area, regardless of source or facilities



used or distance traveled. Postage stamp rates are more appropriate with integrated
distribution systems that benefit all users.
potable: water that is drinkable and safe for human consumption.
power costs: costs of power contracts and generating facilities needed to pump water
from the source of supply to the customer as well as costs of negotiating and managing
power contracts and monitoring power operations.
precipitation: water falling to Earth as rain, sleet, snow or hail.
pretreatment: a process in wastewater treatment where metal screens are used to remove
large objects and chunks of debris.
primary treatment: the first process in wastewater treatment where solid matter is
removed.
Proposition 204: Safe, Clean, Reliable Water Supply Act —a $995 million bond measure,
approved by California voters in November 1996, that will finance near-term Bay-Delta
improvements.

-R-

reclaimed or recycled water: cleaned wastewater that can be reused for non-drinking
purposes.
reliability: meeting the needs of customers in a dependable and predictable manner.
reservoir: a man-made storage facility used to hold water until it is needed.
revenue requirement: costs of service to be recovered from rates.
reverse osmosis: a filtration process that forces water through membranes that contain
microscopic holes, removing microorganisms, organic chemicals and inorganic
chemicals, producing very pure water.

-S-

Safe Drinking Water Act of 1974: a law enacted by the federal government that regulates
the nation’s drinking water.

saltwater marsh: a wetland that is wet throughout the year and found at the edge of a
saltwater body.

seasonal storage: water that is stored in groundwater basins during wet years for later use
during dry periods. MWD offers seasonal storage service at discounted rates.

secondary treatment: the second process in wastewater treatment where microorganisms
are used to digest organic particles.

sediment: mud, sand or gravel that has settled to the bottom of a body of water.
sedimentation: a process in which gravity causes small particles to settle to the bottom of
a tank or basin.

semi-arid: a mostly dry region that gets a small amount of precipitation.

service area: geographical area served by a utility or special district. MWD’s service area
consists of 5,200 square miles in six Southern California counties.

stakeholders: any group that has financial, legal or proprietary interest in an event,
service or product.

State Water Project (SWP): a water conveyance system, built and operated by the
California Department of Water Resources, that supplies water primarily to Central and
Southern California.



State Water Project contractors: a group of 29 individual urban and agricultural water
agencies that receive water from SWP in return for financing construction and
operational costs.
storage costs: costs of operating and maintaining facilities that provide storage for
emergency, seasonal and carryover needs. Storage costs do not include system regulatory
storage, which are allocated to transmission costs.
stranded investments: costs, usually investments in facilities, that become unrecoverable
or spread to other customers when a customer abandons all or part of a system. Utility
regulators have allowed recovery of stranded costs through an exit fee assessed to
customers departing a system.
Superfund: see Comprehensive Environmental Response, Compensation and Liability
Act.
supply costs: costs of operating and maintaining water supply facilities, such as dams, to
control river flows, reservoirs to capture runoff, wells, desalination plants and the other
program costs associated with creating additional water supplies, such as transfers.
surface water: a body of water easily seen as it flows downhill to where it collects.
swamp: a wetland that can alternate between being wet and dry for periods of time
throughout the year.

-T-

tertiary treatment: the third process in wastewater treatment where remaining small
particles are filtered out of the water before disinfection.
Title 22: a section of California Code of Regulations pertaining to various aspects of
drinking water and recycled water standards.
turbidity: cloudy or muddy looking water caused by suspended or stirred up particles in
the water.

-U-

unconfined aquifer: an aquifer found close to Earth’s surface that allows water to seep

into it.

-W-
watershed: an area of land where water drains from the higher elevation points into a
larger body of water or into the soil.
water table: the top surface of a body of groundwater.
well: a hole dug into the ground that begins at the surface and ends where it reaches the
water.
West Coast Basin Aquifer: an aquifer that underlies the Southern California communities
of West Basin Municipal Water District within its territories.
wetland: an area of land that is wet for a period of time during the year.

_7-

zooplankton: microscopic free-floating animals.



Acronyms
ACWA: Association of California Water Agencies
AF: Acre-Feet; approximately 365,000 gallons of water
AL: action level
AMSA: Association of Metropolitan Sewerage Agencies
ANPRM: Advanced Notice of Proposed Rulemaking
ATCM: Airborne Toxic Control Measure
AwwaRF: American Water Works Association Research Foundation
AWWA: American Water Works Association
BACWA: Bay Area Clean Water Agencies
BOD: Biochemical Oxygen Demand
CAAQS: Calif Ambient Air Quality Standard
CalARP: Calif Accidental Release Prevention Program
CARB: Calif Dept of Food & Agriculture
CBMWD: Central Basin Municipal Water District
CBWQPP: Central Basin Water Quality Protection Plan
CCR: Consumer Confidence Report
CDHS/DHS: California Department of Health Services
CDO: Cease and Desist Order
CEQA: California Environmental Quality Act
CFR: Code of Federal Regulations
CIWMB: Calif Integrated Waste Management Board
CMOM: Capacity, Management, Operation and Maintenance
CPUC: Calif Public Utilities Commission
CSO: Combined Sewer Overflow
CTR: California Toxics Rule
Cu: Copper
CWA: Clean Water Act
CWAP: Clean water Action Plan
CWEA: Calif Water Environment Association
DCTS: Dept of Toxic Substances Control
DHS: Dept of Health Services
DLR: detection limit for purposes of reporting
DO: Dissolved Oxygen
DTSC: Dept of Toxic Substances Control
DWR: Department of Water Resources
EBEP: Enclosed Bays and Estuaries Plan
EDW: Effluent Dominated Waterbody
EIR/EIS: Environmental Impact Report/Statement
EPA: Environmental Protection Agency
ERAF: Educational Reserve Augmentation Fund
FONSI: Findings of No Significant Impact
HAA: Halo acetic Acids
HAP: Hazardous Air Pollutant
IRP: Integrated Resources Plan



ISWP: Inland Surface Water Plan

IS: Initial Study

JPA: Joint Powers Authority

LA: Load Allocation (non-point sources)

LAFCO: Local Agency Formation Commission

LHC: Little Hoover Commission

MACT: Maximum Achievable Control Technology (air controls)
MCL: maximum contaminant level

MCLG: maximum contaminant level goal

MF: microfiltration

MFL: million fibers per liter

MGD: Million Gallons per Day

mg/l: milligrams per liter (equivalent to 1 drop in 42 gallons)
MMP: Mandatory Minimum Penalty

MOU: Memorandum of Understanding

MRDL: maximum residual disinfectant level

MRDLG: maximum residual disinfectant level goal
MTBE: Methyl tert butyl ether

MUN: Municipal Drinking Water Use

MWD/MET: Metropolitan Water District of Southern California
NA: not analyzed

NAS: National Academy of Sciences’

ND: not detected at the reporting limit

NDMA: N-nitrosodimethylamine

NEPA: National Environmental Policy Act

NF: nanofiltration

NL: notification level

NOX: Nitrogen Oxides

NPDES: Nat’l Pollutant Discharge Elimination System
NPDWR: National Primary Drinking Water Regulations
NPS: Non-Point Source

NRDC: National Resources Defense Council

NTR: National Toxics Rule

NTU: nephelometric turbidity units

NWRI: National Water Research Institute

OEHHA: Office of Environmental Health Hazard Assessment
OMB: Office of Management and Budget

ONRW: Outstanding National Resource Water

PAG: Public Advisory Group

PAHSs: Polynuclear Aromatic Hydrocarbons

Pb: Lead

PCBs: PolyChlorinated Biphenyls

PCE: Tetrachloroethene

pCi/l: picoCuries per liter

PHG: public health goal

POTWs: Publicly Owned Treatment Works



PSSEP: Partnership for Sound Science in Environmental Policy
QA/QC: Quality Assurance/Quality Control

Region 1X: Western Region of EPA (CA, AZ, NV & HI)
RFP: Request for Proposals

RFQ: Request for Qualifications

RMC: Rivers and Mountains Conservancy

RO: reverse osmosis

RWQCB: Regional Water Quality Control Board
SDWA: Safe Drinking Water Act

Sl: saturation index

SOCs: Synthetic organic compounds

SWA: Source Water Assessment

SWP: State Water Project

TAC: Toxic Air Contaminant

TCE: Trichloroethene

TCLP: Federal Toxicity Character

TCR: Total Coliform Rule

TDS: Total Dissolved Solids

THM: Trihalomethanes

TMDL: Total Maximum Daily Overload

Tri-TAC: Technical Advisory Committee consisting of representatives form CASA,
CWEA, and League of California Cities

TSO: Time Schedule Order

TSS: Total Suspended Solids

TT: treatment technique

UF: ultrafiltration

pa/l: micrograms per liter (equivalent to 1 drop in 42,000 gallons)
pmhos/cm: micromhos per centimeter

UV: Ulraviolet Treatment

VOCs: Volatile Organic Compounds

WDR: Waste Discharge Requirements

WEF: Water Education Foundation

WET: Whole Effluent Toxicity or Waste Extraction Test
WESTCAS: Western Coalition of Arid States

WIN: Water Infrastructure Network

WLA: Waste Load Allocation (point sources)

WMI: Watershed Management Initiative

WRA: WateReuse Association

WRF: WateReuse Foundation

WWTP: Waste Water Treatment Plant

WQS: Water Quality Standards

WWWIFA: Water and Wastewater Infrastructure Financing Agency



